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to the members of the city council,

letter

and the citizens of chattanooga, tennessee:

It is with great pleasure that | present to you the
Comprehensive Annual Financial Report for the City of Chattanooga
for the year ended June 30, 2000. This report will demonstrate that
the City remains in a very strong financial position while continuing
to invest heavily in its communities and neighborhoods.

Chattanooga has been very innovative in its approach to
ensuring economic growth for the area. Through cooperative efforts
between the public and private sectors, we have experienced
unprecedented growth over the past decade. Major projects are
underway which will ensure even greater prosperity for all
Chattanoogans while maintaining an environment that is conducive
to family and community life. The value of building permits issued
during the past year of over $300 million is the highest in
Chattanooga’s history — up nearly 6 percent over the previous
record high set a year ago and more than double what it was just
a decade ago.

Evidence of the city’s growth and vitality is everywhere. It can
be seen downtown as well as in neighborhoods. For the first time
in decades the number of residential permits issued in the city
exceeded those issued in the County - an indication that people
see Chattanooga as a good place to live, work and play.
Construction is booming all over the area. Residential construction
is joined by over $117.7 million of commercial and industrial
construction underway on the southside. This includes the three
projects in the Tourist Development Zone made possible by
financing through incremental state sales tax made available under
the Tourist Development Financing Act. The City was also successful
in obtaining a $35 million HOPE VI grant from the Department of
Housing and Urban Development which will anchor a $159 million
project to replace Spencer J. McCallie Homes and revitalize the
surrounding Alton Park neighborhood. Purchase of 940 acres of
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VAAP property by the City and County was finalized in October

which paves the way for large industrial development in the area.

| am proud of Chattanooga’s record. On every front, we have
produced astounding results in making ours a strong and vibrant
community with a spirit of cooperation by all who live here. | am
confident that through the strong progressive leadership the city
enjoys, we will remain a city that is known on a national level as
one of the best mid-sized cities in America.

Sincerely,
e

\
g et
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To the Honorable Mayor Jon Kinsey, Members of
the City Council, and the Citizens of Chattanooga,
Tennessee:

In compliance with state and local statutes, | am submitting
the Comprehensive Annual Financial Report (CAFR) of the City of
Chattanooga for the fiscal year ended June 30, 2000. These
ordinances and statutes require that the City of Chattanooga issue
annually a report on
its financial position
and activities, and
that an indepen-
dent firm of certi-
fied public account-
ants audit this
report. Responsi-
bility for both the
accuracy of the
data, and the com-
pleteness and fair-
ness of the presen-
tation, including all
disclosures, rests
with management.
To the best of our
knowledge and

¥ |

Daisy W. Madison, Deputy Finance Officer

belief, the enclosed

data are accurate in
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all material respects

and are reported in
a manner that presents fairly the financial position and results of
operations of the various funds, account groups and component
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units of the City of
Chattanooga,
Tennessee. All dis-
closures necessary to
enable the reader to
gain an under-
standing of the City
of Chattanooga's
financial activities
have been included.

The Compre-
hensive  Annual
Financial Report is
divided into four
sections: introduc-
tory, financial, single
audit, and statistical.
The introductory
section includes this

transmittal letter, a

James S. Boney, Finance Officer letter from  the

Mayor, the City's
organization chart, and a list of government officials. The financial
section includes the general purpose financial statements and the
combining and individual fund and account group financial
statements and schedules, as well as the independent auditor's
report. The single audit section includes information related to the
Single Audit Act of 1984 and U.S. Office of Management and
Budget Circular A-133, “Audits of States and Local Governments,
and Non-Profit Organizations.” The statistical section, which is
unaudited, includes selected financial and demographic
information, generally presented on a multi-year basis.
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Blended component units, although legally separate entities,
are, in substance, part of the primary government's operations and
should be included as part of the primary government. A review
of the various potential component units indicated that there are
none which should be included as part of the primary government.
However, the Electric Power Board, which is not a legally separate
entity, is reported as an enterprise fund of the primary government.
Discretely presented component units are reported in a separate
column in the combined financial statements to emphasize that they
are legally separate from the primary government and to
differentiate their financial position, results of operations and cash
flows from those of the primary government. The Metropolitan
Airport Authority and the Chattanooga Area Regional Transit
Authority are reported as discretely presented component units.

The City provides a full range of municipal services including
but not limited to fire and police protection; sanitation services;
the construction and maintenance of highways, streets and
infrastructure; recreation and cultural activities; public library;
community development; planning and zoning; neighborhood
services; social services; and general administrative services. It also
operates a storm water maintenance program and a sewer and
sewage facility system for its residents and for other communities
in southeast Tennessee and northwest Georgia.

Governmental Structure,
Economic Conditions

and Major Initiatives

Founded as a ferry landing and warehouse site in 1815, the
City of Chattanooga was incorporated under State of Tennessee
Private Acts of 1839. The City is the county seat of Hamilton County
and is located near the southeastern corner of the state on the
Tennessee-Georgia border. It encompasses an area of 126.9 square
miles and a population of 145,700. The City is centrally located in
relation to other major population centers of the southeast, being
within a 150-mile radius of Knoxville and Nashville, Tennessee;
Birmingham, Alabama; and Atlanta, Georgia. Over 10 million
people live within a 2 to 2%/2 hour drive of Chattanooga. The City
is empowered to levy a property tax on both real and personal
property located within its boundaries. It also has the power to

extend its corporate limits by annexation in accordance with
procedures established by state statute.

Chattanooga is one of the nation’s oldest manufacturing cities
with 24.6 percent of its employment in that sector. However, there
is no single dominating industry. Economic advantages such as
ample utilities, an efficient transportation system, abundant natural
resources, a trained labor force and centralized location make
Chattanooga a diversified and profitable business location. This
largely accounts for the City's unprecedented low unemployment
rate, which stands at 3.0 percent as of June 2000. This is
comparable to the national unemployment rate of 4.2 percent and
the state rate of 3.9 percent. Retail sales rose 4.0 percent over 1998.
Our economy is experiencing steady growth as indicated by a 3.0
percent increase in the value of commercial construction and a 15.9
percent increase in residential construction over 1998 resulting in
a healthy real estate market which continues to foster gains by
raising property values.

The City has undergone a renaissance that can be surpassed
by no other city of its size. This rebirth began in 1982 with the
establishment of the Moccasin Bend Task Force which was
developed as a result of the City's and County's initiative to
determine the best use of 600-plus acres on the Moccasin Bend.
The scope of the project soon expanded to include a 22-mile
Tennessee River corridor as a catalyst for increasing Chattanooga's
livability, for improving the area's prospects for attracting new
investment, and for initiating new development that included
industry, retail, office space, housing, and attractions. Through
cooperative efforts of both the public and private sectors, over $793
million of investment in the community and many major projects
including the Tennessee Aquarium (the world's largest freshwater
aquarium), Tennessee Riverpark, Walnut Street Bridge Renovation,
Bessie Smith Hall, and Chattanooga Neighborhood Enterprise was
realized. The first new office building in the heart of the downtown
business district is being constructed in the block bordered by
Broad St., M.L. King Blvd., and Market St. Plans are also separately
underway to add parking spaces within the same block. Within eight
years about 85 percent of the goal set forth in the Master Plan
were accomplished. Chattanooga still had lots of work to do so
the community revisited its accomplishments and set new goals.
The goals of ReVision 2000 emphasized the environment,
education, training, and jobs.

Coolidge Park (encompassing 10-acres) is the latest addition
to the Tennessee Riverpark (a 22-mile public park along the
Tennessee River). The park is named in honor of Charles Coolidge,



a World War Il veteran who five decades ago was awarded the
Medal of Honor. There have been 750 thousand visitors to the park
in the past year. Located on Chattanooga's north shore waterfront,
the park'’s 3-row vintage carousel, designed by Gustave Denzel and
built in 1895, was restored and fitted with 52 animals carved and
painted by local and out of town sculptors. There have been over
300 thousand riders in its first full year of operation. As with many
of the projects that are part of Chattanooga's renaissance, Coolidge
Park is a shining example of the public and private partnerships
that exists here. Three local foundations provided more than 70
percent of the funding or over $5 million for the park’s
development. This park joins the many other developments along
the Tennessee River such as the Tennessee Aquarium, the Max
Finley Stadium/Gordon Davenport Field, the Children's Creative
Discovery Museum, the IMAX, and the Bijou Theatre, along with
dozens of restaurants and retail shops

The City is well postured to enter into the new millennium.
Many new projects are on the horizon that will enhance our
economy through better schools, better jobs and a better
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community in which to live, work, and play. City leaders are not
content to rest on its laurels but to keep the momentum for
improvement going that has been started by our predecessors.
Much attention is being focused on the south side of town for the
near future.

The State has granted approval and the City has already
begun development of a Tourist Development Zone (TDZ), which
encompasses the heart of Chattanooga's downtown. The zone
is comprised of three districts — the Aquarium/Ross’s Landing
District, the Central Business District and the Southside
Redevelopment District. A convention and conference complex
which includes four planned public use facilities is currently under
construction in the Southside Redevelopment District. The
development will be supported by allocations of incremental
increases in state and local sales and use tax revenues. The four
facilities will contain more than 631,210 square feet and cost in
excess of $117.7 million. Private investments planned or
completed since January 1998 total $50 million. It is anticipated
that the projected $117.7 million public investment planned for
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the TDZ will leverage more than $400 million in private investment
by 2006.

The Southside Redevelopment District is an opportunity to
create a model community by rebuilding the District’s job base and
revitalize housing opportunities. In the heart of the TDZ is the
convention and conference complex that includes four public use
facilities as follows:

Chattanooga-Hamilton County Convention and Trade

Center Expansion - a 226,000 square foot addition to the

successful Convention and Trade Center to enable the
community to attract more and larger conventions, meetings
and trade shows. The expansion will more than double the
size of the current facility, adding new exhibit space, meeting
and banquet rooms. — Cost; $50 million.

Conference and Training Center - a new 208,210 square

feet residential meeting facility designed specifically for the (above) Development Resource Center — Currently under

construction with an anticipated completion date of November 2001.

(below) Site of the new Conference and Training Center and the
new Parking Facility. upscale conference center market. The facility is targeted for

small to medium-sized groups of less than 250 people with
200 guest rooms and 27,000 square feet of fully equipped
meeting room space. — Cost: $43.5 million.

Development Resource Center - a new facility that will
exhibit improved efficiencies that can be achieved by

utilizing best building practices in its own design and

operation thus serving as a model for better ways to develop

a sustainable community. This 85,000 square feet facility

will be located one block from the conference and training

center. — Cost: $11 million.

New Parking Facility — located between the conference
and training center and the trade center, the new 1,029-space
parking facility is designed to serve the needs of increased
traffic in the convention and conference complex and
replacement parking. — Cost: $10.8 million.

These projects constitute a concentrated $117.7 million
building boom unmatched here in decades. Investment in the four-
block area bounded by Market, Carter, 11th, and 13th streets will
exceed the value of the Hamilton Place Mall and the Tennessee
Aquarium combined. These projects are an expression of the City’s
growing dynamism, optimism, and progressive outlook. A city that
invests in itself expresses vision and faith that it can make things

happen. These projects, along with others, will attract interest in




the City and generate economic growth that will spread benefits to
the entire region.

Mayor Kinsey, along with Tennessee’s other urban mayors,
played a significant role in the Legislature’s creation of the special
tax district financing plan integral to the Southside developments.
The plan lets Chattanooga and other large Tennessee cities use
sales tax growth downtown to finance investments in the
designated districts.

Chattanooga Neighborhood Enterprise completed the first
phase of its $3 million housing development in the Southside area.
This development offers homes and townhouses, ranging in price
from $100 - $150 thousand. This represents the first new significant
housing development in the area.

In addition to these successes, the City has been awarded a
HOPE VI Grant. This $35 million grant from the Department of
Housing and Urban Development (HUD) anchors a $159 million
project to replace the Spencer J. McCallie Homes and revitalize
the surrounding Alton Park neighborhood. The City is one of 18
cities across the country to receive HOPE VI grants to redevelop
public housing and one of 10 cities to receive the full $35 million
allowed by HUD. The HOPE VI projects replace the kind of public
housing that should never have been built in the first place,
according to the HUD Secretary.

Coupled with the Alton Park Development Corporation's
master plan, the HOPE VI grant will bring about a major
revitalization of one of the City's most depressed neighborhoods.
The HOPE VI plan includes day care, retail stores, park spaces, a
community center expansion, a police precinct and financial
assistance for building and buying new homes. The two plans work
together; the Alton Park master plan outlines community priorities,
such as more single family homes, while the HOPE VI plan provides
a blueprint for financial planning and partnerships to get there.
The grant will fund the demolition of the mid-1950s project and
rebuild 360 units in Alton Park and 75 in other neighborhoods. In
addition, 141 vouchers for the Section 8 Rental Subsidy Program
will enable families to relocate in St. EImo, the Martin Luther King
District and other neighborhoods. The plans also include a town
center to be built on 38th Street with health, day care, community,
and senior centers, offices, as well as business incubator and retail
space. A warehouse distribution center is to be developed along

a new truck route to be created at the eastern edge of the
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McCallie Homes site all the way to 38th Street and Central
Avenue. Expansion of the SafeWalk from McCallie Homes to
Emma Wheeler Homes and creation of a new greenway along
the banks of Chattanooga Creek are also part of the plan.
Despite the global attention to Chattanooga's downtown
and environmental successes, economic growth in Chattanooga
trails most of the rest of the South. During the 1990s,
Chattanooga has added jobs at only half the pace of the rest of
the state. City officials have focused efforts on ways to reverse
this trend of slow employment growth. The Chamber of
Commerce was given the task to create more jobs when it drew
oversight of economic development last year. The Chamber is
preparing a new plan for a larger economic recruitment program,
which includes expanded business financial
support. One of the most recognized people in
the country and possibly the world has been
tapped to fashion a new job growth plan. He will

identify the region's strengths and weaknesses and

Champions Club - This new addition to Rivermont Park
adds 21 new tennis courts to the existing 6 courts. There
are 4 tournament level courts with grandstands, a
clubhouse and pro shop.
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help devise a 3 to 5 year road map to create more jobs.
Chattanooga has already shown signs of stronger economic growth
as it continues to attract large industries such as AT&T, DuPont,
Komatsu, America International, MG Industries, Wheland Foundries,
Century Telephone and others who continue to make major financial
investments is this community.

The economic growth possibilities of the City received a boost
with the recent purchase by the City and Hamilton County of a
portion of the old Volunteer Army Ammunition Plant site. The $7.5
million investment provides a 940-acre tract, located within 2 miles
of Interstate 75, approximately 700 acres of which can be made
available for industrial development almost immediately. This is
the largest block of land available within the city limits in several
decades. Infrastructure is in place to support a wide range of
manufacturing and industrial uses. The entire site exceeds 6,000
acres, and efforts continue to acquire the remaining portions for
industrial and recreational uses. The U.S. Army has agreed to
maintain responsibility for the cleanup of any environmental
damage to the land on the entire site, which was used to
manufacture TNT from World War Il through the Viet Nam War.

RiverCity Co., a public/private partnership, is now focusing
entirely upon downtown renovation, including riverfront projects
and renovation of the Southside. A $200 million new retail and

Annual Riverbend Festival held at Ross’s Landing
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entertainment plan for downtown has been proposed that is
expected to generate up to 1,800 new permanent jobs, $6 to $7
million in additional sales taxes and $1 million in added property
taxes. The plan includes $82 million in retail development and the
remainder in office and housing development.

Among the plan’s major elements are an urban retail and
entertainment center, a 20,000 square-foot public market, a
southern heritage exposition and museum, crafts bazaar, southside
auction house for antiques and collectibles and a heavy dose of
residential construction, especially apartments built on what are
currently Provident parking lots.

The Chattanooga Lookouts played their final game at the 70-year
old Engel Stadium in September 1999. The new $10 million, 6,157-
seat facility (BellSouth Park) opened on April 1, 2000. The new minor
league baseball stadium is located on Hawk Hill near the aquarium.

Hamilton Place Mall, Tennessee’s largest, and now in its twelfth
year of operation, remains a magnet for millions of people. The
1.4 million-square-foot mall has brought in many tourist and locals
with a savvy mix of new and familiar stores, theme restaurants and
movie theaters. Thanks to the mall, the area has become a retail
hotbed with more than 15 million visitors a year. Sales at Hamilton
Place have grown steadily over the past decade and now average
30 percent above the national average for regional malls. That



success has quickly spilled across Gunbarrel Road and Interstate
75. The number of businesses and amount of traffic in the mall area
has more than doubled over the past decade. CBL and Associates,
the mall's owner and developer of major retail space nation wide,
has begun development of a multi-acre site on the south perimeter
of the mall. Phase | is the construction of their new national
headquarters office building.

The City’s two biggest local revenue sources are sales and
property taxes. The local option sales tax rate is 2.25 percent (1.75
percent county-wide and .5 percent city only). The additional
revenues generated by the 1/2 percent city only sales taxes are
earmarked for schools and economic development. Following two
successive reductions the property tax rate has remained at $2.31
per $100 assessed valuation for the past three years.

The City’s capital initiatives reflect its continual commitment
to economic development and long term sustainability of the City.
In addition to the operating budget, over $148 million was
appropriated for major initiatives. Included in this amount is $117.7
million funding for projects in the Tourist Development Zone which

are discussed above. These projects will be financed with funding
provided under the Tourist Development Financing Act and 1/4
percent of the city only sales tax. Other major initiatives include $9.1
million for continued implementation of the RECREATE2008 plan
which is a 10-year, $65 million plan to upgrade the City's parks and
playgrounds; $10.8 million for various public works projects such as
paving, street improvement, curbs, gutters and sidewalks, downtown
streetscape, etc.; $4.5 million for fire station construction and
improvements, fire vehicles and other equipment; $4.5 million for
police fleet replacement, building renovation and miscellaneous
equipment; $1.3 million other miscellaneous items including
$507,000 for CARTA buses, and $150,000 start up cost for the
second division city court. The Council and the Mayor continue their
commitment to safe schools, police protection, better housing, a
safer environment and improved quality of life for all Chattanoogans.

Department Focus

Each year, we focus attention on the efforts of one department.

The Fire Department has been selected as this year’s focus.

PHOTO BY DAN REYNOLDS



|
focus on chattanooga’s I I r‘ !

intro
p. X

committed to providing the citizens of Chattanooga

department

with the highest level of fire service

Each year we focus attention on the efforts of one depart-
ment. The Chattanooga Fire Department has been selected for this
year’s focus.

The Chattanooga Fire Department began as a volunteer fire
department in 1871 with 105 male volunteers. In 1883, the
department went from all volunteer to part volunteer, part paid.
The year 1886 saw the introduction of the Gamewell System of
Fire Alarm Telegraph. In 1911, the department entered the
motorized age and by 1917 all horse-drawn steamer engines had
been replaced by the new gas powered engines. During this same
period came the development of the department’s first chemical
response company and the introduction of the platoon system.
Firefighters worked shifts of 15 days and then 15 nights, working
twelve-hour shifts so that the city had 24-hour protection.

The next major change occurred in 1933 when every fire
station became a police station and every fire captain served
simultaneously as a police chief. During this period, in addition to
fighting fires, firefighters had to report on traffic problems, street
problems and be aware of the general safety for their assigned
district. In 1934, construction on the first training tower was
completed and a structured training program was implemented.
Since the early days, the department has grown to employ both
men and women, implemented new technologies, updated
equipment, developed new training programs, stressed
professionalism and promoted fire prevention.

Firefighting has a noble and distinguished heritage, which
continues today under the leadership of Chief Jim M. Coppinger.
Chief Coppinger chose this profession 23 years ago because of his
devotion to public service and the desire to help people in their
time of need. The Chief is overseeing a dramatic transformation of
the fire department. The department is purchasing new Self-
Contained Breathing Apparatus (SCBA), new computers for each
of the 19 fire stations and a new operations management software
system. Construction is underway on a state-of-the-art fire station
on Main Street. The new $2.2 million Station 1 will consolidate the

Fire Chief Jim M. Coppinger

services of three older stations, which are all in the same general
service area.

Chief Coppinger continues the modernization of the
department with the purchase of three new top-of-the-line fire
apparatus, which will bring the department’s frontline equipment
up to the challenges of the 21st century. Although the
Chattanooga Fire Department is a government agency, Chief
Coppinger believes it should be run like a business with close
attention to fiscal responsibility, long range capital cost planning
and customer service.

An example of the fire department’s effort on customer service
can be found in its partnership with the American Red Cross. After



a fire is out, firefighters on the scene connect the victims with Red
Cross volunteers, who are trained to assist the victims in recovering
from their disaster. The fire department publishes a brochure
entitled, “After the Fire,” which provides fire victims with useful
information such as cleaning tips, insurance information and a
reference directory. When not responding to fires and other
emergencies, Chattanooga firefighters also serve by helping
stranded motorists, checking a neighbor’s blood pressure, providing
fire prevention programs, conducting fire drills and inspections,
checking fire hydrants and cleaning up chemical spills.

With ever changing technology, upgrading equipment and
additional training are a constant challenge to the department.
Within a few years, mobile computers will be standard equipment
on all fire engines. These computers will provide valuable
information about fire hydrants, routing options and current
information on closed streets. The computers will also contain
detailed information on local facilities, such as points of entry,
emergency contacts and the location of hazardous materials, which
will enable firefighters to more safely and efficiently respond to
emergencies. Additional training addresses the changing role of
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fire service. Firefighters must respond to a wide variety of
emergencies, including medical calls. Currently firefighters have
medical training at the First Responder, EMT and Paramedic levels.
They must also be ready to respond to car accidents, special rescue
operations and hazardous materials spills. To help ensure that
Chattanooga has the best trained and physically fit firefighters in
the area, Chief Coppinger implemented an annual physical ability
test, and annual physicals for each member of the department.

People remain the number one priority of Chief Coppinger.
He is committed to providing the citizens of Chattanooga with
the highest level of fire service, and making the local fire stations
accessible to everyone in the community. The Chattanooga Fire
Department’s operating budget for the current fiscal year is
$19.4M. The department employs 419 firefighters and operates
19 fire stations.
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Accounting System And
Budgetary Control

The City’s financial records for General Governmental Funds
and Expendable Trust and Agency Funds are maintained on a
modified accrual basis of accounting. Under this method of
accounting, revenues are recognized when susceptible to accrual,
i.e., both measurable and available. Available means collectible
within the current period or soon enough thereafter to be used to
pay liabilities of the current period. Expenditures, other than interest
on long-term debt, are recorded as liabilities when incurred. The
accrual basis of accounting is utilized for the Proprietary Funds and
Pension Trust Funds.

In developing and evaluating the City's accounting system,
consideration is given to the adequacy of internal accounting
controls. Internal accounting controls are designed to provide
reasonable, but not absolute, assurance regarding: (1) the
safeguarding of assets against loss from unauthorized use or
disposition and (2) the reliability of financial records for preparing
financial statements and maintaining accountability for assets. The
concept of reasonable assurance requires evaluation and judgment
by management in order to determine if the cost of control exceeds
the benefits likely to be derived. In conjunction with the system of

internal control, the City has an office of internal audit which

provides support by reviewing and appraising existing
accounting and management controls and
ascertaining compliance with existing plans,
policies and procedures.

All internal control evaluations occur
within the above framework. We believe that
the City’s internal accounting controls
adequately safeguard assets and provide
reasonable assurance of proper recording of
financial transactions.

The City administration annually prepares a plan of services
for the upcoming fiscal year and the estimated cost of providing
these services. This plan is reviewed by the City Council and is
formally adopted by the passage of a budget ordinance. Upon
adoption of the annual budget ordinance by the Council, it
becomes the formal budget for City operations. After the budget
ordinance is adopted, the Council can increase the budget only if
actual receipts exceed the estimates or from accumulated surplus
in the amount of an unexpended appropriation from the previous
fiscal year. Budget control is maintained by recording encumbrances
as purchase orders are written. Financial reports, which compare
actual performance with the budget, are prepared monthly and
presented to the Council, allowing the Council to review the
financial status and measure the effectiveness of the budgetary
controls. Open encumbrances are reported as reservations of fund
balance at June 30, 2000. All unencumbered and unexpended
appropriations lapse at year-end.

General Government Functions

Table 1 presents a summary of General Fund, Special
Revenue Funds, Capital Projects Funds, and Debt
Service Fund revenues for the fiscal year ended June
30, 2000, and the amount and percentage of
increases or decreases in relation to the prior year.

Revenues for all Governmental Fund types
(Table 1, below) totaled $174,526,549, in 2000,
an increase of 1.23 percent over 1999. Major
percentage increases include a 9.10 percent
increase in licenses and permits and 8.41 percent

1999 Percent Increase (Decrease) From 1999

REVENUES Amount* Amount* % Of Total Amount* Percent
B Taxes $ 86,866 $ 88,175 50.52 1,309 151
M Licenses and permits 5,593 6,102 3.50 509 9.10
M Intergovernmental 62,245 64,082 36.72 1,837 2.95

Charges for services 2,641 2,701 1.55 60 2.27
B Fines, forfeitures and penalties 2,143 1,895 1.08 (248) (11.57)
M Investment earnings 3,259 3,533 2.02 274 8.41
M Miscellaneous 9,660 8,039 461 (1,621) (16.78)
TOTAL REVENUES $172,407 $174,527 100.00 $2,120 1.23

Table 1

Dollar amounts expressed in 1,000s



increase in investment earnings. The $508,881 (9.10%) increase in
licenses and permits is mostly due to a $327,423 (12.81%) increase
in gross receipts tax, an $88,540 (26.51%) increase in motor vehicle
licenses, and a $59,291 (14.36%) increase in building permits.
Investment earnings increased by $274,669 or 8.41% due to higher
interest rates. The larger increase in amounts can be found in
intergovernmental revenues and taxes. The $1,836,385 increase in
intergovernmental revenues, or 2.95%, is mostly due to a $435,806
(17.15%) increase in the state income tax, $274,523 (3.25%) increase
in the city's share of the state sales tax, and a $1,079,262 (5.48%)
increase in the city's share of the county-wide sales tax. The
$1,308,912 increase in taxes, or 1.51%, is mostly due to a $371,869
or 10.57% increase in in-lieu-of property tax payments, a $252,578
or 4.70% increase in beer and liquor taxes, and a $652,218 or 4.03%
increase in the city-only sales tax. These increases were offset by
an 11.57% decrease in fines forfeitures and penalties and 16.78%
decrease in miscellaneous revenues. The $247,866 decrease in
fines, forfeitures and penalties is mostly due to a $130,637 or
24.27% decrease in collection of delinquent court cases, and a
$77,515 or 31.36% decrease in parking ticket fines.
Miscellaneous revenues decreased by $1,621,868,
or 16.78%, mostly due to a decrease of
$2,929,289 or 84.65% in private donations for

the construction of Coolidge Park.

Changes in levels of expenditures for major
functions of the City over the preceding year are
presented in Table 2, below. An analysis of
expenditures shows an increase of 7.54 percent over
the previous year. This increase is primarily due to a

$2,256,260 or 4.93% increase in General Government, a $4,273,449
or 16.52% increase in Police, a $3,327,453 or 25.57% increase
in Public Works, and a $1,216,766 or 11.20% increase
in Department of Parks, Recreation, Arts and Culture.

The increase in General Government is mainly due
to a $1,507,697 or 31.44 percent increase in
expenditures for Job Training Partnership Act. The
increase in Police is mainly due to a $2,324,082 or

10.24% increase in salaries and benefits and a

$669,180 or 16.01% increase department operating

costs. The increase in Public Works is mainly due to a

1999 2000 Percent Increase (Decrease) From 1999

EXPENDITURES Amount* Amount* % Of Total Amount* Percent
M General government $ 45,086 $ 48,063 27.76 $ 2,257 4.93
M Finance and administration 5,348 5,421 3.13 73 1.36
Police 25,864 30,137 17.41 4,273 16.52
Fire 18,235 19,145 11.06 910 4.99
M Public works 13,013 16,341 9.44 3,328 25.57
Parks, recreation, arts and culture 10,855 12,071 6.97 1,216 11.20
General services 12,597 12,366 7.14 (231) (1.83)
Capital outlay 21,800 22,362 12.91 562 2.56

Debt service 7,478 7,233 4.18 (245) (3.28)
TOTAL EXPENDITURES $160,996 $173,139 100.00 $12,143 7.54

Table 2

comprehensive annual financial report year ended june 30 2000
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$2,443,064 cost for street lighting, which was paid from the General
Services Department in prior years. The increase in the Department
of Parks, Recreation, Arts, and Culture is mainly due to the continued
implementation of the RECREAET2008 plan. The $230,232 or 1.83%
decrease in General Services was mainly due to shifting the $2,443,064
cost for street lighting to Public Works. This reduction was largely
offset by a $2,145,946 or 35.17% increase in life, health, and disability
insurance expense.

Fund balances reflect the accumulated excess of revenues and
other financing sources over expenditures and other uses of general
governmental functions. Of the total general fund balance at
June 30, 2000, $5,522,924 is designated for subsequent year's
expediture. The undesignated portion of the General Fund balance
is necessary for the City to operate on a responsible financial basis.
The fiscal year 2000 budget included a $6.3 million appropriation
from fund balance for one-time expenditures. Income from
operations exceeded expectations, resulting in a reduction in
general fund balance of only $5,870,586. A ten-year analysis of the

changes in fund balance is shown below in Table 3.

Capital Special Debt

General Projects Revenue Service

Fund Funds Funds Funds
1991 $27,526 $22,378 $11,484 $6,697
1992 24,603 17,509 14,509 6,834
1993 25,589 29,204 17,931 8,063
1994 24,349 27,373 19,779 8,269
1995 28,193 29,744 18,561 9,129
1996 33,470 31,212 20,677 9,128
1997 35,599 18,536 19,242 8,803
1998 44,884 10,528 6,622 7,126
1999 41,421 20,708 8,126 2,567
2000 35,551 20,150 7,998 2,672

Dollar amounts expressed in 1,000s

Table 3

Debt Administration

The City is authorized to issue general obligation bonds for
capital projects. The City Council may authorize the issuance of
tax-supported bonds by a simple majority vote, with notification

of the action published in local newspapers. Unless 10 percent of
the qualified voters protest the issuance by petition within 10 days
of notification, the bonds may be issued as proposed. Both
principal and interest on general obligation bonds are payable from
ad valorem taxes which may be levied by the City Council subject
to a legal debt limit of 10 percent of assessed valuation of property.
The City Council is also authorized to issue revenue bonds to
finance capital improvements for its various enterprise activities.

The City entered into a Loan Agreement with the Tennessee
Municipal Bond Fund on February 10, 1997 whereby a line of credit
was established for up to $7,908,000 for various general
government capital projects. At June 30, 2000, the City had drawn
down funds totaling $5,243,333. In fiscal year 1999 the City also
entered into a loan agreement with the Georgia Environmental
Facilities Authority for a line of credit not to exceed $7,255,000
for the purpose of expanding sewers in northwest Georgia. As of
June 30, 2000, the City had drawn down funds totaling $4,426,736.

At year-end, the primary government and its component units
had a number of debt issues outstanding. These issues included
$223,521,567 in general obligation debt, of which revenues from
the City's Enterprise Funds support $179,866,956. The primary
government has no revenue bonds outstanding at year-end. Total
revenue bonds outstanding for the Metropolitan Airport Authority
at June 30, 2000, is $12,104,256.

The City’s overall bond rating was upgraded to an “AA” by
Standard & Poor’s in 1998. Increasing diversity in the economy, a stable
tax base and sound financial performance are reasons cited for the
upgrade. The City’s overall bond rating was upgraded to an “AA”
rating by Fitch Investors Service in 2000. Sound financial management,
fund balance reserves, the debt retirement policy, and a history of pay-
as-you-go capital financing were cited as justification for the upgrade.

The ratio of net indebtedness to assessed valuation and the
amount of bonded debt per capita are useful indicators of the City's
debt position to management, citizens, and investors. Table 4
(below) provides this information as of June 30, 2000.

Debt To

Amount  Assessed Debt Per

Debt Ratios (1000s) Ratio Capita

Net direct debt (excluding
self-supporting debt)

$ 40,983 1.57% $278

Estimated overlapping debt 88,151 3.36% 597

Net direct and estimated $129,134 4.93% $875

overlapping debt

Table 4



Cash Management

The City strives to keep abreast of current trends and
procedures for cash management and forecasting so as to ensure
efficient and profitable use of the City's cash resources. State
statutes, however, restrict the City’s ability to incorporate as policy
many investment methods. Cash temporarily idle during the year
is invested in commercial banks and savings and loan certificates
of deposit as well as various instruments guaranteed by the United
States Government. These instruments have terms ranging from
one week to one year. Cash idle for a longer period of time is
invested in longer-term government securities.

comprehensive annual financial report year ended june 30 2000

Risk Management

The City manages exposure to risk of loss through several
methods. Such methods include contracts with commercial carriers
for property insurance, surety bond coverage of officials and
employees, and commercial liability coverage for specified
situations. The City assumes the risk of loss for general liability not
covered by commercial carriers. To minimize its losses, the City has
implemented various risk control techniques such as safety
inspections and safety training classes. As part of the City’s risk
management program, resources are being accumulated in an
Internal Service Fund to meet potential losses relating to general

PHOTO BY DAN REYNOLDS




liabilities and tort claims. Reserves are accumulated in the General
Fund to meet potential losses for all other exposures.

Retirement Plans

The City provides retirement benefits through three single-
employer defined benefit pension plans that cover all employees.
Each of these systems is maintained separately: one system (General
Pension Plan) covers general City employees; a second plan covers
employees of the Electric Power Board; and the third covers Firemen
and Policemen. Each plan also has its own consulting actuary. The
following schedule (Table 5) shows the amount of unfunded actuarial
accrued liability (UAAL) in thousands at June 30, 2000.

City management and the Pension Boards closely observe the
future costs of both benefit improvements and changes in
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retirement trends of employees. Recommendations of actuaries are

carefully considered and appropriate measure are taken to ensure

that the pension plans are actuarially sound.

PENSION PLANS
UAAL Funded Ratio

General (64,941,029) 145.10%
Firemen and Policemen (12,936,300) 107.22%
Electric Power Board 0 100.00%

Table 5

Enterprise Operations

The City maintains four enterprise operations as part of the
primary government. Combined total assets at June 30, 2000, and
operating revenues for the fiscal year were $728.0 million and
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$386.3 million, respectively. A brief discussion of the major

operations follows:

The Electric Power Board, a separate administrative agency
of the government, exercises exclusive control and management
of the Electric Distribution System. It is the sole distributor of the
electric power within the boundaries of the City and County (587
square miles). It accounts for 89.0 percent of total Enterprise Fund
operating revenue and reported a net income of $7.2 million for
the year ended June 30, 2000.

The Interceptor Sewer System of the City provides water and
sewer services to customers on a self-supporting basis utilizing a
rate structure designed to produce revenues sufficient to provide
for debt service, operating expenses and adequate working capital.
The strong commercial, industrial and residential growth in the City,

along with increased federal mandates, has necessitated ongoing
expansion of the Interceptor Sewer System. To illustrate, property,
plant and equipment of the system in 1976 totaled $68.8 million
compared to $296.8 million in 2000. The department accounts for
more than 54.2 percent of total Enterprise Fund assets and reported
a net income of $6.0 million for the year ended June 30, 2000.
The Solid Waste/Sanitation Fund was established in
accordance with state mandate. This fund accounts for the
operations of the City’s landfill. Landfill fees are charged to
commercial customers for use of the landfill, while the cost of City
landfill needs are financed through a General Fund subsidy. An
aggressive capital program has been launched to meet landfill
requirements set by the state and federal governments. This
program is estimated to cost $38.5 million over a ten-year period.
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Fund
accounts for the operations of the

The Storm Water

City’s storm water management
program as mandated by the
Environmental Protection Agency
and the state. The program is
designed to produce revenues
sufficient to provide for debt service,
operating expenses and adequate
working capital.

Certihcate of

Achievernent

for Excellence
in Financial
Reporting
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City of Chattancoga.

document was judged to be pro-
ficient in several categories including
policy documentation, financial
planning and organization.

Independent
Audit

Tennessee state law requires an
annual audit of the financial records

Ternwmsee and transactions of all City functions
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Officers Association of the United Frpris i i I e l-q_",',‘_'f,__‘.;_:j,:,:,_w e complied with and the financial

States and Canada (GFOA) awarded
a Certificate of Achievement for
Excellence in Financial Reporting to
the City of Chattanooga, Tennessee,
for its comprehensive annual
financial report for the fiscal year
ended June 30, 1999. This was the
eighth consecutive year that the City

has received this award. The
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statements have received an
“unqualified opinion” from the
auditors. Such an opinion indicates
there was no limitation on the scope
A of the auditor’s examination, and the
8 financial statements were prepared in
accordance with generally accepted

accounting principles.
Larazziesa ez

Certificate of Achievement is a

prestigious national award, recognizing conformance with the
highest standards for preparation of state and local government
financial reports.

In order to be awarded a Certificate of Achievement, a govern-
ment unit must publish an easily readable and efficiently organized
comprehensive annual financial report, whose contents conform to
program standards. Such report must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one
year only. We believe our current report continues to conform
to the Certificate of Achievement program requirements, and
we are submitting it to GFOA to determine its eligibility for
another certificate.

The City also received the GFOA Award for Distinguished
Budget Presentation for its annual appropriated budget for each
of the four fiscal years for which it applied. In order to qualify for
the Distinguished Budget Presentation Award, the City’s budget
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I_L Hazlett, Lewis
& Bieter, pLLC

CERTIFIED PUBLIC ACCOUNTANTS
AND BUSINESS ADVISORS

Report of Independent Certified Public Accountants

on Financial Statements, Financial Schedules, and

Schedule of Expenditures of Federal and State Awards

To the Honorable Mayor and
Members of the City Council
City of Chattanooga, Tennessee

We have audited the accompanying general-purpose financial statements of the City of
Chattanooga, Tennessee, and the combining and individual fund and account group financial
statements of the City as of and for the year ended June 30, 2000, as listed in the table of
contents. These financial statements are the responsibility of the City of Chattanooga, Tennessee's
management. Our responsibility is to express an opinion on these financial statements based on
our audit. We did not audit the financial statements of the Electric Power Board of Chattanooga,
the Chattanooga Metropolitan Airport Authority, and the Chattanooga Area Regional Transit
Authority. Such financial statements reflect total assets of $373,677,385 as of June 30, 2000, and
total revenues of $357,913,834, for the year then ended. Those financial statements were audited
by other auditors whose reports thereon have been furnished to us, and our opinion on the general-
purpose financial statements, insofar as it relates to the amounts included for the Electric Power
Board of Chattanooga, the Chattanooga Metropolitan Airport Authority, and the Chattanooga Area
Regional Transit Authority, is based solely on the reports of the other auditors.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit and the reports of the other auditors provide a
reasonable basis for our opinion.

-1-
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In our opinion, based on our audit and the reports of the other auditors, the general-
purpose financial statements referred to above present fairly, in all material respects, the financial
position of the City of Chattanooga, Tennessee, as of June 30, 2000, and the results of its
operations and the cash flows of its proprietary fund types for the year then ended in conformity
with generally accepted accounting principles. Also, in our opinion, the combining and individual
fund and account group financial statements referred to above (other than the Electric Power
Board of Chattanooga, the Chattanooga Metropolitan Airport Authority, and the Chattanooga Area
Regional Transit Authority, whose financial statements were audited by other auditors whose
reports expressed unqualified opinions) present fairly, in all material respects, the financial
position of each of the individual funds and account groups of the City of Chattanooga,
Tennessee, as of June 30, 2000, and the results of operations of such funds and cash flows of
individual proprietary funds for the year then ended in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated
October 12, 2000, on our consideration of the City’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements of the City of Chattanooga, Tennessee, taken as a whole and on the
combining and individual fund and account group financial statements. The accompanying
schedule of expenditures of federal and state awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the general-
purpose financial statements. In addition, the budgetary information included in the
accompanying financial statements and the accompanying financial information listed as financial
schedules in the table of contents are presented for purposes of additional analysis and are not a
required part of the financial statements of the City of Chattanooga, Tennessee. Such information
has been subjected to the auditing procedures applied in the audit of the general-purpose,
combining and individual fund and account group financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the financial statements of each of the
respective individual funds and account groups taken as a whole.

The statistical data, listed in the table of contents, was not audited by us and, accordingly,
we do not express an opinion thereon.

Bloitt Lo # it RLO.

Chattanooga, Tennessee
October 12, 2000



CITY OF CHATTANOOGA, TENNESSEE

COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS
AND DISCRETELY PRESENTED COMPONENT UNITS
June 30, 2000
(With Comparative Totals for 1999)

Governmental Fund Types Proprietary Fund Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
ASSETS
Cash and cash equivalents $ 543,389 $6,460979 $2,671,606 $ 5,664,889 $ 52,192,101 $1,531,298
Investments 29,298,235 342,355 - - 39,605,526 -
Receivables, net of allowance for uncollectibles:
Taxes 4,334,566 - - - - -
Accounts - 2,005,403 - - - 38,243
Notes 1,390,000 - - - 4,446,000 -
Customer service - - - - 39,259,891 -
Other 1,316,329 - - 218,669 1,329,000 -
Due from other funds 155,719 97,301 - 1,379,220 - -
Due from component units 500,000 - - - - -
Due from other governments 7,200,556 - - 90,635 - 42,558
Advances to Southside Redevelopment Corpore - - - 18,790,595 - -
Deferred charges - - - - 3,487,015 -
Inventories 955,820 - - - 6,506,075 908,805
Prepaid items 8,000 - - - - -
Restricted assets:
Cash and cash equivalents - - - - 8,173,199 -
Investments - - - - 24,240,584 -
Dividends and accrued interest - - - - - -
Accounts receivable - - - - 267,478 -
Land - - - - 33,000 -
Other - - - - 133,175 -
Fixed assets, net, where applicable, of
accumulated depreciation - - - - 546,868,723 895,301
Other - - - - 1,464,000 -
Other debits:
Amount available for retirement of general
long-term debt - - - - - -
Amount to be provided for retirement of
general long-term debt - - - - - -
Total assets $45,702,614 $8,906,038 $2,671,606 $26,144,008 $728,005767 $3,416,205




Fiduciary Primary Reporting Entity Totals
Fund Types Account Groups Government (Memorandum Only)
General General Totals Component

Trust Fixed Assets Long-Term Debt  (Memorandum Only) Units 2000 1999
$ 56,890 $ - $ - $ 69,121,152 $ 1,432,156 $ 70,553,308 $ 93,155,074
67,800 - - 69,313,916 373,716 69,687,632 67,801,382
- - - 4,334,566 1,239,792 5,574,358 4,911,710
- - - 2,043,646 106,824 2,150,470 2,760,626
3,504,234 - - 9,340,234 - 9,340,234 10,721,893
- - - 39,259,891 - 39,259,891 36,308,917
610,995 - - 3,474,993 - 3,474,993 4,932,693
- - - 1,632,240 - 1,632,240 11,529,935
- - - 500,000 - 500,000 501,571
107,662 - - 7,441,411 194,850 7,636,261 5,926,294
- - - 18,790,595 - 18,790,595 -
- - - 3,487,015 299,641 3,786,656 2,587,733
- - - 8,370,700 189,443 8,560,143 7,093,175
- - - 8,000 - 8,000 333,029
- - - 8,173,199 3,761,041 11,934,240 44,454,411
413,637,840 - - 437,878,424 2,153,683 440,032,107 414,890,541
1,678,624 - - 1,678,624 - 1,678,624 1,967,152
303,451 - - 570,929 - 570,929 458,802
- - - 33,000 - 33,000 33,000
- - - 133,175 - 133,175 431,285
- 149,298,883 - 697,062,907 58,104,489 755,167,396 697,227,953
- - - 1,464,000 119,750 1,583,750 4,418,554
- - 2,671,606 2,671,606 - 2,671,606 2,566,687
- - 55,957,658 55,957,658 - 55,957,658 60,103,332
$419,967,496 $ 149,298,883 $ 58,629,264 $ 1,442,741,881 $67,975,385 $1,510,717,266 $1,475,115,749

(continued on next page)



CITY OF CHATTANOOGA, TENNESSEE

COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS
AND DISCRETELY PRESENTED COMPONENT UNITS
June 30, 2000
(With Comparative Totals for 1999)

(continued from previous page)

Governmental Fund Types Proprietary Fund Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
LIABILITIES, EQUITY AND
OTHER CREDITS
LIABILITIES

Accounts payable and accrued liabilities $ 3,172,034 $ 802,418 $ - $ 5,993,861 $ 80,193,833 $ 1,288,612
Customer deposits - - - - 8,240,000 -
Due to other funds 1,330,271 30,417 - - 106,558 47,693
Due to primary government - - - - - -
Due to other governments 1,982,968 51,104 - - - -
Contracts payable - - - - 880,824 -
Deferred revenue 3,666,631 24,313 - - - -
Compensated absences - - - - 4,062,932 494,749
Notes payable - - - - 8,270,715 -
Revenue bonds payable - - - - - -
General obligation bonds payable - - - - 171,596,240 -
Less deferred refunding - - - - (2,008,896) -
Conservation advances - - - - 4,825,000 -
Other habilities - - - - 1,587,399 -
Total liabilities 10,151,904 908,252 - 5,993,861 277,754,605 1,831,054

EQUITY AND OTHER CREDITS
Contributed capital - - - - 76,614,389 818,973
Investment in general fixed assets - - - - - -
Retained earnings (deficit):
Reserved for renewal and replacement - - - - 23,144,917 -
Unreserved - - - - 350,491,856 766,178
Fund balances:
Reserved for:

Encumbrances 1,115,817 127,033 - 11,850,434 - -
Inventories 955,820 - - - - -
Prepaid items 8,000 -
Employees' pension benefits - - - - - -
Unreserved:
Designated for debt service - - 2,671,606 - - -
Designated for subsequent
years' expenditures 5,522,924 - - - - -
Undesignated 27,948,149 7,870,753 - 8,299,713 - -
Total equity and other credits 35,550,710 7,997,786 2,671,606 20,150,147 450,251,162 1,585,151

Total liabilities, equity and other credit $ 45,702,614

@

8,906,038 $ 2,671,606 $ 26,144,008 $ 728,005,767  $ 3,416,205

The Notes to Financial Statements are an integral part of this statement.



Fiduciary Primary Reporting Entity Totals
Fund Types Account Groups Government (Memorandum Only)
Totals Component
Trust Long-Term Debt  (Memorandum Only) Units 2000 1999
$ 1,392,258 92,843,016 $ 1,736,776 $ 94,579,792 $ 87,405,049
- 8,240,000 - 8,240,000 6,705,000
117,301 1,632,240 - 1,632,240 11,529,935
- - 500,000 500,000 501,571
- 2,034,072 - 2,034,072 658,679
- 880,824 7,708 888,532 1,018,499
21,705 3,712,649 - 3,712,649 3,561,563
- 19,532,334 - 19,532,334 19,588,723
- 17,036,339 574,770 17,611,109 17,885,961
- - 12,104,256 12,104,256 12,372,364
- 206,485,227 - 206,485,227 219,620,001
- (2,008,896) - (2,008,896) (2,150,845)
- 4,825,000 - 4,825,000 6,336,000
- 1,587,399 56,677 1,644,076 1,750,241
1,531,264 356,800,204 14,980,187 371,780,391 386,782,741
- 77,433,362 55,400,207 132,833,569 132,673,602
- 149,298,883 - 149,298,883 138,720,180
- 23,144,917 - 23,144,917 52,995,624
- 351,258,034 (2,405,009) 348,853,025 303,722,620
163,136 13,256,420 - 13,256,420 9,325,303
- 955,820 - 955,820 756,250
- 8,000 - 8,000 322,474
414,834,082 414,834,082 - 414,834,082 383,625,204
- 2,671,606 - 2,671,606 2,566,687
- 5,522,924 - 5,522,924 7,094,559
3,439,014 47,557,629 - 47,557,629 56,530,505
418,436,232 1,085,941,677 52,995,198 1,138,936,875 1,088,333,008
$ 419,967,496 1,442,741,881 $ 67,975,385 $ 1,510,717,266 $ 1,475,115,749




CITY OF CHATTANOOGA, TENNESSEE

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
Year Ended June 30, 2000
(With Comparative Totals for 1999)

REVENUES
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines, forfeitures, and penalties
Investment income
Donations
Miscellaneous

Total revenues

EXPENDITURES

Current:
General government
Finance and Administration
Police
Fire
Public Works
Parks and Recreation
General Services

Capital outlay/fixed assets

Debt service:
Principal retirement
Interest and tiscal charges

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fiduciary Totals
Governmental Fund Types Fund Type (Memorandum Only)
Special Debt Capital Expendable

General Revenue Service Projects Trust 2000 1999
$ 88,174,648 $ - 9 - - $ - $ 88,174,648 $ 86,865,736
6,102,055 - - - - 6,102,055 5,593,174
46,018,818 15,939,783 1,022,553 1,100,758 5,455,196 69,537,108 67,663,028
2,658,941 41,633 - - - 2,700,574 2,640,477
1,895,159 - - - - 1,895,159 2,143,025
3,168,305 306,789 - 58,395 213,008 3,746,497 3,524,900
- - - 724,321 - 724,321 3,557,273
4,259,009 514,206 216,836 2,324,340 1,065,336 8,379,727 1,267,289
152,276,935 16,802,411 1,239,389 4,207,814 6,733,540 181,260,089 179,254,902
32,236,870 14,663,532 - - 6,010,850 52,911,252 51,905,374
5,423,236 - - - 2,000 5,425,236 5,364,740
29,659,950 279,465 - - - 29,939,415 25,864,313
19,145,014 - - - - 19,145,014 18,235,179
11,791,232 4,170,221 - - - 15,961,453 13,013,318
12,036,513 - - - - 12,036,513 10,854,732
12,872,335 72,000 - - - 12,944,335 12,596,657
- 1,519,883 - 22,036,276 - 23,556,159 21,799,963
- - 4,750,143 - - 4,750,143 4,852,826
- - 2,482,293 - - 2,482,293 2,625,022
123,165,150 20,705,101 1,232,436 22,036,276 6,012,850 179,151,813 167,112,124
29,111,785 (3,902,690) (5,993,047) (17,828,462) 720,690 2,108,276 12,142,118

(continued on next page)



CITY OF CHATTANOOGA, TENNESSEE

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

Year Ended June 30, 2000
(With Comparative Totals for 1999)

(continued from previous page)

Fiduciary Totals
Governmental Fund Types Fund Type (Memorandum Only)
Special Debt Capital Expendable
General Revenue Service Projects Trust 2000 1999
OTHER FINANCING SOURCES (USES)
Operating transfers in $ 29,260 $ 3,774,162 % 6,097,966 $16,719,828 $ - $ 26,621,216 $ 30,465,702
Operating transfers out (31,711,697) - - (391,392) (891,541) (32,994,630) (36,701,002)
Operating transfers from component units - - - - - - 24,663
Operating transfers to component units (3,299,934) - - - - (3,299,934) (3,263,819)
Proceeds ot bonds and notes - - - 941,693 - 941,693 933,714
Total other financing sources (uses) (34,982,371) 3,774,162 6,097,966 17,270,129 (891,541) (8,731,655) (8,540,742)
Excess (deficiency) of revenues and other -
financing sources over (under) expenditures
and other tinancing sources (Uses) (5,870,586) (128,528) 104,919 (558,333) (170,851) (6,623,379) 3,602,036
FUND BALANCE at beginning ot year 41,421,296 8,126,314 2,566,687 20,708,480 3,773,001 76,595,778 72,993,742
FUND BALANCE at end of year $ 35550,710 $ 7,997,786 $ 2,671,606  $ 20,150,147 $ 3,602,150 $ 69,972,399 $ 76,595,778

The Notes to Financial Statements are an integral part of this statement.




CITY OF CHATTANOOGA, TENNESSEE

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL

GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS
Year Ended June 30, 2000

REVENUES
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines, forfeitures and penalties
Interest
Miscellaneous

Total revenues

EXPENDITURES

Current:
General government
Finance and Administration
Police
Fire
Public Works
Parks and Recreation
General Services

Capital outlay/fixed assets

Debt service:
Principal retirement
Interest and tiscal charges

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

General Fund Special Revenue Funds

Debt Service Fund

Actual on Variance - Actual on Variance - Actual on Variance -

Budgetary Favorable Budgetary Favorable Budgetary Favorable
Budget Basis (Unfavorable) Budget Basis (Unfavorable) Budget Basis (Unfavorable)
$ 88,981,406 $ 88,174,648 $  (806,758) $ - 8 -8 -8 -8 -3 -
5,562,523 6,102,055 539,532 - - - - - -
47,442,887 46,018,818 (1,424,069) 15,879,826 15,919,908 40,082 1,022,553 1,022,553 -
2,262,449 2,658,941 396,492 32,700 41,633 8,933 - - -
1,772,740 1,895,159 122,419 - - - - - -
2,800,000 2,661,908 (138,092) 204,454 306,789 102,335 - - -
7,396,601 9,483,654 2,087,053 472,792 534,081 61,289 216,545 216,836 291
156,218,606 156,995,183 776,577 16,589,772 16,802,411 212,639 1,239,098 1,239,389 291
32,383,413 32,553,654 (170,241) 16,814,909 14,647,647 2,167,262 - - -
5,483,547 5,483,458 89 - - - - - -
31,149,540 29,707,071 1,442,469 278,000 279,465 (1,465) - - -
19,276,395 19,197,660 78,735 - - - - - -
11,785,508 11,785,424 84 4,217,425 4,186,111 31,314 - - -
12,086,242 11,990,701 95,541 - - - - - -
17,548,814 17,481,429 67,385 200,000 72,000 128,000 - - -
- - - 875,257 867,103 8,154 - - -
- - - - - - 4,750,143 4,750,143 -
- - - - - - 2,483,066 2,482,293 773
129,713,459 128,199,397 1,514,062 22,385,591 20,052,326 2,333,265 7,233,209 1,232,436 773
26,505,147 28,795,786 2,290,639 (5,795,819) (3,249,915) 2,545,904 (5,994,111) (5,993,047) 1,064

(continued on next page)



CITY OF CHATTANOOGA, TENNESSEE

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL
GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS
Year Ended June 30, 2000
(continued from previous page)
General Fund Special Revenue Funds Debt Service Fund
Actual on Variance - Actual on Variance - Actual on Variance -
Budgetary Favorable Budgetary Favorable Budgetary Favorable
Budget Basis (Unfavorable) Budget Basis (Unfavorable) Budget Basis (Unfavorable)
OTHER FINANCING SOURCES (USES)
Operating transfers in $ 29,260 $ 29,260 % - % 3774162 $ 3,774162 $ - $5866931 $ 6,097,966 $ 231,035
Operating transfers out (30,213,530) (31,711,697) (1,498,167) - - - - - -
Operating transfers to component units (3,299,934) (3,299,934) - - - - - - -
Total other financing sources (uses) (33,484,204) (34,982,371) (1,498,167) 3,774,162 3,774,162 - 5,866,931 6,097,966 231,035
Excess (deficiency) of revenues and other
financing sources over (under) expenditures
and other financing uses - (budgetary bas $ (6,979,057) (6,186,585) $ 792,472 $ (2,021,657) 524,247 $ 2545904 $ (127,180) 104919 $ 232,099
Adjustment for encumbrances 315,999 (652,775) -
Excess (deficiency) of revenues and other
financing sources over (under) expenditures
and other financing uses - (GAAP basis) $ (5,870,586) $  (128,528) $ 104,919

The Notes to Financial Statements are an integral part of this statement.
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COMBINED SIAIEMENI
ALL PRUPKIETIARY

Clly OF CHAIITANOUGA,

IENNESSEE

OF REVENULS, EXPENSES AND CHANGES IN RETAINED EARNINGS -

FUND
Year ended June 3U, ZUUU

I YPES AND DISCREITELY PRESENITED COMPONEN |

(WIth Comparative | otals Tor 199Y)

UNIITS

OPERATING REVENUES
Charges for services
Other

Total operating revenues

OPERATING EXPENSES
Power purchases
Sewer plant operation
Solid waste operation
Storm water operation
Pump station operations
Airport operation
CARTA operation
Other operating expenses
Maintenance
Liability insurance
Depreciation and amortization
Closure/postclosure costs

Total operating expenses

OPERATING INCOME (LOSS)

Primary Reporting Entity Totals
Government (Memorandum Only)
Proprietary Fund Types Totals Component

Enterprise Internal Service (Memorandum Only) Units 2000 1999
$ 381,073,163 $ 7,863,609 $ 388,936,772 $ 8,637,763 $ 397,574,535 $ 390,040,545
5,221,896 42,689 5,264,585 65,343 5,329,928 4,609,285
386,295,059 7,906,298 394,201,357 8,703,106 402,904,463 394,649,830
276,584,000 - 276,584,000 - 276,584,000 268,793,000
14,087,305 - 14,087,305 - 14,087,305 11,980,125
9,716,228 - 9,716,228 - 9,716,228 8,380,110
2,576,540 - 2,576,540 - 2,576,540 2,314,102
1,040,477 - 1,040,477 - 1,040,477 841,960
- - - 4,180,511 4,180,511 4,172,960
- - - 5,466,409 5,466,409 4,711,529
30,676,183 - 30,676,183 1,733,500 32,409,683 29,544,698
12,063,000 7,640,459 19,703,459 2,324,303 22,027,762 20,107,959
- 603,842 603,842 - 603,842 836,455
22,107,882 130,391 22,238,273 3,642,534 25,880,807 23,931,782
2,491,549 - 2,491,549 - 2,491,549 470,994
371,343,164 8,374,692 379,717,856 17,347,257 397,065,113 376,085,674
14,951,895 (468,394) 14,483,501 (8,644,151) 5,839,350 18,564,156

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS -
ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS

Year Ended June 30, 2000
(With Comparative Totals for 1999)

NONOPERATING REVENUES (EXPENSES)
Taxes and tax equivalents
Investment income
Interest expense
Other income (expenses)
Intergovernmental revenue

Total nonoperating revenues (expenses)
Income (loss) betore operating transters
Operating transfers in
Operating transfers out

Operating transfers from primary government
Operating transters to primary government

Total transfers

Net income (loss)

Amortization of contributed capital

RETAINED EARNINGS (DEFICIT) at beginning of year,

RETAINED EARNINGS (DEFICIT) at end of year

(continued from previous page)

Primary Reporting Entity Totals
Government (Memorandum Only)
Proprietary Fund Types Totals Component

Enterprise Tnternal Service (Memorandum Only) Units 2000 1999
$  (7,254,000) $ -3 (7,254,000) - $ (7.254000) $ (6,946,000
6,739,600 - 6,739,600 257,869 6,997,469 8,520,487
(7,893,176) - (7,893,176) (932,955) (8,826,131) (9,832,192)
95,304 - 95,304 997,131 1,092,435 853,600
- - - 1,957,728 1,957,728 1,099,746
(8,312,272) - (8,312,272) 2,279,773 (6,032,499) (6,304,359)
6,639,623 (468,394) 6,171,229 (6,364,378) (193,149) 12,259,797
7,802,641 - 7,802,641 - 7,802,641 6,235,300
(1,429,227) - (1,429,227) - (1,429,227) -
- - - 3,299,934 3,299,934 3,263,819
- - - - - (24,663)
6,373,414 - 6,373,414 3,299,934 9,673,348 9,474,456
13,013,037 (468,394) 12,544,643 (3,064,444) 9,480,199 21,734,253
2,648,106 - 2,648,106 3,151,393 5,799,499 6,060,130
357,975,630 1,234,572 359,210,202 (2,491,958) 356,718,244 328,923,861
$ 373636773 $ 766178  $ 374402951  $ (2405009) $ 371,997,942  $ 356,718,244

The Notes to Financial Statements are an integral part of this statement.
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Clly OF CHAIIANOOGA,

COMBINING SIATEMEN I OF CHANGES IN PLAN NEI ASSEITS
Year Ended June 30, 2000

PENSION

IRUSI

FUNDS

(With Comparative | otals for 1999)

IENNESSEE

ADDITIONS
Contributions:
Employer
Employee

| otal contributions

Investment income:
Net appreciation (depreciation) in
fair market value of investments
Interest
Dividends

| otal Investment Income
Iotal additions

DEDUCTIONS
Benetits paid to participants
Administrative expenses

Iotal deductions

NET INCREASE

NET ASSETS HELD IN TRUST
FOR PENSION BENEFITS
Beginning of year

End of year

Firemen's and

Policemen's Totals
General Insurance and

Pension Plan Pension Fund 2000 1999
$ 1,335478 $ 3,749,235 $ 5,084,713 $ 5,327,606
946,414 2,285,399 3,231,813 3,120,496
2,281,892 6,034,634 8,316,526 8,448,102
29,063,618 (3,934,564) 25,129,054 25,346,315
2,956,368 5,056,048 8,012,416 7,942,074
2,042,686 2,009,249 4,051,935 3,879,042
34,062,672 3,130,733 37,193,405 37,167,431
36,344,564 9,165,367 45,509,931 45,615,533
4,745,098 7,348,477 12,093,575 11,217,099
1,045,464 1,162,014 2,201,4(8 1,914,186
5,790,562 8,510,491 14,301,053 13,131,285
30,554,002 654,876 31,208,878 32,484,248
186,782,923 196,842,281 383,625,204 351,140,956
$217,336,925  $ 197,497,157 $ 414,834,082 $ 383,625,204

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

COMBINED STATEMENT OF CASH FLOWS - ALL PROPRIETARY FUND TYPES
AND DISCRETELY PRESENTED COMPONENT UNITS
Year Ended June 30, 2000
(With Comparative Totals for 1999)

Primary Reporting Entity Totals
Government (Memorandum Only)
Proprietary Fund Types Totals Component
Enterprise Internal Service (Memorandum Only) Units 2000 1999
CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (loss) $ 14,951,895  $ (468,394) $ 14,483,501 $  (8,644,151) $ 5839350 $ 18,564,156
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:
Depreciation and amortization 22,107,882 130,391 22,238,273 3,642,534 25,880,807 23,931,782
Provision for uncollectible accounts 41,483 - 41,483 - 41,483 31,605
Payment of tax equivalents (7,254,000) - (7,254,000) - (7,254,000) (6,946,000)
Changes in operating assets and liabilities:
Accounts receivable (2,349,503) (28,540) (2,378,043) 95,380 (2,282,663) 1,584,268
Inventory (1,132,169) (113,223) (1,245,392) (22,006) (1,267,398) (436,333)
Due from other funds 58,143 - 58,143 - 58,143 262,288
Due from other governments - 17,430 17,430 - 17,430 40,267
Due to primary government - - - 12,035 12,035 2,991
Other current assets 3,223,443 - 3,223,443 (437,139) 2,786,304 1,681,502
Accounts payable 2,498,608 (676,841) 1,821,767 - 1,821,767 (5,343,647)
Compensated absences - (440) (440) - (440) 102,501
Prepaid items 7,217 - 7,217 (57,360) (50,143) 302,644
Due to other funds - (703,030) (703,030) - (703,030) 750,723
Other current liabilities (1,415,235) - (1,415,235) - (1,415,235) (7,527,331)
Other 56,103 - 56,103 931,57/ 987,680 801,728
I otal adjustments 15,841,9/2 (1,374,253) 14,46/,/19Y 4,165,021 18,632,740 9,238,988
Net cash provided by (used in)
operating activities 30,793,867 (1,842,64/7) 28,991,220 (4,419,130) 24,412,090 21,803,144
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Operating transfers in 7,802,641 - 7,802,641 - 7,802,641 6,235,300
Operating transfers out (1,429,227) - (1,429,227) - (1,429,227) -
Operating transfers from primary government - - - 3,299,934 3,299,934 3,239,156
Intergovernmental revenues - - - 1,957,128 1,957,128 1,099,746
Net cash provided by noncapital
Tinancing activities 6,373,414 - 6,373,414 5,257,662 11,631,076 10,574,202
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition and construction of fixed assets (68,374,927) (308,173) (68,683,100) (4,071,618) (72,754,718) (62,968,126)
Proceeds of notes payable 180,657 - 180,657 574,770 755,427 4,246,079
Principal paid on notes and bonds (10,401,373) - (10,401,373) (284,420) (10,685,793) (8,824,279)
Interest paid on bonds (7,858,254) - (7,858,254) (932,955) (8,791,209) (9,729,761)
Capital contributions 1,040,264 - 1,040,264 4,760,814 5,801,078 5,467,973
Net cash provided by (used in) capital
and related tinancing activities (85,413,633) (308,1/3) (85, 721,806) 46,591 (85,675,215) (/1,808,114)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (492,344,281) - (492,344,281) (164,397) (492,508,678)  (385,266,632)
Proceeds from sale and maturities of investments 507,599,641 - 507,599,641 220,000 507,819,641 430,069,025
Interest on investments /7,038,710 - /7,038,710 220,550 1,259,260 9,592,080
Net cash provided by investing activities 22,294,070 - 22,294,0/0 2/6,153 22,510,223 54,394,4/3
NET INCREASE IN CASH AND CASH
EQUIVALENTS (25,952,282) (2,150,820) (28,103,102) 1,101,276 (27,001,826) 20,963,705
CASH AND CASH EQUIVALENTS at beginning
ot year 86,317,582 3,682,118 89,999, /00 4,091,921 94,091,621 /3,127,916

CASH AND CASH EQUIVALENTS at end of year $ 60,365,300 $ 1531298 § 61,896,598 $ 5,193,197 $ 67,089,795 $ 94,091,621

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2000

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Chattanooga, Tennessee (the City) was incorporated under the Private Acts of 1869. Through
June 11, 1990, the City operated under the Commisson form of government, conssting of an eected
Mayor and four dected Commissioners, each of whom served as the head of a city department. Pursuant
to an Agreed Order dated January 18, 1990, issued by the United States Didtrict Court for the Eastern
Didrict of Tennessee, Southern Division, the Board of Commissioners of the City and the offices of Mayor
and Commissioner were abolished as of June 11, 1990.

The Agreed Order provided that the City Charter be amended to create the office of Mayor, with al
executive and adminidrative authority formerly vested in the Board of Commissioners. Further, the City
Council was created with al legidative and quas-judicid authority formerly vested in the Board of
Commissioners. Under the provisons of the Agreed Order, the Mayor is eected a-large and is not a
member of the City Council, while the City Council is composed of nine members, with each member
elected from one of nine didricts within the geographic boundaries of the City.

The accounting policies of the City conform to generdly accepted accounting principles as applicable to
governmenta units. The fallowing isasummary of the more Sgnificant policies

(A) Fnancid Reporting Entity

As required by generdly accepted accounting principles, the accompanying financid Statements
present the City of Chattanooga (the primary government) and its component units, entities for
which the government is consdered to be financidly accountable. The primary government includes
separatdy administered organizations that are not legaly separate from the City, as discussed
below. The component units discussed below are included in the City's financid reporting entity
because of the sgnificance of their operationa or financid relationships with the City. Blended
component units, dthough legdly separate entities, are in substance part of the government's
operations and data from these units are combined with data of the primary government. The City
has no blended component units at June 30, 2000. Discretely presented component units are
reported in a separate column in the combined financid satements to emphasize that they are legdly
separate from the City. Each discretely presented component unit has a June 30 year-end.

The financid gatements of EPB are included in the accompanying financid statements as part of the
primary government because it is not legdly separate from the City. The City affirms al board
member gppointments and approves al disbursements of EPB funds. EPB's operations are
reported as an enterprise fund.
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CITY OF CHATTANOOGA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2000
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(B)

The following organizations are discretely presented component units for which condensed financia
statements are presented in Note 11:

Chattanooga Metropolitan Airport Authority - The City gppoints dl board members and is
secondarily responsible for retirement of the revenue bonds recorded as a liability of the Airport
Authority. The Airport Authority is presented as a proprietary fund type.

Chattanooga Area Regiona Trangt Authority (CARTA) - The City gppoints six members of the
elevenrmember board. Although CARTA has the authority to issue its own debt, the board
members serve a the City's discretion and the City finances the mgority of CARTA's operating
deficits. CARTA is presented as a proprietary fund type.

Complete financid statements of the component units can be obtained from:

Chattanooga Metropolitan CARTA
Airport Authority 1617 Wilcox Boulevard
P.O. Box 22444 Chattanooga, TN 37406

Chattanooga, TN 37422

City officids are dso respongble for gopointing the members of the boards of other related
organizations, but the City's accountability for these organizations does not extend beyond making
the appointments. The Mayor or the City Council appoint the Board members of Southeastern
Tennessee Private Industry Council, Inc., Chattanooga Housing Authority, The Indudtrid
Development Board of the City of Chattanooga, and The Hedlth and Educationa Facilities Board of
the City of Chattanooga. During 2000 the City appropriated no funds to these organizations.

Fund Accounting

The accounts of the City are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity.  The operations of each fund are accounted for with a
separate set of sdf-baancing accounts that comprise its assets, ligbilities, fund equity, revenues and
expenditures, or expenses, as appropriate.  The various funds are grouped by type and broad
caegoriesin the financid satements asfollows:

GOVERNMENTAL FUNDS

Governmentd Funds are those through which most governmentd functions of the City are financed.
The measurement focus is on determination of financid pogtion and changes in financia position
rather than on net income determination. The following are the City's governmenta fund types:

Generd Fund - The Generd Fund is the generd operating fund of the City. The Generd Fund is
used to account for al revenues and expenditures gpplicable to the generd operations of city
government which are not properly accounted for in another fund. All genera operating revenues
which are not restricted or designated as to their use by outsde sources are recorded in the
Generd Fund.

Specid Revenue Funds - Specid Revenue Funds are used to account for the proceeds of
gpecific revenue sources (other than expendable trust or major capitd projects) requiring
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separate accounting because of legd or regulatory provisons or administrative action.
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Debt Service Fund - The Debt Service Fund is used to account for the accumulation of
resources for the payment of interest, principal, and related cogts of generd long-term debt.

Capitd Projects Funds - Capita Projects Funds are used to account for financia resourcesto be
used for the acquisition or congtruction of mgor capital facilities (other than those financed by
proprietary funds and trust funds).

PROPRIETARY FUNDS

Proprietary Funds are used to account for the City's ongoing organizations and activities which are
amilar to those often found in private business enterprises. In accordance with generaly accepted
accounting principles, the City's Proprietary Funds gpply dl applicable Financid Accounting
Standards Board pronouncements issued on or before November 30, 1989, and al applicable
Governmentd Accounting Standards Board pronouncements.  The measurement focus is upon
determination of net income, financid podtion, and changes in financid podtion. The following are
the City's proprietary fund types.

Enterprise Funds - The Enterprise Funds account for operations that are financed and operated
in amanner Smilar to abusness enterprise. The funds are intended to be sdlf-supporting through
user charges to cover the cost of providing the service to the City at large.

Internad Service Funds - Interna Service Funds are used to account for the financing of goods or
services provided by one department or agency to other departments or agencies of the City, or
to other governmentd units, on a cost-reimbursement basis.

FIDUCIARY FUNDS

Fiduciary Funds are used to account for assets held by the City in atrustee capacity or as an agent
for individuds, private organizations, other governmentd units, and/or other funds. The following
are the City'sfiduciary fund types.

Trust Funds - Trust Funds include Expendable Trust and Pension Trust Funds. The Expendable
Trust and Pension Trust Funds are used to account for assets held by the City as trustee. The
Expendable Trust Funds are accounted for in the same manner as governmenta funds while the
Pension Trust Funds are accounted for in the same manner as proprietary funds.

ACCOUNT GROUPS

Account groups are used to establish accounting control and accountability for the City's genera
fixed assats and genera long-term debt for governmental fund types. These are not "funds™ They
are concerned only with the measurement of financia position and not with results of operations.
The following are the City's account groups.

Generd Fixed Assets Account Group - This account group is established to account for dl fixed
assets of the City, other than those accounted for in the proprietary funds.

Generd Long-Term Debt Account Group - This account group is established to account for all
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long-term debt and earned |eave benefits of the City, except for the debt that is accounted for in
the proprietary funds.
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(C) Badsof Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financid statements. Basis of accounting relates to the timing of the
measurements made, regardiess of the measurement focus applied. All governmental and
expendable trust funds are accounted for using the modified accrua bass of accounting. Their
revenues are recognized when they become measurable and available as net current assets.
Revenues are consdered "measurable” when received in cash, except for certain revenues which
are accrued when they are both measurable and available or have not been received at the
normd time of receipt.

Certain grant revenues are accrued when funds are expended. Revenues susceptible to accrua
are date and federa grants, delinquent property taxes, interest on investments, and other
miscellaneous revenues which are both measurable and available to finance expenditures of the
current period. Expenditures are generdly recognized under the modified accrud bass of
accounting when the related fund ligbility is incurred. The exception to the generd rule is
principal and interest on generd long-term debt which is recognized when due.

The Enterprise Funds, Internd Service Funds, and Penson Trust Funds are accounted for using
the accrual basis of accounting. Their revenues are recognized when earned, and expenses are
recognized when incurred.

(D) Budgetary Data

The City follows these procedures in establishing the budgetary data reflected in the financid
satements:

The City Finance Officer annudly obtains informeation from al officers, departments, boards,
commissions, and other agencies of City Government for which gppropriations are made and/or
revenues are collected and compiles the annud operaing budget for the ensuing fisca year
beginning July 1. The compiled information, including various expenditure options and the means
of financing them, is submitted to the Mayor.

During May and June, the City Council hears budget requests from agencies and departments at
its regularly scheduled meetings. In addition, advertised public hearings are hdd to dlow
taxpayers comments prior to fina passage.

Prior to July, the City adopts an interim budget gppropriating funds for the usua and ordinary
expenses of the City Government in an amount not to exceed one-twdfth of the preceding year's
operating budget for each month that the interim budget is in effect. Subsequently, the budget is
legally enacted through passage of an ordinance with an operative date of July 1.

Formal budgets are adopted for the Generd Fund, Specid Revenue Funds, and the Debt
Service Fund. These forma budgets are adopted on a departmental basis and the line item
eslimates are from the appropriations ledger and not from aforma budget ordinance. The legd
level of budgetary control isthe fund level. Transfers of appropriations between funds require the
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goprovd of the City Council. The City Finance Officer may make interdepartmenta and
intradepartmenta transfers within the General Fund.
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Major capitd facilities and improvements, which are accounted for by the City within the Capitd
Projects Funds, are subject to budgetary control on a project basis. Appropriations for a
specific project do not lapse until completion of the project. Because of the project nature of
these funds, budgetary comparison statements on an annua basis do not provide meaningful
information and, accordingly, are not presented in the Combined Statement of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actud.

The budgets are prepared on a basis consstent with generdly accepted accounting principles
except that (a) encumbrances are treated as budget expenditures in the year of the commitment
to purchase and (b) budgeted revenues and expenditures in the General Fund include employee
benefits related to other funds. For the fiscd year ended June 30, 2000, employee benefits of
$4,718,248 related o other funds are presented as budgetary basis revenues and expenditures
of the Genera Fund. This amount is not included in GAAP basis revenues and expenditures.
Budgetary comparisons presented in the report are on this budgetary basis. All unencumbered
and unexpended appropriations |apse at the end of the fisca year.

Expenditures may not legally exceed gppropriations at or above the fund level. Amounts shown
in the financid satements represent the origind budgeted amounts and dl supplementd
appropriations. During the year ended June 30, 2000, the City Council authorized supplemental
appropriations asfollows:

Origind Increase/ Amended
Appropriation (Decrease) in Appropriations
Budget Appropriations Budget
Generd Fund $156,004,428 $ 7,222,495 $163,226,923
Specia Revenue Funds 20,939,579 1,446,012 22,385,591
Debt Service Fund 9,814,474 (2,581,265) 7,233,209

(E) Encumbrances

(F)

(©

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the gpplicable appropriation, is
utilized in the governmenta funds. Open encumbrances are reported as reservations of fund
badances because the commitments will be hormored through subsequent years budget
gppropriations. Encumbrances do not condtitute expenditures or lighilities,

Cash and Cash Equivadents

For purposes of reporting cash flows, cash and cash equivaents include cash on hand, amounts due
from banks, interest-bearing deposits a various financid inditutions, and highly liquid investments
with an origind maturity of three months or less.

|nvestments

In accordance with Governmenta Accounting Standards Board (GASB) Statement No. 31,
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“Accounting and Financid Reporting for Certain Invesments and for Externa Investment Pools”
the City’s investments are dated a fair vaue, except for interet-earning investment contracts that
have a remaining maturity of one year or less a the time of purchase. Any change in the vaue of

investments recorded at fair vaue is included in investment income. Fair vaue is based on quoted
market prices.
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(H)

(1)

Q)

(K)

(L)

Interfund Transactions

During the course of norma operdtions, the City has numerous transactions between funds to
provide services, construct assets and service debt. These transactions are generally reflected as
operating transfers except for transactions reimbursing a fund for expenditures made by it for the
benefit of another fund. Such transactions are recorded as expenditures in the disbursing fund and
as areduction of expenditures in the receiving fund. Transactions that would be treated as revenues
or expenditures if the involved organizations were externd to the City are treated as revenuesin the
receiving fund and expendituresin the disburaing fund. Dispostions of the remaining fund baancein
discontinued funds are accounted for asresidua equity transfers.

|nventory

Inventories, principaly materids, supplies, and replacement parts, are vaued a cost in
Governmental Funds and at the lower of cost or market in Proprietary Funds, with cost determined
usng the firg-in, firg-out (FIFO) method. The costs are recorded as expenditures a the time
individud inventory items are consumed (consumption method).

Generd Fixed Assets

Genera Fixed Assets have been acquired for general governmentd purposes. Assets purchased
are recorded as expenditures in the Governmental Funds and capitalized at cost in the Generd
Fixed Assets Account Group. Contributed fixed assets are recorded at estimated fair market vaue
a the time recaived. Depreciation is not recorded on generd fixed assets. Public domain generd
fixed assats (infrastructure) conssting of certain improvements other than buildings, including roads,
bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not
capitaized.

Fixed Assets of Proprietary Funds

Property, plant and equipment purchased by the Proprietary Funds are stated at cost or estimated
cost. Maintenance and repairs, including the cost of minor items of property, are expensed as
incurred. Interest codts, net of any investment earnings, during condruction are capitalized. Upon
disposa of such assets, the accounts are relieved of the related costs and accumulated depreciation,
and resulting gains or losses are reflected in income. Depreciation is computed on the straight-line
method over the estimated ussful lives of the rdated assets. The estimated useful lives are as
follows

Buildings 28> 60 Years
Vehicles and machinery 5 - 28%ears
Improvements 5-30Years
Sewer and storm water systems 50 Years

Generd Long-Term Debt

Generad Obligation Bonds, Revenue Bonds, and other long-term liabilities directly reated to and
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intended to be paid from Proprietary Funds are included in the accounts of such funds. All other
long-term indebtedness of the City is accounted for in the Generd Long-Term Debt Account Group
and isintended to be paid through the Debt Service Fund.
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(M) Compensated Absences

(N)

(O)

(P)

City employees accrue persona leave, or compensated absences, by prescribed formula based on
length of service. The vaue of accumulated benefits earned by employees, which may be used in
subsequent years or paid upon termination or retirement, is recorded in the General Long-Term
Debt Account Group. Compensated absences related to the proprietary funds are recorded within
those funds in the period earned. The City limits persond leave to one hundred fifty (150) days for
employees hired on or before March 27, 1990, and one hundred (100) days for employees hired
theresfter.

Comparative Data

Comparative totd data for the prior year has been presented in the accompanying financid
datements in order to provide an underganding of changes in the City's financid position and
operations. However, comparative data has not been presented in dl statements because its
incluson would make certain gatements unduly complex and difficult to undergand. Certain
comparaive amounts shown for 1999 have been reclassfied in the accompanying financid
Statements to conform with 2000 presentations.

Property Taxes

Property taxes are levied by the City annudly based upon assessed vauations established by the
Hamilton County Assessor of Property. The various types of property are assessed at a percentage
of market vaue asfollows:

Farm and residentia real property 25%
Commercid and industrial property:
Red 40%
Personal 30%
Public utilities real and persond property 55%

The property tax levy iswithout legd limit. The rate, as permitted by Tennessee State Law and City
Charter, is set annuadly by the City Council and collected by the City Treasurer. Property taxes are
secured by a datutory lien effective as of the origind levy date of January 1. Taxes are due
October 1 and become ddinquent March 1. Property taxes levied for 1999 are recorded as
receivables, net of estimated uncollectibles.

The receivables collected during the current fiscd year and those collected by August 29, 2000,
related to tax levies for fiscal year 2000, are recorded as revenue in accordance with the principles
established by the Governmental Accounting Standards Board. The net receivables estimated to be
collectible subsequent to August 29, 2000, are recorded as deferred revenues at June 30, 2000.

Deficit Fund Equity

The Solid Wagte/Sanitation Fund has a deficit in retained earnings of $11,123,695 at June 30,
2000. This deficit resulted from the recognition of cumulative landfill closure and postclosure care
costs from prior years. These costs may be covered by charges to future landfill users, taxpayers,
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or both.

The Liability Insurance Fund has a deficit in retained earnings of $55,855 at June 30, 2000. This
deficit resulted from the recognition of unfunded tort ligbilities as described in Note 16. This deficit

will be funded by premiumsto other funds.
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(Q) Totd Columns on Combined Statements

Totad columns on the Combined Statements are captioned "Memorandum Only" to indicate that
they are presented only to facilitate financid andyss. Data in these columns does not present
financid pogtion, results of operaions, or cash flows in conformity with generaly accepted
accounting principles. Neither is such data comparable to a consolidation.  Interfund eiminations
have not been made in the aggregation of this data.

NOTE 2.CASH AND INVESTMENTS

State gatutes require that al deposts with financid ingdtitutions must be collaterdized by securities whose
market value is equa to 105 percent of the value of the deposits, less so much of such amount as is insured
by federa deposit insurance or the Tennessee Bank Collateral Pool. The collateral must be held by the City
or its agent in the City's name, or by the Federa Reserve in the City's name.

Statutes dso authorize the City to invest in bonds, notes or treasury bills of the United States or any of its
agencies, cetificates d depogt at Tennessee tate chartered banks and savings and loan associations and
federdly chartered banks and savings and loan associations, repurchase agreements utilizing obligations of
the United States or its agencies as the underlying securities, sate pooled investment fund, and money
market mutua funds. Statutes also require that securities underlying repurchase agreements must have a
market vaue a least equd to the amount of fundsinvested in the repurchase transaction.

The City uses a centra cash and investment pool for certain Governmental Funds and Proprietary Funds.
The cash and investment pool baances are classfied as cash and cash equivaents in the accompanying
financid datements. The City's investment policy with respect to the cash and investment pooal is to
maximize investment earnings while maintaining an acceptable levd of risk. Because invesments in the pool
must provide for the future needs of the City, flexibility and liquidity of invesments are generdly maintained
a dl times.

Cash

At June 30, 2000, the carrying amount of cash and cash equivaent deposits of the primary government was
$117,707,963 and the bank balance was $131,769,283. The bank balance is categorized below as to
credit risk. Category 1 includes deposits elther covered by federd depository insurance or the Tennessee
Bank Collaterd Poal, by collateral held by the City's agent in the City's name or by the Federa Reserve
Banks acting as third party agents. Category 2 includes deposits covered by collaterd held by the pledging
bank's agent in the City's name. Category 3 includes deposits either uninsured, uncollaterdized or covered
by collaterd held by the pledging bank or its agent, but not in the City's name.

Category Bank Carrying
1 2 3 Bdance Amount
Cash and cash
equivaent deposits $131,769,283 $ - $ - $131,769,283 $117,707,963
Cash on hand 157,426
Certificates of deposit
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hdd as investments (40,571,038)

Tota cash and cash
equivaents of primary
government $ 77,294,351
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The categories of credit risk for cash and cash equivalent deposits of component units are as follows:

Cash and cash
equivalent deposits

Category

2

$5587404 $ -

$ -

Bank Carrying
Baance Amount
$5,587.404  $5.193,197

The City did not experience any losses during the year as aresult of insufficient collaterd.

Investments

The City's investments are categorized below to give an indication of the credit risk a June 30, 2000.
Category 1 includes investments either insured, registered in the City's name, or held by the City or its agent
in the City'sname. Category 2 includesinvestments uninsured and unregistered that are held by the pledging
financid inditution's trust department or agent in the City's name. Category 3 includes investments uninsured
and unregistered that are held by the pledging financia indtitution's trust department or agent, but not in the

City'sname.

Governmenta Funds, Proprietary Funds, and Expendable Trust Funds:

U.S. Government Agency securities  $44,721,037

U.S. Government securities

Investments in Mutual Funds
Certificates of deposit held as
investments

Pension Trust Funds;

U.S. Government securities
Corporate bonds

Foreign bonds

Corporate stocks

Other securities

Category Carrying
1 2 3 Amount Fair Value
$ - $ - $44,721,037 $45,058,417
8194625 - - 8,194,625 8,194,625
$52915662 $- $- 52,915,662 53,253,042
67,800 67,800
40,571,038 40,571,038
$93,554,500 $93,891.880
Category Carrying
1 2 3 Amount Fair Vaue
$ 47789577 $ - $ - $ 47789577 $ 47,789577
44,771,548 - - 44,771,548 44,771,548
2,317,661 - - 2,317,661 2,317,661
161,738,269 - - 161,738,269 161,738,269
34,209,340 - - 34,209,340 34,209,340
$290.8263% 3 - $ - 290,826,395 290,826,395
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Investments in Common Trust Fund 23,296,663 23,296,663
Investments in mutua funds 99,514,782 99,514,782

$413637840  $413,637.840
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Component Units:

Category Carrying
1 2 3 Amount Fair Vaue
U.S. Government securities $2527399 $ - $ - $2527.399 $2527.399

The City's investment portfolio did not experience any sgnificant dedinein far vaue during the year.
NOTE 3. CHANGES IN FIXED ASSETS

Changesiin fixed assets during the fiscal year ended June 30, 2000, were as follows.

Balance Balance
July 1, 1999 Additions Deductions June 30, 2000

GENERAL FIXED ASSETS

Land $ 26555548 $ 1,840,174 $ 15288 $ 28,380,434
Buildings 36,365,370 19,900 - 36,385,270

Vehicles and machinery 58,839,928 7,027,865 1,527,070 64,340,723
Improvements 16,880,140 1,332,221 - 18,212,361
Condtruction in progress 79,194 1,900,901 - 1,980,095

$138720180  $12,121.061 1,542,358 $ 149,298,883
PROPRIETARY FUNDS

Land $ 1325379 $ 585449 $ 495,007 $ 13,344,238
Buildings 15,937,062 2,001,459 - 17,938,521
Vehicles and machinery 320,226,398 30,617,953 6,275,301 344,569,051
Congtruction in progress 9,997,139 238,684 3,036,000 7,199,822
Sewer system 365,378,887 29,790,948 166,300 395,003,535
Storm Water System 22,362,391 10,064,443 - 32,426,834
747,155,673 73,298,936 $ 9972608 810,482,001
Accumulated depreciation (245,944,685) (262,717,977)
$ 501,210,988 $ 547,764,024
COMPONENT UNITS
Land $ 5332667 $ 2500 $ - $ 5335167
Buildings42,771,469 415,395 - 43,186,864
Vehicles and machinery 25,181,539 1,696,693 911,864 25,966,368
Improvements 14,927,244 591,009 - 15,518,253
Construction in progress 1,998,821 1,964,065 - 3,962,886
90,211,740 4,669,662 $ 911864 93,969,538
Accumulated depreciation (30,914,955) 35,865,049)
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$ 59,296,785 $ 58104489

Interest costs of $1,539,549 were capitalized during the fiscal year ended June 30, 2000.
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NOTE 4.LONG-TERM DEBT

Changes in long-term debt for the fisca year ended June 30, 2000, were asfollows:

GENERAL LONG-TERM DEBT
Generd obligation serid bonds

Notes payable
Compensated absences
(net change)

Tota genera long-term debt

PROPRIETARY FUNDS

Electric Power Board of Chattanooga:

Compensated absences
(net change)
Interceptor Sewer System:
Generd obligation
serid bonds
Notes payable
Compensated absences
(net change)

Solid Waste/Sanitation Fund:
Generd obligation
serid bonds
Compensated absences
(net change)

Storm Water Fund:
Generd obligation
serid bonds
Notes payable
Compensated absences
(net change)

Municipal Fleet Services Fund:

Compensated absences
(net change)

Tota proprietary funds
COMPONENT UNITS
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Balance Balance
July 1, 1999 Additions Reductions June 30, 2000
$ 37,920,402 $ - $ 3,031,415 $ 34,888,987
9,497,838 986,465 1,718,729 8,765,624
15,251,729 - 277076 14,974,653
$ 62,670,019 $986.465 5,027,220 $ 58,629,264
$ 2,339,000 $223,000 $ - $ 2562000
131,981,463 - 7,979,060 124,002,403
6,317,076 180,657 116,394 6,381,339
829,486 16,159 - 845,645
139,128,025 196,816 8,095,454 131,229,387
28,837,206 - 1,278,837 27,558,369
492,346 - 3,025 489,321
29,329,552 - 1,281,862 28,047,690
20,830,930 - 910,689 19,970,241
2,070,997 - 116,394 1,954,603
180,973 - 15,007 165,966
23,132,900 - 1,042,090 22,090,810
495,189 - 440 494,749
$194.424.666 $419.816 $10,419.846 $184.424.636



Metropolitan Airport

Authority:
Revenue bonds $12,372,364 $ - $ 268108 $ 12,104,256
Notes payable - 574,770 - 574,770

$12372.364 $574.770 $ 268108 $ 12,679,026
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In 1986, 1992, 1995, and 1998 the City refunded certain genera obligation and sewage facility bonds by
placing the proceeds of new bonds in irrevocable trusts to provide for al future debt service payments on
the refunded bonds.  Accordingly, the trust account assets and the ligbilities for the refunded bonds are not
included in the City's financid statements. At June 30, 2000, the ligbilities for the bonds refunded in 1986,
1992, 1995, and 1998 were $15,975,000, $28,530,000, $17,550,000, and $26,715,000, respectively.

Genead Obligation Bonds - The City periodicdly issues generd obligation bonds for the acquistion and
congruction of mgor capitd facilities. These bonds are direct obligations and are backed by the full faith
and credit of the City. These bonds are generdly issued as 15- to 30-year serid bonds. Genera obligation
bonds are summarized by issue as follows:

Interest Principa

Issue Rates Amount
County/City Jail/Court Building City's Portion, Series 1987 500% $ 530,000
Municipa Public Improvement, Series 1992 5.75%- 7.75% 960,000
Refunding Bonds, 1992 Series A 4.80% - 5.70% 8,185,687
Municipa Public Improvement, Series 1995 5.00% - 5.40% 6,670,900
Municipa Public Improvement, Series 1996 4.75% - 5.70% 11,260,000
Public Improvement Refunding, Series 1998 4.00% - 5.50% 7,282,400
Totd payable from the Debt Service Fund $34,888,987

Tennessee Municipd Bond Fund Loan - The City acquired a $4,835,000 loan through the Tennessee
Municipal Bond Fund. Loan repayments are due in ten annua ingtallments beginning May 25, 1992,
through May 25, 2001, a variable rates of interest. The baance on this loan a June 30, 2000, is
$483,500.

Tennessee Municipa Bond Fund Alternative Loan Program - The City acquired a $7,430,000 loan through
the Tennessee Municipa Bond Fund Alternative Loan Program for various capita improvement projects.
Loan repayments are due in ten annud ingddlments beginning June 15, 1994, through June 15, 2003, at
variable rates of interest ranging from 2.95% to 5.25%. The balance at June 30, 2000, is $2,570,000.

Hamilton County Series 1991 - Parking Garage - The City entered into an agreement with Hamilton County
for cost sharing with respect to the parking garage for the Hamilton County/City of Chattanooga Courts/Jail
complex in the principa amount of $917,418. Hamilton County issued 15-year serial bonds to cover the
cost of condruction at rates ranging from 4.5% to 6.5%. Principa and interest payments are due annualy
to the County beginning 1992 through 2007. The remaining balance a June 30, 2000, is $425,467.

Tennessee Municipal Bond Fund Loan - Pursuant to aloan agreement with the Tennessee Municipal Bond
Fund, the City of Chattanooga is authorized to incur indebtedness up to $7,908,000 for the purpose of
financing certain generd government capitd projects. The maximum amount authorized by the agreement is
being reserved by the Trustee and is disbursed to the City upon request. The loan will be repaid over a 15
year period at variable interest rates beginning 1998 through 2012. The baance at June 30, 2000, is
$5,243,333.
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Fire Hall Land Note — During 1999 the City acquired land for the congtruction of afire hal. In connection
with acquiring the property, the City executed a note payable to the former owners. The note bears interest
at 9.5% and will be repaid over a 15-year period. The balance at June 30, 2000, is $43,324.
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Georgia State Revolving Loan - Pursuant to aloan agreement with the Georgia State Revolving Loan Fund,
the City of Chattanooga is authorized to incur indebtedness up to $7,255,000 for the purpose of financing
sawer expanson in Northwest Georgia The maximum amount authorized by the agreement is being
reserved by the Georgia Environmenta Facilities Authority and is disbursed to the City upon request. The
loan will be repaid over a 20-year period at 4% interest beginning 2000 through 2020. The balance at June
30, 2000, is $4,426,736.

Enterprise Funds debt at June 30, 2000, conssted of the following:

Interest Principa
Issue Rates Amount
I nterceptor Sewer System Fund:
Sewer and Sewage Facilities, Series 1976 450% $ 260,000
Sewer and Sewage Facilities, Series 1992 5.75% - 7.75% 3,725,000
Sewage Facilities Refunding Bonds, Series 1992 5.00% - 5.70% 43,724,313
Sewer and Sewage Facilities Refunding, Series 1995 4.40% - 5.13% 17,900,000
Sewer and Sewage Facilities, Series 1995 5.00% - 5.63% 13,205,000
Municipa Public Improvement, Series 1998 4.00% - 5.375% 31,615,190
Municipa Public Improvement Refunding, Series 1998 4.50% - 5.50% 13,572,900
1992 State Revolving Sewer Loan* 3.98% 1,954,603
North West Georgia Sewer Expansion Project 4.00% 4,426,736
Solid Waste/Sanitation Fund:
Municipa Public Improvement, Series 1995 5.10% - 5.40% 6,456,728
Municipa Public Improvement, Series 1998 4.50% - 5.375% 17,415,541
Municipa Public Improvement Refunding, Series 1998 4.00% - 5.50% 3,686,100
Storm Water Fund:
1992 State Revolving Sewer Loan* 3.98% 1,954,603
Municipa Public Improvement, Series 1995 5.00% - 5.40% 4,427,371
Municipa Public Improvement, Series 1998 4.00% - 5.375% 13,014,270
Municipa Public Improvement Refunding, Series 1998 4.00% - 5.50% 2,528,600
Totd payable from Enterprise Funds $179,866,955

*State Revolving Loan Fund - The City entered into an agreement with the Tennessee Department of
Hedth and Environment to secure a loan for the purpose of congtructing a Combined Sewer Overflow
Facility located a Rosss Landing. The loan will be repaid in monthly ingtdlments through 2013 with
interest at 3.98%. The remaining balance at June 30, 2000, is $3,909,206.

Component Units debt at June 30, 2000, consisted of the following:

I nterest
Issue Rates

Principd
Amount
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Metropolitan Airport Authority:

Airport Revenue Bonds, Series 1990 6.90% - 7.375% $12,104,256
Notes payable Vaiade 574,770
$12,679.026
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Principd maturities of long-term debt, excluding amounts for compensated absences, are asfollows:

Total Total
Genera Proprietary Primary Component Reporting

Year Long-Term Funds Government Units Entity
2001 $ 4,226,180 $10,846,129 $15,072,309 $ 864,770 $15,937,079
2002 3,830,454 10,908,671 14,789,125 310,000 15,099,125
2003 3,750,512 11,179,396 14,929,908 335,000 15,264,908
2004 2,893,942 11,169,444 14,063,386 355,000 14,418,386
2005 3,006,844 11,520,743 14,527,587 380,000 14,907,587
2006-2020 25,896,679 124,242 572 150,139,251 10,434,256 160,573,507
Total principal 43,654,611 179,866,955 223,521,566 12,679,026 235,200,592
Total interest 16,431,790 78,935,734 95,367,524 11503194 106,870,718

Principal and

interest $60,086,401 $258,802,689 $318,889,090 $24,182.220 $343,071.310

NOTE 5.CONSERVATION PROGRAMS

EPB isafisca intermediary for the Tennessee Vdley Authority's (TVA) consarvation programs. As of June
30, 2000, outstanding funds advanced by TVA totaed $4,825,000 to be used by EPB for customer loans
in connection with TVA's insulation and heat pump conservation programs. At June 30, 2000, the
outstanding receivables for loans made from these funds amounted to $4,723,000. A total of approximately
$77,309,000 has been loaned to EPB's customers since the programs were begun in 1977.

NOTE 6. EMPLOYEE RETIREMENT SYSTEMS

The primary government provides retirement benefits through three single employer defined benefit penson
plans (Generd Pension Plan, Firemen's and Policemen's Insurance and Penson Fund, and EPB Pension
Pan). All employees are digible to participate in one of these retirement benefit plans. The City acts as
Trustee for the Genera Pension Plan and the Firemen’s and Policemen’ s Insurance and Pension Plan, which
are included in the accompanying financia statements as pension trust funds. The City does not administer
the assets of the EPB Pension Plan.

Thefalowing isasummary of each of these plans

City of Chattanooga Administered Penson Plans

Significant Accounting Policies:

Bads of Acocounting

The financid gatements of the Generd Pension Plan and the Firemen's and Policemen’s Insurance and
Penson Fund are prepared using the accrud basis of accounting. Stand-aone reports are not issued for
these plans. Plan member contributions are recognized in the period in which the contributions are due.
Employer contributions to each plan are recognized when due and the employer has made a formad
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commitment to provide the contributions. Benefits and refunds are recognized when due and payable in
accordance with the terms of each plan.
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Method Used to Vaue Investments

Investments are reported at fair value. Securities traded on a nationd or internationd exchange are valued
a the last reported sdes price a current exchange rates.  Investments that do not have an established
market are reported at estimated fair value.

Plan Descriptions:

(1) City of Chattanooga Genera Pension Plan

The City mantains a angle-employer defined benefit pension plan for general City employees. Each
participant is required to contribute 2 percent of earnings. The remaining cost of the plan is borne by
the City.

The normd retirement benefit is 2 percent of average earnings multiplied by years of credited service
up to twenty (20) years plus one percent of average earnings multiplied by years of credited servicein
excess of twenty (20) years with amaximum annua benefit of 50 percent of average earnings.

The benefits payable to retirees over age 65 are increased annually. The increase is the lesser of the
annud increase in the Consumer Price Index (CPI) or 3 percent. These benefit provisons may only
be amended by a referendum of City voters.

The normd retirement date is the first day of the month following the participant's atainment of age
62. Benefits are reduced on a pro rata bass for early retirement. However, if the sum of the
participant's age and years of credited service is at least eighty-five (85), there shal be no reduction in
the immediate early retirement benefit.

(2) FHremen'sand Policemen's Insurance and Pension Fund

The City mantans a sngle-employer defined benefit penson plan for the firemen and policemen
employed by the City. The Plan is designed for each plan participant to contribute 8 percent of the
lesser of (a) the participant's sdary and (b) the base sdary paid by the City to regular firemen and
policemen in grade of sergeant. The City Charter provides that the City is to contribute not less than
10 percent of the totd payroll of the participants in the Plan. The City is currently contributing 12
percent of the tota covered payroll of the participants. Increased court costs on dl forfeitures of fines
or monies or on convictions of violating any City ordinances are recorded as additiona contributions to
the Plan.

The normal retirement benefit is 60 percent of average earnings, where average earnings are based on
the three-year period of service yieding the highest arithmetic average of the top sergeant's sdlary. For
sarvice beyond 25 years, the benefit is increased 2 percent per year not to exceed 70 percent of the
top sergeant's sdary.

The benefits payable to retirees are increased annudly. The increaseis the lesser of the annud increase
in the Consumer Price Index (CPI) or 3 percent. The increase for persons retiring on or after January
1, 1988, does not begin until the retiree has attained age 55 and completed one year of retirement.
These benefit provisions may be amended by City ordinance or areferendum of City voters, depending
on the nature of the amendment.
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The normd retirement date is the firgt day of the month following the participant's completion of 25
years of credited service. Reduced benefit provisons are available for those participants who have
attained age 55 and have completed at least 10 years of credited service. In the event of degth or total
and permanent disability, participants who are not yet digible for norma retirement benefits can receive
a percentage of their average earnings, based on their years of credited service at the time of death or
disability. Benefit provisons are established and amended by the Private Acts of Tennessee.
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Group

Retirees and beneficiaries currently receiving benefits

Vested terminated employees
Active employees
Actuaria update

Current membership in each of these plans was comprised of the following as of June 30, 2000:

Fremen'sand
Policemen's
Generd Insurance and
Pension Plan Pension Fund
580 488
49 3
1,572 781
1-1-2000 7-1-99

Funding Policy and Other Information:

The Board of Trustees of each plan establishes and may amend the contribution requirements of plan
members and the employer. The City contributes to each plan a an actuaridly determined rate. The
employer’s annud pension cost for the current year and related information for each plan isasfollows:

Firemen'sand
Policemen's
Generd Insurance and
Penson Plan Penson Fund
Contributions rates for employer 4.95% 12.00%
Contribution rates for plan members 2.00% 8.00%
Annua penson cost $1,327,689 $3,781,998
Contributions made by employer 1,581,888 3,749,235
Contributions made by plan members 946,414 2,285,399
Actuarid vauation dete for current
contributions January 1, 2000 Jduly 1, 1999
Actuaria cost method Entry Age Entry Age
Amortization method Straight Line Leved Dallar
Remaining amortization period 40 Y ears Open 30 Years Open
Asset vauaion method 5-Year Smoothing  Market Vaue,
AsAdjusted
Actuarid assumptions.
Investment rate of return 7.50% 8.25%
Projected sdary increases 5.50% 6.50%
Infletion rate 3.50% 5.00%

The City’s annual pension cost and net pension obligation (asset) related to the General Pension Plan for the
current year were as follows:

Annud reguired contribution $1,311,719
Interest on net pension obligation (asset) (272,203)
Adjustment to annua required contribution 288,173



Annud pension cost 1,327,689

Contributions made 1,581,888
Increase in net pension obligation (asset) (254,199)
Net pension obligation (asset) a beginning of year (3,629,371)
Net pension obligation (asset) at end of year $(3.883.570)
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Trend Information:

Percentage Net Pension
Annua Pension of APC Obligation
Year Ended Cost (APC) Contributed (Asset)
Genera 12/31/99 $1,327,689 119.15% $(3,883,570)
Pension Plan 12/31/98 1,548,512 123.53% (3,629,371)
12/31/97 2,069,524 140.77% (3,265,051)
Firemen’'s and 6/30/99 3,781,998 100.00% -
Policemen’s 6/30/98 5,464,302 100.00% -
Fund 6/30/97 5,359,709 100.00% -

EPB Penson Plan

Plan Description and Provision:

EPB’s Retirement Han (the “Plan”) is a Single Employer Defined Benefit Penson Plan administered by an
individual designated by EPB. The Plan provides retirement benefits to Plan members. Article VII of EPB
of Chattanooga Retirement Plan assigns the authority to establish and amend benefit provisonsto EPB.

Funding Poalicy:

Contribution requirements of Plan members and the EPB are established and can be amended by the EPB.
The Plan does not require Plan members to make a contribution. The EPB is required to contribute a an
actuariadly determined rate, the current rateis 3.72% of annua covered payroll.

Annual Pension Cost and Net Pension Obligation:

EPB’s annua pension cogt of the Plan for the current year was $766,000. There is no net penson
obligation as EPB hes contributed the annua required contribution, adjusted with interest, as caculated by
actuaria vauaion. The annua required contribution was determined as part of an actuarid vauation
performed as of August 1, 1999, using the aggregate cost method. The aggregate cost method does not
identify or separately amortize unfunded actuarid ligbilities.  Significant actuarid assumptions used in the
vauation included (a) a rate of return on the investment of present and future assets of 8.25% per year
compounded annually, (b) projected sdary increases of 4.75% per year compounded annualy, and (c) no
postretirement benefit increases.

Trend Information:

Percentage
Annua Pension of APC Net Pension
Y ear Ended Cost (APC) Contributed Obligation
6/30/00 $ 766,000 100% $ -
6/30/99 1,093,000 100% -

EPB 401(k) Plan

EPB adso has a401(k) plan which permits employees to invest up to 7.5 percent of sdlary in atax-deferred
savings plan. EPB contributes up to 2.5 percent of an employegs sdary. EPB contributions are fully
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vested and amounted to $480,000 in 2000.
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Pension Plans of Component Units

CARTA is the only component unit with a separate defined benefit pension plan, and complete penson
disclosures are in CARTA's separady-issued financid datements.  Actuaridly determined employer
contribution requirements were met for the year ended June 30, 2000. Condensed disclosures for
CARTA's defined benefit penson plan are asfollows:

Percentage
Annua Pension of APC Net Pension
Year Ended Cost (APC) Contributed Obligation
6/30/00 $202,987 147% $(533,018)
6/30/99 63,261 438% (439,265)
6/30/98 36,854 715% (226,784)

Podtretirement Benefits

The City provides podretirement hedth and medicd benefits for retirees and their dependents in
accordance with the applicable City ordinance. Subsgtantidly al of the City's employees may become
eigible for the bendfits if they reach norma retirement age while working for the City. At June 30, 2000,
there were 722 employees who had retired and were recelving hedlthcare benefits. The City isinsured for a
portion of these benefits. All the associated codis are accounted for in the General Fund. For the year
ended June 30, 2000, the City recognized expenditures of approximately $2,437,400, which was offset by
$412,564 of retiree contributions.

NOTE 7. DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with Internd Revenue
Code Section 457. The plan, availableto dl City employees, permits them to defer a portion of their sdary
until future years. The deferred compensation is not available to employees until termination, retirement,
desth, or unforeseeable emergency.

Assats in the plan are recorded at market value but are administered by private corporations under contract
with the City. It is the opinion of the City's legal counsel that the City has no liability for losses under the
plan but does have the duty of due care that would be required of an ordinary prudent investor. The
following isasummary of activity in the Plan for the year:

Asset balance at July 1, 1999 $12,593,919
Deferrals of compensation 988,726
Earnings 1,065,385
Withdrawals (425,947)
Administrative expenses (504)
Asset balance at June 30, 2000 $14,221,759

NOTE 8. COMMITMENTS AND CONTINGENCIES

The City and its component units are parties to various lawsuits and clams in the ordinary course of their
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operations. Management believes that the potertial adverse impact of these proceedings would not be
materid to the combined financid statements of the City.

The City has received federal and state grants for specific purposes that are subject to review and audit by
grantor agencies. Such audits muld result in reimbursements to the grantor agencies for expenditures
disdlowed under the terms of the grants. City management is not aware of any potentid |osses from such
disdlowances and believes that reimbursements, if any, would not be materidl.
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NOTE 9.JOINT VENTURE

The Industrid Development Board of Chattanooga, Tennessee, issued Lease Renta Revenue Bonds, Series
1985, dated March 1, 1985, in the amount of $17,950,000 for the purpose of providing funds to pay the
principa and interest on certain bond anticipation notes issued in anticipation of the issuance of the Series
1985 bonds. The proceeds of said bond anticipation notes were used to provide funds for the acquiring,
condruction, improving, and equipping of certain public building facilities comprised of atrade center and a
parking garage owned by Carter Street Corporation, a not-for-profit organization, whose board cons &ts of
five members. Two of the members are appointed by the County Executive and two by the Mayor of
Chattanooga. The gppointment of the fifth member, who serves as chairman, is agreed on by the County
Executive and the Mayor.

The City and the County of Hamilton, Tennessee, as tenants in common, have jointly and severdly, Sgned a
lease agreement with the Corporation to lease from the Corporation the trade center and parking garage.
The totd amount of rent payable by the City and County as tenants is designed to fund the debt of the
Corporation and a portion of the Corporation's operating expense. The lease shall reman in full forceand
effect until such time as dl Lease Rental Revenue Bonds, issued on behaf of the Corporation, have been
fully paid, or provison has been made for such payment. The lease may be terminated prior to such
payment if the City or County shdl exercise their respective options under the terms of the lease to purchase
the project. Upon the repayment of the bonds, the City and County will have equity interests in the
Corporation.

While the bonds owed by the Corporation do not congtitute an indebtedness of the City or the County,
under the terms of the lease the City and County are unconditionaly obligated to make rentd payments
(one-third by the County and two-thirds by the City) to the Corporation which, in the aggregate, will be
sufficient to pay principad and interest on the bonds. For the fiscal year ended June 30, 2000, lease
payments from the City's Generd Fund were $1,427,877.

The following is a schedule of future minimum lease payments required from the City under the terms of the
lease:

2001 $1,427,927
2002 1,426,542
2003 1,420,765
2004 1,420,529
2005 1,419,100
Theresfter 1,415,389
Complete financid statements can be obtained from: Carter Street Corporation
P.O. Box 6008

Chattanooga, TN 37401
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Condensed financid information for Carter Street Corporation as of June 30, 2000, is asfollows:

ASSETS
Cash $ 857,539
Accounts receivable 1,737,769
Inventories 272,392
Prepaid items 9111
Premises and equipment 18,317,461
Other assets 146,074

Total assets $21,340.346

LIABILITIESAND FUND EQUITY

LIABILITIES
Accounts payable and accrued expenses $ 197,396
Accrued interest 202,044
Advance deposits 47,303
Bonds payable 10,964,825
Totd liabilities 11411568
FUND EQUITY
Contributed capital:
City of Chattanooga 3557
Hamilton County 3557
Urban devel opment action grants 5,997,326
Marriott Corporation 19,227
6,023,667
Retained earnings 3,905,111
Total fund equity 9928778
Total liabilities and fund equity $21,340,346
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY
Total operating revenues $ 4,124,488
Total operating expenses 4211683
L oss from operations (87,195)
Nonoperating revenues 2,897,154
Nonoperating expenses 626,130
Net income 2,183,829
Fund equity at July 1, 1999 7,744,949
Fund equity at June 30, 2000 $ 9928778
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NOTE 10. SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The City maintains four enterprise funds, which provide dectric, sewer, sanitation, and storm water services.
Segment information for the year ended June 30, 2000, follows:

Electric | nterceptor Total

Power Sewer Solid Waste/ Enterprise

Board System Sanitetion  Storm Water _ Funds
Operating revenues $343972,000 $ 31,791,044 $5602698 $4,929317 $386,295,059
Depreciation and

amortization expense 12,054,000 8,379,092 1,033,050 641,740 22,107,882
Operating income (l0ss) 12,692,000 8,186,985  (7,638,129) 1,711,039 14,951,895
Other revenues (expenses)

Investment income 2,026,000 3,346,995 787,962 578,643 6,739,600

Interest expense - (5,605,859) (1,448,288) (839,029)  (7,893,176)

Other (7,474,000) 24,359 314,483 (23538)  (7,158,696)
Operating transfersin - - 7,118,689 683,952 7,802,641
Operating transfers out - 627,203 - 802,024 1,429,227
Net income (l0ss) 7,244,000 5,325,279 (865,283) 1309041 13,013,037
Current capital contributions - 1,019,873 - 20,391 1,040,264
Property and equipment:

Additions 24,806,000 31,452,900 1862306 10253721 68,374,927
Net increase (decrease) in cash (2,115,000) (8,246476) (8835170)  (7,055,636) (26,252,282)
Net working capital 16,438,000 36,608,101 2,886,274 905124 56,837,499
Total assets 305,702,000 355045504 25692942 41565321 728,005,767
Bonds and other long-term

liabilities:

Generd obligation - 124002403 27558369 19970241 171,531,013
Notes - 6,381,339 - 1,954,603 8,335,942
Total equity 220,717,000 220636481 (93%4,112) 18,251,793 450,251,162
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NOTE 11. CONDENSED FINANCIAL STATEMENTS OF COMPONENT UNITS

Condensed financid statements of discretely presented component units as of and for the year ended June
30, 2000, are asfollows:

Metropolitan Total
Airport Component
Authority CARTA Units
ASSETS
Current assets $ 1,153689 $ 2,383,092 $ 3,536,781
Restricted cash 5,914,724 - 5,914,724
Other assets 340,309 79,082 419,391
Fixed assets, net 31,158,630 26,945,859 58,104,489
Total assets $38,567,352  $29.408.033 $67.975,385
LIABILITIESAND
FUND EQUITY
Current maturities of
long-term debt $ 885,462 $ - $ 885462
Due to primary government - 500,000 500,000
Other accrued liabilities 1,125,057 619,427 1,744,484
Totd current ligbilities 2,010,519 1,119,427 3,129,946
Long-term debt 11,850,241 - 11,850,241
Contributed capital 27,111,601 28,288,606 55,400,207
Retained earnings (deficit) -
unreserved (2,405,009) - (2,405,009)
Total lighilities and fund equity $38.567.352  $29.408.033 $67.975.385
STATEMENT OF REVENUES
AND EXPENSES
Operating revenues $5349,691  $3353415 $ 8,703,106
Operating expenses 5,645,681 11,701,576 17,347,257
Operating loss (295,990) (8,348,161)  (8,644,151)
Intergovernmenta revenues - 1,957,728 1,957,728
Other nonoperating revenues
(expenses) 265,097 56,948 322,045
Operding trandfersfrom
primary government - 3,299,934 3,299,934
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Operating trandfersto

primary government - - -
Net loss $ (30.893) $(3.033551) $ 3.064.444
Current capita contributions $ 1,351,740 $3378740 $ 4,730,480
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Note 12. INTERFUND RECEIVABLES AND PAYABLES

Receaivable Fund Payable Fund Amount
Generd Fund Human Services Fund $ 30417
Generd Fund Interceptor Sewer Fund 38,328
Generd Fund Storm Water Fund 19,281
Generd Fund Municipa Fleet Services 47,693
Generd Fund Community Development Fund 10,000
Generd Fund Home Fund 10,000
Human Services Community Devel opment Fund 97,301
Capitd Projects Interceptor Sewer Fund 48,949
Capitd Projects Generd Fund 1,330,271

$1,632,240

NOTE 13. CONDUIT DEBT OBLIGATIONS

From time to time, the Industrid Development Board of the City of Chattanooga has issued Industria

Revenue Bonds to provide financid assistance to private-sector entities for the acquisition and congtruction
of indudtrid and commercid facilities deemed to be in the public interest. The bonds are secured by the
property financed and are payable solely from payments received on the underlying mortgage loans. Upon
repayment of the bonds, ownership of the acquired facilities transfers to the private-sector entity served by
the bond issuance. Neither the City, the State, nor any political subdivison thereof is obligated in any

manner for repayment of the bonds. Accordingly, the bonds are not reported as ligbilities in the
accompanying financid statements.

As of June 30, 2000, 116 series of Industrial Revenue Bonds had been issued. The principal amount of the
series issued after July 1, 1995, was $23,861,403. The aggregate principa amounts payable for the 108

series issued prior to July 1, 1995, could not be determined; however, their origina issue amounts totaled
$253,648,700.

Note 14. CHANGESIN CONTRIBUTED CAPITAL

Changes in contributed capital of the primary government during the year ended June 30, 2000, are as
follows

Interceptor  Solid Waste/ Storm Municipa

Sewer Sanitation Water Fleet
System Fund Fund Services
Contributed capital, July 1, 1999 $75,898,991  $2,283,450 $39,790 $818,973
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Sewer tap fees 1,019,873 - - -

Trandfers of fixed assets - - 20,391 -
Amortization of contributed capitd (2,097,833) (513,867) (36,406) -
Contributed capital, June 30, 2000 $74821,031 $1.769,583 $23775 $818.973
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Changesin contributed capital of component units during the year ended June 30, 2000, are as follows:

Metropolitan
Airport
Authority CARTA
Contributed capital, July 1, 1999 $25,759,861 $28,061,259
Amortization of contributed capita - (3,151,393)
Capita grants 1,351,740 3,378,740
Contributed capital, June 30, 2000 $27,111,601 $28,288,606

NOTE 15. LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

The Solid Waste/Sanitation Fund accounts for the operations of the Summit landfill, the City landfill, garbage
collection, and recyding. State and federd regulations require the City to place afind cover on dl landfills
after closure, and the City must peform certain maintenance and monitoring functions for 30 years
thereafter. The City closed the firgt phase of the Summit landfill in 1996 and the second phase in 2000.
The 36th Street landfill was closed in 1992. The City recognizes landfill closure and postclosure care costs
based on the amount of the landfill used during the year. The estimated liability for landfill dosure and
postclosure care cogts of $5,763,643 at June 30, 2000, is based on the use of 100 percent of the capacity
of the first and second phases of the Summit landfill, and 25 percent of the capacity of the City landfill. The
City will recognize the remaining estimated costs of closure and postclosure care of $4,668,830 as the
remaining capacity is used. The estimated tota current cost of the landfill closure and postclosure care of
$10,432,473 is based on the amount that would be paid if al equipment, facilities, and services required to
close, monitor, and maintain the landfills were acquired a June 30, 2000. However, the actua cost of

closure and postclosure care may be higher due to inflation, changes in technology, or changes in landfill

laws and regulations. It is anticipated thet future inflation costs will be financed in part from earnings on
investments. The remaining portion of anticipated future inflation costs and additiona costs that might arise
from changes in postclosure requirements may need to be covered by charges to future landfill users,

taxpayers, or both.

NOTE 16. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
medical benefits, unemployment compensation; injuries to employees, errors and omissions, and naturd

disssters. The City retains the risk of loss related to torts, certain retiree medical benefits, unemployment
compensation, and injuries to employees. The Generd Fund accounts for al exposures, except for torts,
which are accounted for in the Liability Insurance Fund. To minimize its losses, the City has established a
limited risk management program. Premiums are paid by dl funds and are available to pay clams, clam
reserves, and adminigrative costs of the program. The premiums are used to reduce the amount of clams
expenditures reported in the respective funds. As of June 30, 2000, such interfund premiums did not
exceed reimbursable expenditures.
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In 1998 the City changed its hedlth insurance coverage for City employees. City employees digible for
medica benefits are fully insured by Blue Cross/Blue Shield of Tennessee.
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Ligbilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. Liabilities include an amount for clams that have been incurred but not reported
(IBNRs). Clam lighilities are cdculated consdering the effect of inflation, recent daim settlement trends
including frequency and amount of pay-outs and other economic and socid factors. The liabilitiesfor dams
other than tort clams are reported in governmental funds rather than the genera long-term debt account
group because they are expected to be liquidated with expendable available financia resources.

The Liahility Insurance Fund deficit represents unfunded tort ligbilities. Interfund premiums are based on the
insured funds claims experience. Premiums are adjusted to cover dl reported claims. It is anticipated that
the settlement of an individua claim will be funded by premiums subsequent to the filing of the dam and
prior to its settlement. Changes in the balances of clams ligbilities during the year are asfollows

Lighility
Generd Insurance
Fund Fund
Unpaid claims, June 30, 1998 $ 627,638  $1,715,250
Incurred dlams (including IBNRS) 11,671,622 287,906
Clam payments (12,001,943) (290,156)
Unpaid claims, June 30, 1999 297,317 1,713,000
Incurred claims (including IBNRS) 15,069,356 (25,230)
Clam payments (14,454,473) (803,770)
Unpaid claims, June 30, 2000 $ 912,200 884,000

NOTE 17. ADVANCES TO SOUTHSIDE REDEVELOPMENT CORPORATION
During the year, the City advanced $18,790,595 to the Southside Redevel opment Corporation, a nonprofit

corporation. These advances were repaid during October 2000 from the proceeds of a $130,000,000
bond issue by the Industria Development Board of Chattanooga, Tennessee.
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CITY OF CHATTANOOGA, TENNESSEE

June 30, 2000

SCHEDULE OF REQUIRED SUPPLEMENTAL INFORMATION
PUBLIC EMPLOYEE RETIREMENT SYSTEMS
SCHEDULE OF FUNDING PROGRESS

Actuarial Actuarial Actuarial Accrued Unfunded UAAL as a
Valuation Value of Liability (AAL) AAL Funded Covered Percentage of
Date Assets - Entry Age (UAAL) Ratio Payroll Covered Payroll
CITY OF CHATTANOOGA ADMINISTERED PLANS
General Pension Plan
January 1,2000 $ 209,084,823 $ 144,143,794  $ (64,941,029) 145.10% $ 46,338,563 -140.14%
January 1,1999 144,836,426 116,471,155  (28,365,271) 124.35% 43,969,283 -64.51%
January 1,1998 129,592,442 109,916,957  (19,675485) 117.90% 38,223,969 -51.47%
January 1,1997 114,621,917 99,328,522  (15,293,395) 115.40% 39,136,370 -39.08%
January 1,1996 101,710,722 98,001,759 (3,708,963) 103.78% 35,455,421 -10.46%
January 1, 1995 93,450,979 87,789,388 (5,661,591) 106.45% 37,853,587 -14.96%
Firemen's and Policemen’s Insurance and Pension Fund
July1,1999  $ 192,166,300 $ 179,230,000 $ (12,936,300) 107.22%  $ 27,308,200 -47.37%
July 1, 1998 169,512,500 167,287,300 (2,225200) 101.33% 25,140,400 -8.85%
July 1, 1997 144,431,598 152,129,429 7697,831  94.94% 24,607,560 31.28%
July 1, 1996 123,063,696 143,333,706 20,270,010  85.86% 23,686,990 85.57%
July 1, 1994 95,857,377 127,980,072 32,122,695  74.90% 21,435,799 149.86%
July 1, 1993 85,447,423 103,196,554 17,749,131  82.80% 19,964,862 88.90%
ELECTRIC POWER BOARD
August1,1999 $ 43,113,000 $ 43113000 $ - 100.00%  $ 19,610,000 0.00%
August 1, 1998 43,773,000 38,418,000 (5,355,000) 113.94% 19,437,000 -27.55%
August 1, 1997 39,169,000 40,519,000 1,350,000  96.67% 19,160,000 7.05%
August 1, 1996 33,672,000 34,873,000 1,201,000  96.56% 19,217,000 6.25%
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF REQUIRED SUPPLEMENTAL INFORMATION
PUBLIC EMPLOYEE RETIREMENT SYSTEMS
SCHEDULE OF EMPLOYER CONTRIBUTIONS

June 30, 2000

CITY OF CHATTANOOGA ADMINISTERED PLANS

Firemen’s and Policemen’s

Generd Pension Plan I nsurance and Pension Fund
Y ear Annual Annual
Ended Required Percentage Required Percentage
June 30 Contribution Contributed Contribution  Contributed
2000 $1,422,932 100% 3,781,998 100%
1999 1,796,507 100% 5,464,302 100%
1998 2,624,929 100% 5,359,709 100%
1997 3,298,906 100% 4,924,619 100%
199 3,267,484 100% 4,738,898 100%
1995 2,953,018 100% 6,222,253 100%

The information presented in the required supplementary schedules was determined as part of the actuaria
vauations at the dates indicated. Additional information as of the latest actuaria valuation follows.

Firemen’s and Policemen’s

Genera Pension Plan Insurance and Pension Fund
Vauation date 1/1/2000 7/1/1999
Actuarial cost method Entry Age Entry Age
Amortization method Straight Line Leve dollar
Remaining amortization period 40 Y ears Open 30 Years Open
Asset valuation method 5-Year Smoothing Market value, adjusted

for gaing/losses

Actuaria assumptions:

Investment rate of return 7.5% 8.25%
Projected salary increases 5.5% 6.5%
Includes inflation at 3.5% 5.0%
Cost-of -living adjustments 3.0% 3.0%
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Clly OF CHAITITANOOGA, IENNESSEE
GENERAL FUND
BALANCE SHEEIS

June 30, 2000
(With Comparative | otals for 1999)

2000 1999
ASSETS
Cash and cash equivalents $ 543,389 $ 26,075,697
Investments 29,298,235 16,803,191
Taxes receivable (Net of allowance
tor uncollectibles) 4,334,566 3,637,562
Due from other funds 155,719 793,463
Due from component units 500,000 501,571
Due from other governments:
Federal 300,562 290,371
State of Tennessee 3,001,402 2,811,451
Hamilton County, Tennessee 1,834,252 508,826
In-lieu-of taxes 2,064,340 2,155,424
Inventory 955,820 756,250
Prepaid items 8,000 289,526
Other receivables 1,316,329 3,248,555
Note receivable (Net of
allowance tor uncollectibles) 1,390,000 1,43/,000
Total assets $45,702,614  $ 59,308,887
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable $ 1,916,893 $ 1,499,230
Due to other tfunds 1,330,271 10,492,229
Due to other governments 1,982,968 483,812
Accrued payroll 306,602 1,512,562
Accrued pension plan contributions 36,339 79,941
Accrued healthcare benefits 912,200 297,317
Deterred revenue 3,666,631 3,522,500
Iotal habilities 10,151,904 17,887,591
FUND BALANCES
Reserved tor encumbrances 1,115,817 1,192,116
Reserved tor inventory 955,820 756,250
Reserved tor prepaid expenses 8,000 289,526
Unreserved - designated for
subsequent years' expenditures 5,622,924 7,094,559
unreserved - undesignated 21,943,149 32,088,845
I'otal fund balances 35,550,710 41,421,296
Total liabilities and fund balances $45,702,614  $ 59,308,887

The Notes to Financial Statements are an integral part of these statements.
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GENERAL FUND

The General Fund accounts for dl financid resources applicable to the generd operations of City
government which are not properly accounted for in another fund. Revenues are derived primarily from
taxes and intergovernmenta revenues.



CITY OF CHATTANOOGA, TENNESSEE

GENERAL FUND

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Year Ended June 30, 2000
(With Comparative Totals for 1999)

REVENUES
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines, forfeitures and penalties
Investment income
Miscellaneous

Total revenues

EXPENDITURES
General government
Finance and Administration
Police
Fire
Public Works
Parks and Recreation
General Services

Total expenditures

EXcess of revenues over expenditures

OTHER FINANCING SOURCES (USES)

Operating transfers in
Operating transfers out

Operating transfers from component units
Operating transters to component units

Total other financing sources (uses)

Deficiency of revenues and other financing sources
under expenditures and other financing uses

FUND BALANCE at beginning ot year

FUND BALANCE at end of year

2000 1999
$ 88,174,648  $ 86,865,736
6,102,055 5,593,174
46,018,818 43,123,167
2,658,941 2,607,711
1,895,159 2,143,025
3,168,305 2,885,733
4,259,009 4,538,165
152,276,935 147,756,711
32,236,870 30,822,025
5,423,236 5,347,504
29,659,950 25,582,840
19,145,014 18,235,179
11,791,232 8,912,428
12,036,513 10,854,732
12,872,335 12,596,657
123,165,150 112,351,365
29,111,785 35,405,346
29,260 142,831
(31,711,697)  (35,772,094)
- 24,663
(3,299,934) (3,263,819)
(34,982,371)  (38,868,419)
(5,870,586) (3,463,073)
41,421,296 44,884,369
$ 35,550,710  $ 41,421,296

The Notes to Financial Statements are an integral part of these statements.
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CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable)
REVENUES
Taxes:
Property $ 61,388,828 $ 59,908,719 $ (1,480,109)
Property in lieu of taxes:
Electric Power Board 2,155,424 2,182,044 26,620
Burner Systems 18,485 18,764 279
Chattanooga Housing Authority 20,419 18,837 (1,582)
Tennessee Valley Authority 997,398 1,058,500 61,102
Jaycee Towers 1 and 2 2,448 2,448 -
Chattanooga Neighborhood Enterprise 58,000 57,996 4)
Good Neighbors 2,808 2,808 -
Kenco Group 3,212 3,212 -
Sofix 74,442 212,217 137,775
Southern Foundry 1,995 6,317 4,322
Gibraltar Steel 32,611 32,612 1
Huntco Steel 465 - (465)
Combustion Engineering, Inc. 440 396 (44)
Southern Champion Tray Company 37,981 36,678 (1,303)
T. B. Woods 5,638 6,401 763
Regis Corporation 18,176 33,280 15,104
Culp, Inc. 440 396 (44)
Chattanooga Bakery, Inc. 4,794 9,258 4,464
JRB Company 8,594 18,120 9,526
National Print Group 6,627 8,620 1,993
Top Flight, Inc. 12,559 18,811 6,252
Dev Corp O Knob - 418 418
Chattanooga Labeling System - 5,718 5,718
E. I. DuPont - 95,993 95,993
Messer Griesheim Ind. - 51,393 51,393
Pavestone Company - 6,016 6,016
Sears, Roebuck & Co. - 3,576 3,576
Corporate excise taxes - intangible property 254,000 154,033 (99,967)
Interest and penalty on taxes:
Current year 60,000 57,441 (2,559)
Prior years 282,000 159,742 (122,258)
Collection fees - delinquent taxes 106,000 91,765 (14,235)
Other local taxes:
Franchise taxes 1,436,636 1,445,040 8,404
Liquor taxes 1,200,000 1,365,306 165,306
Beer taxes 4,100,000 4,260,191 160,191
Litigation taxes - City Court 5,700 3,508 (2,192)
Designated revenues 16,685,286 16,838,074 152,788
Total taxes 88,981,406 88,174,648 (806,758)
Licenses and permits:
Motor vehicle licenses 357,500 422,485 64,985
Parking meters 500,000 470,083 (29,917)
Business licenses (excluding liquor) 124,000 123,063 (937)
Gross receipts taxes 2,577,000 2,883,767 306,767
Fees for issuing business licenses 56,000 57,115 1,115

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable;
Licenses and permits: (continued)
Interest and penalty on business licenses $ 64,000 $ 79,846 $ 15,846
Wrecker permits 6,500 6,150 (350)
Building permits 350,000 472,127 122,127
Electrical permits 85,000 95,481 10,481
Plumbing fixtures connection permits 82,000 97,137 15,137
Street cut-in permits 31,000 38,479 7,479
Annual electrical contractors licenses 65,000 62,175 (2,825)
Plumbing examiner fees 25,000 27,105 2,105
Electrical examiner fees 48,000 39,480 (8,520)
Gas examiner fees 33,000 35,612 2,612
Beer permit application fees 91,100 89,408 (1,692)
Mechanical code permits 60,000 71,559 11,559
Mechanical examiner fees 60,000 62,630 2,630
Fees for issuing construction, renovation
permits 70,000 64,120 (5,880)
Liquor by drink licenses 102,500 101,450 (1,050)
Liquor by drink, interest and penalty 4,500 3,771 (729)
Hotel permits 1,900 2,125 225
Gas permits 8,500 8,667 167
Exhibitor fees - 3,227 3,227
Sign permits 90,000 87,827 (2,173)
Taxicab driver permits - 3,730 3,730
Miscellaneous licenses and permits - 24,446 24,446
Designated revenues 670,023 668,990 (1,033)
Total licenses and permits 5,562,523 6,102,055 539,532
Intergovernmental revenues:
City allocation - state beer tax 74,000 78,601 4,601
City allocation - state income tax 2,500,000 2,976,411 476,411
City allocation - state sales tax 9,460,615 9,343,042 (117,573)
County-wide sales tax 20,192,436 20,777,740 585,304
Mixed drink tax 1,064,100 1,099,208 35,108
State maintenance of streets 100,000 81,068 (18,932)
State gas inspection fees 370,377 367,013 (3,364)
State alcoholic beverage taxes 80,000 113,961 33,961
TVA impact fees 28,000 - (28,000)
Hamilton County - Ross's Landing 773,651 539,462 (234,189)
Hamilton County - radio & electronics 50,000 46,000 (4,000)
State - Department of Transportation 73,600 - (73,600)
State-school resource officer 110,000 - (110,000)
State-telecommunication sales tax - 4,932 4,932
Harriet Tubman project 283,572 326,827 43,255

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable)
Intergovernmental revenues: (continued)
COPS hiring grant $ 1,796,937 $ 1,535,681 $ (261,256)
IMS federal grant - zoo - 3,630 3,630
Designated revenues 10,485,599 8,725,242 (1,760,357)
Total intergovernmental revenues 47,442,887 46,018,818 (1,424,069)
Charges for services:
City court costs 62,000 122,739 60,739
State court costs 650 15,577 14,927
City Court Clerk fees 190,000 345,622 155,622
Charges for financial services,

Electric Power Board 7,200 7,200 -
Data processing services - 125 125
Monitoring service 3,300 - (3,300)
Variance request fees 4,000 6,500 2,500
Fire and ambulance service fees - 962 962
Warner/Montague Park ballfield fees - 400 400
Skateboard park fees - 2,709 2,709
Arts and culture fees - 4,381 4,381
Designated revenues 1,995,299 2,152,726 157,427

Total charges for services 2,262,449 2,658,941 396,492
Fines, forfeitures, and penalties:
City court fines 950,000 1,114,392 164,392
Criminal court fines 240,000 228,994 (11,006)
Parking tickets 250,000 169,680 (80,320)
Delinquent parking tickets 200,000 162,107 (37,893)
Air pollution penalties - 50,870 50,870
Bond forfeitures - 4,336 4,336
Delinquent tickets 100,000 127,744 27,744
Miscellaneous forfeitures and penalties - 4,200 4,200
Designated revenues 32,740 32,836 96
Total fines, torfeitures, and penalties 1,772,740 1,895,159 122,419
Miscellaneous revenues:
Interest earned-general 2,800,000 2,659,722 (140,278)
Interest-Memorial Auditorium - 423 423
Interest on loans-general - 1,763 1,763
Land and building rents 162,000 123,752 (38,248)
Dock rental (wharf) 9,540 23,640 14,100

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable)
Intergovernmental revenues: (continued)
COPS hiring grant $ 1,796,937 $ 1,535,681 $ (261,256)
IMS federal grant - zoo - 3,630 3,630
Designated revenues 10,485,599 8,725,242 (1,760,357)
Total intergovernmental revenues 47,442,887 46,018,818 (1,424,069)
Charges for services:
City court costs 62,000 122,739 60,739
State court costs 650 15,577 14,927
City Court Clerk fees 190,000 345,622 155,622
Charges for financial services,

Electric Power Board 7,200 7,200 -
Data processing services - 125 125
Monitoring service 3,300 - (3,300)
Variance request fees 4,000 6,500 2,500
Fire and ambulance service fees - 962 962
Warner/Montague Park ballfield fees - 400 400
Skateboard park fees - 2,709 2,709
Arts and culture fees - 4,381 4,381
Designated revenues 1,995,299 2,152,726 157,427

Total charges for services 2,262,449 2,658,941 396,492
Fines, forfeitures, and penalties:
City court fines 950,000 1,114,392 164,392
Criminal court fines 240,000 228,994 (11,006)
Parking tickets 250,000 169,680 (80,320)
Delinquent parking tickets 200,000 162,107 (37,893)
Air pollution penalties - 50,870 50,870
Bond forfeitures - 4,336 4,336
Delinquent tickets 100,000 127,744 27,744
Miscellaneous forfeitures and penalties - 4,200 4,200
Designated revenues 32,740 32,836 96
Total fines, torfeitures, and penalties 1,772,740 1,895,159 122,419
Miscellaneous revenues:
Interest earned-general 2,800,000 2,659,722 (140,278)
Interest-Memorial Auditorium - 423 423
Interest on loans-general - 1,763 1,763
Land and building rents 162,000 123,752 (38,248)
Dock rental (wharf) 9,540 23,640 14,100

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable)
Miscellaneous revenues: (continued)
Telephone commission $ 2,000 $ 763 $ (1,237)
Payroll deduction charges 11,450 8,905 (2,545)
Indirect cost 1,679,578 1,679,585 7
Plans and specification deposits 7,500 22,258 14,758
Reimbursements - health insurance 2,423,860 2,968,291 544,431
Employee contributions - health insurance 1,191,218 1,337,393 146,175
Retiree reimbursements - health insurance 325,750 412,564 86,814
Cobra reimbursements - health insurance 56,000 - (56,000)
Condemnation - 48,926 48,926
Memorial Auditorium box office 63,950 84,009 20,059
Memorial Auditorium rents 146,250 226,663 80,413
Memorial Auditorium concessions 41,450 46,270 4,820
Tivoli box office 15,300 32,745 17,445
Tivoli rents 128,500 167,523 39,023
Tivoli concessions 17,500 20,563 3,063
Swimming pools 9,000 10,359 1,359
Park concessions 32,500 8,300 (24,200)
Zoo recycling 25,000 38,420 13,420
Recreation center rental - 15,237 15,237
Carousel ridership 41,062 231,009 189,947
Other miscellaneous revenue 77,620 345,383 267,763
Designated revenues 634,573 1,232,720 598,147
Departmental revenues:
General Government 295,000 - (295,000)
Finance and Administration - 7,411 7,411
Police - 250,331 250,331
Fire - 2,217 2,217
Public Works - 93,650 93,650
Parks and Recreation - 33,042 33,042
General Services - 11,725 11,725
I otal miscellaneous revenues 10,196,601 12,145,562 1,948,961
Total revenues 156,218,606 156,995,183 176,577
EXPENDITURES
General government:
Executive Oftice ot the Mayor 510,027 510,024 3
City Council 504,938 504,932 6

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

General government: (continued)
Allied Arts Council

Association of Visual Artists

Carter Street Corporation
Community Foundation scholarships
Carcog and Economic Development District
Carter Street lease agreement
Chattanooga Neighborhood Enterprises
City Court (Judicial)

Community Research Council
Community impact fund

Children's Advocacy Center
Homeless Health Care Centers
Humane Educational Society
Inner-City Development Corp
Atrican-American Museum
Regional History Museum

Front Porch Alliance

City Attorney's Oftice

Contingency tund

Chattanooga Area Urban League
Chattanooga Downtown Partnership
Pensions and UIC

Tennessee Riverpark

WTCI - Channel 45

Taxi board

Special programs

Tuition assistance program
Chattanooga Design Center

Metro planning

Renewal and replacement

Beautiful city fund

Summer Youth Work Action
Economic Development/Education
Personnel

Neighborhood Services

AIr Pollution Control Bureau

Scenic Cities Beautiful Commission
Private Industry Council

Actual on Variance -
Budgetary Favorable

Budget Basis (Untavorable)
$ 250,000 $ 250,000 $ -
15,000 15,000 -
49,675 49,675 -
160,000 160,000 -
30,493 30,493 -
1428042 1,427,877 165
2,000,000 2,000,000 -
349,035 349,269 (234)
10,000 10,000 -
167,000 167,000 -
30,000 30,000 -
17,500 17,500 -
493,638 493,638 -
35,000 35,000 -
105,000 105,000 -
48,000 48,000 -
50,000 50,000 -
594,662 594,626 36
321,013 320,805 208
50,000 50,000 -
100,000 100,000 -
34,289 34,268 21
576,357 576,357 -
60,000 60,000 -
120 84 36
7,274 1,872 5,402

- 8,540 (8,540)

23 23 -
2,169,805 2,152,881 16,924
2,406,594 2,291,374 115,220
15,000 9,597 5,403
30,000 27,690 2,310
8,342,643 8,466,037 (123,394)
865,403 865,160 243
1,623,439 1,622,398 1,041
1,504,029 1,436,653 67,376
94,475 95,519 (1,044)
6,047,711 6,302,822 (255,111)

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL ON BUDGETARY BASIS

Year Ended June 30, 2000

General government: (continued)
Audits, dues and surveys
Intergovernmental relations
City storm water fees
Liability insurance premiums

Total general government

Finance and Administration:
Finance administration
Information Services
Office of City Treasurer
Telecommunication operations
Telephone system
City Court Clerk's Office
Court space usage costs

Total Finance and Administration

Police:
Operations
Administration
Uniformed Services
Investigative and support services
Training assistance
Law enforcement planning
Specialized training
Confiscated and unclaimed property
Special programs
Reduction part 1 otfenses

Total Police

Fire:
Operations
Specialized training
Special programs
Utilities

Total Fire

Public Works:
Administration
Board of Appeals and Variances
City Engineer
City-wide services
Street cleaning
Emergency

(continued from previous page)

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable)
$ 122605 § 122,604 § 1
145,123 143,245 1,878
69,500 67,691 1,809
950,000 950,000 -
32,383,413 32,553,654 (170,241)
1,481,731 1,481,723 8
2,267,216 2,267,189 27
518,609 518,608 1
45,692 45,681 11
341,255 341,214 41
781,281 781,280 1
47,763 47,763 -
5,483,547 5,483,458 89
158,014 158,013 1
1,645,525 1,691,034 (45,509)
13,434,787 13,009,411 425,376
13,033,370 13,413,130 (379,760)
10,000 8,186 1,814
2,456,248 1,157,604 1,298,644
245,400 245,400 -
739 739 -
86,017 11,842 74,175
79,440 11,712 67,728
31,149,540 29,707,071 1,442,469
17,699,286 17,637,755 61,531
163,520 163,520 -
3,358 3,239 119
1,410,231 1,393,146 17,085
19,276,395 19,197,660 78,735
452,343 458,719 (6,376)
5,000 3,292 1,708
1,672,560 1,656,996 15,564
749,825 750,961 (1,136)
1,385,889 1,384,824 1,065
389,668 418,111 (28,443)

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

Public Works: (continued)
Waste resources:
Sewer construction and maintenance
Codes and inspections:
Inspection Division
Board of Examiners
Utilities
Interceptor sewer system pump stations
Traffic management:
Administration
Control
Street lighting

Total Public Works

Parks and Recreation:
Administration
Recreation:

Administration
Recreation centers
Senior citizens recreation
Summer youth recreation
Fitness center
Greater Chattanooga Sports
Late Night Programs
Inner city ministries
Arts and culture
QOutVenture
Sports
Champion's Club
Special programs
At Risk Youth
Parks maintenance:
Administration
Warner Park Zoo
Municipal parks
Tennessee Riverpark-Downtown
Carousel
Municipal forestry
Civic facilities:
Administration
Memorial Auditorium
Tivoli Theatre
Concessions
Brainerd Golf Course
Brown Acres Golf Course
City -wide security
Landscape
Building and structures

Total Parks and Recreation

General Services:
Administration
City Hall/Annex maintenance
Radio and Electronic Division

(continued on next page)
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Actual on Variance -

Budgetary Favorable

Budget Basis (Unfavorable)
$ 1515690 $ 1516264 $ (574)
1,246,687 1,246,836 (149)
26,600 30,138 (3,538)
127,500 115,830 11,670
133,645 80,783 52,862
461,112 461,461 (349)
1,286,289 1,218,143 68,146
2,332,700 2,443,066 (110,366)
11,785,508 11,785,424 84
746,372 754,119 (7,747)
400,249 451,934 (51,685)
668,105 666,434 1,671
58,916 58,916 -
154,865 149,715 5,150
238,986 233,733 5,253
75,000 75,000 -
56,700 61,379 (4,679)
18,500 18,500 -
209,988 195,184 14,804
60,633 62,520 (1,887)
570,633 570,063 570
4,143 4,498 (355)

- 365,464 (365,464)
480,474 483,867 (3,393)
464,669 493,285 (28,616)
293,362 298,174 (4,812)
1,089,534 1,075,274 14,260
1,214,398 1,144,789 69,609
132,393 141,142 (8,749)
333,820 333,414 406
471,793 380,640 91,153
299,691 384,689 (84,998)
226,858 274,143 (47,285)
66,791 37,312 29,479
1,149,534 968,183 181,351
1,175,765 909,924 265,841
26,330 28,835 (2,505)
357,428 330,668 26,760
1,040,312 1,038,903 1,409
12,086,242 11,990,701 95,541
477,219 477,218 1
700,277 727,861 (27,584)
341,380 343,520 (2,140)



CllYy OF CHATTANOOGA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

(continued from previous page)

General Services: (continued)
Employee Benefits Office:
Administration
Insurance and medical payments
Purchasing Division
Heritage Center maontenance
Real estate

Total General Services
Total expenditures
Excess of revenues over expenditures
OTHER FINANCING SOURCES (USES)
Operating transfers in

Operating transfers out
Operating transfers to component units

Total other financing sources (uses)
Excess (deficiency) of revenues and other
financing sources over (under) expenditures
and other financing uses - (budgetary basis)

Adjustment for encumbrances

Deficiency of revenues and other financing sources
under expenditures and other financing
uses - (GAAP basis)

FUND BALANCE at beginning of year

FUND BALANCE at end of year

Actual on Variance -
Budgetary Favorable
Budget Basis (Unfavorable)
$ 273,845 $ 270,433 $ 3,412
14,455,438 14,399,925 55,513
720,432 751,163 (30,731)
88,000 76,020 11,980
492,223 435,289 56,934
17,548,814 17,481,429 67,385
129,713,459 128,199,397 1,514,062
26,505,147 28,795,786 2,290,639
29,260 29,260 -
(30,213,530) (31,711,697) (1,498,167)
(3,299,934) (3,299,934) -
(33,484,204) (34,982,371) (1,498,167)
$ (6,979,057) (6,186,585) $ 792,472
315,999
(5,870,586)
41,421,296
$ 35550710

-51-



CITY OF CHATTANOOGA, TENNESSEE
GENERAL FUND

SCHEDULE OF DESIGNATED REVENUES - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

Budget Actual
Fines, Fines,
Licenses Inter- Charges  Forfeitures, Licenses Inter- Charges  Forfeitures, Variance -
and governmental for and Miscellaneous and governmental for and Miscellaneous Favorable
Taxes Permits Revenues Services Penalties Revenues Total Taxes Permits Revenues Services Penalties Revenues Total (Unfavorable)
Regional Planning
Agency $ - 8 - $ 1547643 - 8 - 8 74000 $ 1,621,643 $ - 8 - $ 1230800 $ - 8 - 8 185983 $ 1,416,783 $ (204,860)
Air Pollution Bureau - 670,023 453,186 - - 85,000 1,208,209 - 668,990 435,291 - - 51,164 1,155,445 (52,764)
Scenic Cities Beautiful
Commission - - 64,181 - - - 64,181 - - 63,782 - - 1,153 64,935 754
Private Industry Council - - 5,924,662 - - 11,023 5,935,685 - - 6,291,032 - - 11,791 6,302,823 367,138
Real estate - - - - - 161,048 161,048 - - - - - 245,857 245,857 84,809
Reduction - Part |
offenses - - - - 32,740 46,700 79,440 - - - - 32,836 46,762 79,598 158
Municipal golf courses - - - 1,995,299 - - 1,995,299 - - - 1,917,824 - 3,572 1,921,396 (73,903)
Beautiful City - - - - - 1,000 1,000 - - - - - 800 800 (200)
Special recreation fund - - - - - - - - - - 234,902 - 54,768 289,670 289,670
Free Public Library - - - - - 16,500 16,500 - - - - - 18,869 18,869 2,369
Miller Park - - - - - 650 650 - - - - - 665 665 15
Law enforcement
planning - - 2,052,007 - - 97,358 2,149,365 - - 260,417 - - 34,050 294,467 (1,854,898)
Specialized training - - 408,920 - - - 408,920 - - 408,920 - - - 408,920 -
Summer youth work
action - - - - - 30,000 30,000 - - - - - 26,764 26,764 (3,236)
Confiscated and
unclaimed property - - - - - 350 350 - - - - - 302 302 (48)
Nonprofit request - - - - - 1,250 1,250 - - - - - 1,250 1,250 -
Economic Development
and Education fund 16,685,286 - - - - - 16,685,286 16,838,074 - - - - 436,775 17,274,849 589,563
Special programs fund - - - - - 91,694 91,694 - - - - - 94,195 94,195 2,501
Heritage Hall - - 35,000 - - 18,000 53,000 - - 35,000 - - 18,000 53,000 -
Total designated
revenues $16,685286 $670,023 $ 10485599 $1,995299 $ 32,740 $ 634,573  $30,503,520 $16,838,074 $668990 $ 8725242 $2152,726 $ 32,836 $ 1232720 $29,650588 $ (852,932)
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SPECIAL REVENUE FUNDS
These are the operating funds which are redtricted as to use by the federd or state governments and specid
purpose funds established by the City Council.

Public Libray Fund accounts for revenues and expenditures of the Chattanooga-Hamilton County
Bicentennid Library.

Downtown Development Fund accounts for revenues and expenditures associated with improvements to
the Downtown area.

Human Services Program Fund accounts for revenues and expenditures associated with various grants and
donations for specific programs administered by the City.

Narcotics Program Fund accounts for drug fines and grants received and usage of those monies to further
drug education and investigations.

State Street Aid Fund accounts for revenues and expenditures of the City's share of state gasoline taxes.
State law requires that gasoline taxes be used to maintain streets.




CITY OF CHATTANOOGA, TENNESSEE
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

June 30, 2000
(With Comparative Totals for 1999)

Human Totals
Public Downtown Services Narcotics State
Library Development Program Program Street Aid 2000 1999
ASSETS
Cash and cash equivalents $1,197,733 $ 134,488 $ 2,963,412 $603,793 $1,561,553 $6,460,979 $ 4,684,641
Investments - 342,355 - - - 342,355 1,219,827
Accounts receivable 1,995 768,779 1,067,329 163,504 3,796 2,005,403 2,637,803
Due from other funds - - 97,301 - - 97,301 4,175
Due from other governments - - - - - - 3,412
Prepald items - - - - - - 31,875
Total assets $1,199,728 $ 1,245,622 $ 4,128,042 $767,297 $1,565,349 $8,906,038 $ 8,581,733
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable and accrued liabilities $ 30,379 $ - $ 278,771 $438,675 $ 54,593 $ 802,418 $ 280,552
Deferred revenue - - 24,313 - - 24,313 -
Due to other funds - - 30,417 - - 30,417 -
Due to other governments - - 51,104 - - 51,104 174,867
Total habilities 30,379 - 384,605 438,675 54,593 908,252 455,419
FUND BALANCES
Reserved for encumbrances 16,698 - 26,674 - 83,661 127,033 869,220
Reserved for prepaid items - - - - - - 31,875
Unreserved - undesignated 1,152,651 1,245,622 3,/16,/63 328,622 1,427,095 1,870,753 1,225,219
Total fund balances 1,169,349 1,245,622 3,/43,437 328,622 1,510,756 7,997,786 8,126,314
Total liabilities and fund balances $1,199,728 $ 1,245,622 $ 4,128,042 $767,297 $ 1,565,349 $8,906,038 $ 8,581,733

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Year Ended June 30, 2000
(With Comparative Totals for 1999)

Human Totals
Public Downtown Services Narcotics State
Library Development Program Program Street Aid 2000 1999
REVENUES
Intergovernmental $ 2502393 $ - $8,850,604 $198,096 $4,388,690 $15939,783 $ 17,111,581
Charges for services - - 41,633 - - 41,633 32,766
Investment income 78,842 64,793 71,303 - 91,851 306,789 257,578
Miscellaneous 237,033 - 50,951 224,354 1,868 514,206 726,840
Total revenues 2,818,268 64,793 9,014,491 422,450 4,482,409 16,802,411 18,128,765
EXPENDITURES
General government 4,735,323 - 9,928,209 - - 14,663,532 14,984,658
Police - - - 279,465 - 279,465 281,473
Public works - - - - 4,170,221 4,170,221 4,100,890
General services - 72,000 - - - 72,000 -
Capital outlay/tixed assets 214,921 - 401,206 187,936 715,820 1,519,883 1,435,429
Total expenditures 4,950,244 72,000 10,329,415 467,401 4,886,041 20,705,101 20,802,450
Excess (deficiency) of revenues over (under)
expenditures (2,131,976) (7,207)  (1,314,924) (44,951) (403,632) (3,902,690) (2,673,685)
OTHER FINANCING SOURCES (USES)
Operating transters in 2,200,615 - 1,573,547 - - 3,774,162 4,178,382
Excess (deficiency) of revenues and other financing sources
over (under) expenditures and other financing uses 68,639 (7,207) 258,623 (44,951) (403,632) (128,528) 1,504,697
FUND BALANCE at beginning of year 1,100,710 1,252,829 3,484,814 373,573 1,914,388 8,126,314 6,621,617
FUND BALANCE at end of year $1,169,349 $ 1245622 $3,743,437 $328,622 $1510,756 $ 7,997,786 $ 8,126,314

The Notes to Financial Statements are an integral part of this statement.

-54 -



CITY OF CHATTANOOGA, TENNESSEE
SPECIAL REVENUE FUND
PUBLIC LIBRARY FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

Actual on Variance-
Budgetary Favorable
Budget Basis (Unfavorable)
REVENUES
Hamilton County, Tennessee funds $ 2,235258 $2,235258 $ -
State of Tennessee funds 259,639 267,135 7,496
Investment income 64,454 78,842 14,388
Book sales 63,500 39,666 (23,834)
Miscellaneous 116,347 197,367 81,020
Total revenues 2,739,198 2,818,268 79,070
EXPENDITURES
Central branch and administration 3,975,342 3,662,515 312,827
Eastgate branch 398,454 334,935 63,519
Northgate branch 352,601 341,949 10,652
Ooltewah/Collegedale branch 330,210 264,820 65,390
South Chattanooga branch 119,757 110,068 9,689
Capital outlay 173,092 228,875 (55,783)
Other 5,000 13,395 (8,395)
Total expenditures 5,354,456 4,956,557 397,899
Deficiency of revenues under expenditures (2,615,258)  (2,138,289) 476,969
OTHER FINANCING SOURCES
Operating transters in 2,200,615 2,200,615 -
Excess (deficiency) of revenues and other
financing sources over (under) expenditures
(budgetary basis) $ (414,643) 62,326 $ 476,969
Adjustments for encumbrances 6,313
Excess of revenues and other financing
sources over expenditures (GAAP basis) 68,639
FUND BALANCE at beginning ot year 1,100,710
FUND BALANCE at end of year $1,169,349
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CITY OF CHATTANOOGA, TENNESSEE
SPECIAL REVENUE FUND
DOWNTOWN DEVELOPMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

Actual on Variance-
Budgetary Favorable
Budget Basis (Unfavorable)
REVENUES
Investment income $ 75000 $ 64,793 $ (10,207)
Total revenues 75,000 64,793 (10,207)
EXPENDITURES
Future projects 128,000 - 128,000
St. John's Hotel 72,000 72,000 -
Total expenditures 200,000 72,000 128,000
Excess of revenues over expenditures $ (125,000) (7,207 $ 117,793
FUND BALANCE at beginning ot year 1,252,829
FUND BALANCE at end of year $ 1,245,622
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CITY OF CHATTANOOGA, TENNESSEE

SPECIAL REVENUE FUND

HUMAN SERVICES PROGRAM FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

REVENUES
Federal funds
State of Tennessee funds
United Way
Project Warm Neighbors
Day care fees
Investment income
Other

Total revenues

EXPENDITURES
Administration
Headstart - handicapped
Headstart - centers
Headstart - career development
Headstart - parent child center
Day care
Occupancy
Foster grandparent
Low-income energy assistance
CSA block grant
LIEAP weatherization
Emergency food & shelter
Summer food service program
Harry McKeldin Memorial Fund
Commodities
Project Warm Neighbors
Water help
City general relief
Neighborhood Family Service Center
HUD counseling
WAP enhancement grant
Capital outlay

Total expenditures

Actual on Variance-
Budgetary Favorable
Budget Basis (Unfavorable)
$6,309,356  $2,848,433 $ (3,460,923)
2,893,262 6,002,171 3,108,909
28,600 27,823 777)
23,975 21,654 (2,321)
32,700 41,633 8,933
- 71,303 71,303
1,500 1,474 (26)
9,289,393 9,014,491 (274,902)
979,632 907,793 71,839
214,678 134,795 79,883
4,576,427 4,076,675 499,752
32,993 32,997 4
915,398 838,054 77,344
1,681,019 1,060,757 620,262
176,961 165,733 11,228
418,514 309,931 108,583
717,316 732,780 (15,464)
227,702 161,633 66,069
259,585 235,639 23,946
405,184 342,342 62,842
806,682 537,459 269,223
1,500 2,395 (895)
37,300 39,506 (2,206)
23,975 25,764 (1,789)
2,000 2,019 (19)
72,368 81,275 (8,407)
79,811 58,699 21,112
4,000 - 4,000
- 173,719 (173,719)
82,665 158,193 (75,528)
11,716,210 10,078,158 1,638,052

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SPECIAL REVENUE FUND

HUMAN SERVICES PROGRAM FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS

Year Ended June 30, 2000

(continued from previous page)

Actual on Variance-
Budgetary Favorable
Budget Basis (Unfavorable)
Deficiency of revenues under expenditures $(2,426,817) $(1,063,667) $ 1,363,150
OTHER FINANCING SOURCES
Operating transters in 1,573,547 1,573,547 -
Excess (deficiency) of revenues and other financing
sources over (under) expenditures (budgetary basis $ (853,270) 509,880 $ 1,363,150
Adjustments tor encumbrances (251,257)
Deficiency of revenues and other financing
sources under expenditures (GAAP basis) 258,623
FUND BALANCE at beginning of year 3,484,814
FUND BALANCE at end of year $ 3,743,437
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CITY OF CHATTANOOGA, TENNESSEE
SPECIAL REVENUE FUND
NARCOTICS PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

Actual on Variance-
Budgetary Favorable
Budget Basis (Unfavorable)
REVENUES
Federal funds $ 15,886 $178,221 $ 162,335
Confiscated money, vehicles and equipment 171,800 171,835 35
Other 67,070 72,394 5,324
Total revenues 254,756 422,450 167,694
EXPENDITURES
Narcotics program 186,000 168,136 17,864
Weed and Seed program 92,000 111,329 (19,329)
Capital outlay 194,500 24,474 170,026
Total expenditures 472,500 303,939 168,561
Excess (deficiency) of revenues over (under)
expenditures (budgetary basis) $(217,744) 118,511 $ 336,255
Adjustment tfor encumbrances (163,462)
Excess of revenues over expenditures
(GAARP basis) (44,951)
FUND BALANCE at beginning ot year 373,573
FUND BALANCE at end of year $ 328,622

- 59 -



CITY OF CHATTANOOGA, TENNESSEE
SPECIAL REVENUE FUND
STATE STREET AID FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL ON BUDGETARY BASIS
Year Ended June 30, 2000

Actual on Variance-
Budgetary Favorable
Budget Basis (Unfavorable)
REVENUES
State of Tennessee funds $ 4,166,425 $4,388,690 % 222,265
Investment income 65,000 91,851 26,851
Other - 1,868 1,868
Total revenues 4,231,425 4,482,409 250,984
EXPENDITURES
Salaries and wages 2,267,529 2,256,546 10,983
Fringe benefits 595,197 590,888 4,309
Purchased services 87,700 61,592 26,108
Vehicle operations 628,999 604,218 24,781
Materials and supplies 634,700 671,735 (37,035)
Other services 3,300 1,132 2,168
Fixed assets 425,000 455,561 (30,561)
Total expenditures 4,642,425 4,641,672 753
Deficiency of revenues under expenditures $ (411,000) (159,263) $ 251,737
Adjustment for encumbrances (244,369)
Excess of revenues over expenditures
(GAAP basis) (403,632)
FUND BALANCE at beginning of year 1,914,388
FUND BALANCE at end of year $1,510,756
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DEBT SERVICE FUND

Debt Service Fund accounts for the accumulation of resources for, and payment of, generd long-term
obligetions.




CITY OF CHATTANOOGA, TENNESSEE

DEBT SERVICE FUND

BALANCE SHEETS

June 30, 2000

(With Comparative Totals for 1999)

ASSETS

Cash
Investments

Total assets

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts payable

Total liabilities

FUND BALANCE
Unreserved - designated for debt service

Total liabilities and fund balance

2000 1999

$2,671,606 $ 1,566,791
- 1,000,000
$2,671,606 $ 2,566,791
3 - $ 104
- 104

2,671,606 2,566,687
$2,671,606 $ 2,566,791

The Notes to Financial Statements are an integral part of these statements.
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CITY OF CHATTANOOGA, TENNESSEE

DEBT SERVICE FUND

STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL (GAAP BASIS)
Year Ended June 30, 2000
(With Comparative Totals for 1999)

REVENUES
Hamilton County, Tennessee funds
Rental revenue
Other

Total revenues
EXPENDITURES
Principal retirement

Interest
Fiscal charges

Total expenditures

Deficiency of revenues under expenditures

OTHER FINANCING SOURCES (USES)
Operating transters in

Excess (deficiency) of revenues and other

financing sources over (under) expenditu $ (127,180)

FUND BALANCE at beginning ot year

FUND BALANCE at end of year

2000 1999
Variance
Actual on Favorable
Budget GAAP Basis (Unfavorable) Actual
$ 1,022553 $ 1,022,553 % - $1,036,625
216,545 216,836 291 216,545
- - - 6,812
1,239,098 1,239,389 291 1,259,982
4,750,143 4,750,143 - 4,852,826
2,467,049 2,467,820 (771) 2,612,840
16,017 14,473 1,544 12,182
7,233,209 7,232,436 773 7,477,848
(5,994,111) (5,993,047) 1,064 (6,217,866)
5,866,931 6,097,966 231,035 1,658,279
104,919 $ 232,099 (4,559,587)
2,566,687 7,126,274
$ 2,671,606 $ 2,566,687

The Notes to Financial Statements are an integral part of these statements.
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CAPITAL PROJECTS FUND

Capita Projects Funds are used to account for the acquisition or construction of capita projects, other than
those financed by Enterprise Funds, Internal Service Funds, or Trust Funds. Revenues are derived
primarily from the sde of generd obligation bonds and notes, loans, intergovernmenta revenues, earnings on
invesments, and contributions.

Geneara Government Capital Projects Fund accounts for revenues and expenditures associated with the
acquisition or congtruction of al capita projects for general governmenta activities.




Clty OF CHATTANOOGA,

CAPITAL PROJECTS FUND

BALANCE SHEETS

June 30, 2000

ITENNESSEE

(With Comparative Totals for 1999)

ASSETS
Cash and cash equivalents
Accounts receivable
Advances to Southside Redevelopment Corporation

Due from other funds
Due from other governments

Total assets

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts payable and accrued liabilities

Total habilities

FUND BALANCES
Reserved for encumbrances
Unreserved - undesignated

Total tund balances

Total liabilities and fund balances

The Notes to Financial Statements are an integral part of these statements.
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2000 1999
$ 5,664,889 $11,136,870
218,669 73,138
18,790,595 -
1,379,220 10,602,232
90,635 -
$26,144,008  $21,812,240
$ 5,993,861 $ 1,103,760
5,993,861 1,103,760
11,850,434 6,860,078
8,299,713 13,848,402
20,150,147 20,708,480
$26,144,008  $21,812,240




CITY OF CHATTANOOGA, TENNESSEE

CAPITAL PROJECTS FUND

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
Year Ended June 30, 2000
(With Comparative Totals for 1999)

2000 1999
REVENUES
Intergovernmental $ 1,100,758 $ 974,153
Investment income 58,395 115,509
Donations 724,321 3,557,273
Miscellaneous 2,324,340 614,945
1 otal revenues 4,20/,314 5,261,880
EXPENDITURES
Capital outlay:
Arbitrage rebate 187,613 -
Fire and police equipment 2,475,980 2,855,542
Fire hall renovations 922,485 337,355
Equipment and sottware 1,558,908 851,505
CARTA 507,000 400,000
Parks tacilities 3,622,123 7,204,398
Street Improvements 6,781,745 2,803,270
Land acquisition 1,668,956 571,123
Site development 209,015 386,041
Americans with Disabilities Act compliance 252,412 355,941
Police space renovation/911 center 203,798 577,590
Chamber ot Commerce 637,500 256,634
City council chambers 1,886,708 274,653
Bicentennial Neighborhood Programs 242,717 -
Eastgate Town Center 250,000 -
GIS mapping 50,000 -
Tennessee Riverbank Stabilization 287,971 -
TVA 33,100 33,100
Other 358,245 3,45/,382
Iotal expenditures 22,036,276 20,364,534
Deticiency ot revenues under expenditures (17,828,462) (15,102,654)
OTHER FINANCING SOURCES (USES)
Proceeds of bonds and notes 941,693 933,714
Operating transters in 16,719,828 24,486,210
Operating transters out (391,392) (137,242)
1 otal other Tinancing sources 1/,2/0,129 25,282,682
Excess (deficiency) of revenues and other financing sources
over (under) expenditures and other financing uses (558,333) 10,180,028
FUND BALANCE at beginning of year 20,708,480 10,528,452
FUND BALANCE at end of year $ 20,150,147 $ 20,708,480

The Notes to Financial Statements are an integral part of this statement.
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PROPRIETARY FUNDS

ENTERPRISE FUNDS

Enterprise Funds are used to account for the operation of self-sugtaining agencies rendering services to the
generd public on a user-charge basis. Activities necessary to provide these services are accounted for in
such amanner as to show a profit or loss smilar to comparable private enterprises.

Electric Power Board Fund accounts for the cost of providing dectric utility service for the resdentid and
commercia concerns of Chattanooga and Hamilton County, Tennessee. The Electric Power Board is a
separately administered organization whose Board of Trusteesis affirmed by the City. All disbursements of
the Electric Power Board funds are approved by the City.

| nterceptor Sewer System Fund accounts for sanitary sewer services provided to the resdents of the City.
Its revenues are derived primarily from user fees and investment earnings.

Solid Wagte/Sanitation Fund accounts for the costs associated with the collection and disposa of solid
waste and recyclable materids.

Storm Water Fund accounts for costs associated with the City's ssorm water management program as
mandated by the Environmenta Protection Agency and the State of Tennessee.




CITY OF CHATTANOOGA, TENNESSEE
ENTERPRISE FUNDS
COMBINING BALANCE SHEET

June 30, 2000
(With Comparative Totals for 1999)

Electric Interceptor Totals
Power Sewer Solid Waste/
Board System Sanitation  Storm Water 2000 1999
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 41,802,000 $ 2,737,271 $ 4,841,807 $ 2,811,023 $ 52,192,101 $ 45,079,637
Investments - 39,605,526 - - 39,605,526 48,366,627
Receivables:
Customer service 33,353,000 5,753,968 417,233 815,506 40,339,707 37,330,150
Other 1,329,000 - - - 1,329,000 1,611,000
Less allowance for
doubtful accounts (559,000) (3,000) (4,200) (513,616) (1,079,816) (1,021,233)
Prepaid items - - - - - 10,555
Inventories 5,751,000 754,781 294 - 6,506,075 5,373,906
Due from other funds - - - - - 130,065
Other current assets 1,464,000 - - - 1,464,000 4,278,000
Total current assets 83,140,000 48,848,546 5,255,134 3,112,913 140,356,593 141,158,707
RESTRICTED ASSETS
Cash and cash equivalents 1,050,000 88,109 2,885,447 4,149,643 8,173,199 41,237,945
Investments 6,200,000 7,885,334 8,319,046 1,836,204 24,240,584 30,734,843
Accounts receivable - 77,596 - 189,882 267,478 78,432
Land - 33,000 - - 33,000 33,000
Other - 75,539 36,435 21,201 133,175 431,285
Total restricted assets 7,250,000 8,159,578 11,240,928 6,196,930 32,847,436 72,515,505
FIXED ASSETS
Land 3,881,000 6,792,178 1,833,682 837,378 13,344,238 13,253,796
Buildings 15,112,000 - 2,236,573 - 17,348,573 15,347,114
Vehicles and machinery 323,368,000 10,220,752 9,181,936 726,990 343,497,678 319,463,198
Construction in progress 6,497,000 702,822 - - 7,199,822 9,997,139
Sewer system - 395,003,535 - - 395,003,535 365,378,887
Storm water system - - - 32,426,834 32,426,834 22,362,391
348,858,000 412,719,287 13,252,191 33,991,202 808,820,680 745,802,525

Less accumulated depreciation (139,818,000)  (115967,546)  (4,271,295)  (1,895116)  (261,951,957)  (245,309,056)

Net fixed assets 209,040,000 296,751,741 8,980,896 32,096,086 546,868,723 500,493,469
OTHER ASSETS

Deferred charges 1,826,000 1,285,639 215,984 159,392 3,487,015 2,273,050

Conservation loans receivable 4,446,000 - - - 4,446,000 5,669,000

Total other assets 6,272,000 1,285,639 215,984 159,392 7,933,015 7,942,050

Total assets $305,702,000 $355045504 $25692942 $41565321 $728,005767 $ 722,109,731

The Notes to Financial Statements are an integral part of this statement.
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Electric Interceptor Totals
Power Sewer Solid Waste/
Board System Sanitation Storm Water 2000 1999
LIABILITIES AND FUND EQUITY
CURRENT LIABILITIES
Current maturities of bonds and
notes payable $ - $ 8430511 $ 1340346 $ 1075262 $ 10,846,119 $ 10,401,373
Accounts payable 46,900,000 1,774,754 204,969 449,938 49,329,661 46,918,431
Accrued liabilities 8,934,000 1,593,030 588,821 372,081 11,487,932 11,284,699
Deposits 8,240,000 - - - 8,240,000 6,705,000
Due to other funds - 87,277 - 19,281 106,558 178,480
Contracts payable - 354,873 234,724 291,227 880,824 941,123
Other current liabilities 2,628,000 - - - 2,628,000 2,167,000
Total current liabilities 66,702,000 12,240,445 2,368,860 2,207,789 83,519,094 78,596,106
OTHER LIABILITIES
Notes payable - 6,195,012 - 1,000,441 7,195,453 7,360,990
Compensated absences 2,562,000 845,645 489,321 165,966 4,062,932 3,841,805
Deferred revenue - - 88,597 - 88,597 273,881
Accrued closure and post
closure care - - 5,763,643 - 5,763,643 6,700,372
General obligation bonds payable - 115,758,219 26,218,023 19,849,141 161,825,383 172,325,309
Less deferred refunding - (1,605,054) (238,151) (165,691) (2,008,896) (2,150,845)
Conservation advances 4,825,000 - - - 4,825,000 6,336,000
Accrued postretirement benefits 10,896,000 - - - 10,896,000 10,951,000
Other liabilities - 974,756 356,761 255,882 1,587,399 1,677,252
Total other habilities 18,283,000 122,168,578 32,678,194 21,105,739 194,235,511 207,315,764
Total liabilities 84,985,000 134,409,023 35,047,054 23,313,528 277,754,605 285,911,870
FUND EQUITY
Contributed capital - 74,821,031 1,769,583 23,775 76,614,389 78,222,231
Retained earnings (deficit):
Reserved for renewal and
replacement - 6,722,751 10,926,200 5,495,966 23,144,917 52,995,624
Unreserved 220,717,000 139,092,699 (22,049,895) 12,732,052 350,491,856 304,980,006
Total fund equity 220,717,000 220,636,481 (9,354,112) 18,251,793 450,251,162 436,197,861
Total liabilities and fund equity $305,702,000 $355,045504 $25692,942 $41,565,321 $728,005,767 $722,109,731
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ENTERPRISE FUNDS

CITY OF CHATTANOOGA, TENNESSEE

COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS
Year Ended June 30, 2000

(With Comparative Totals for 1999)

REVENUES
Residential service
Commercial service
Customer charges
Other

Total revenues

OPERATING EXPENSES
Power purchases
Sewer plant operations
Solid waste operations
Storm water operations
Pump station operations
Maintenance and repairs
Depreciation and amortization
Closure/postclosure costs
Other

Total operating expenses
OPERATING INCOME (LOSS)

NONOPERATING REVENUES
(EXPENSES)
Tax and tax equivalents
Investment income
Interest expense
Other income (expense)

Total nonoperating
revenues (expenses)

INCOME (LOSS) BEFORE
OPERATING TRANSFERS

Operating transfers in
Operating transfers out

NET INCOME

Amortization of contributed
capital

RETAINED EARNINGS (DEFICIT)

at beginning of year

RETAINED EARNINGS (DEFICIT)

at end of year

Electric Interceptor Totals
Power Sewer Solid Waste/
Board System Sanitation Storm Water 2000 1999
$ 132,415,000 $ -3 - 8 - $ 132,415,000 $ 132,670,000
206,352,000 - - - 206,352,000 197,848,000
- 31,791,044 5,600,845 4,914,274 42,306,163 43,577,661
5,205,000 - 1,853 15,043 5,221,896 4,507,409
343,972,000 31,791,044 5,602,698 4,929,317 386,295,059 378,603,070
276,584,000 - - - 276,584,000 268,793,000
- 14,087,305 - - 14,087,305 11,980,125
- - 9,716,228 - 9,716,228 8,380,110
- - - 2,576,540 2,576,540 2,314,102
- 1,040,477 - - 1,040,477 841,960
12,063,000 - - - 12,063,000 11,139,000
12,054,000 8,379,092 1,033,050 641,740 22,107,882 20,156,102
- - 2,491,549 - 2,491,549 470,994
30,579,000 97,183 - - 30,676,183 27,633,147
331,280,000 23,604,057 13,240,827 3,218,280 371,343,164 351,708,540
12,692,000 8,186,987 (7,638,129) 1,711,037 14,951,895 26,894,530
(7,254,000) - - - (7,254,000) (6,946,000)
2,026,000 3,346,995 787,962 578,643 6,739,600 8,297,007
- (5,605,859) (1,448,288) (839,029) (7,893,176) (8,893,689)
(220,000) 24,359 314,483 (23,538) 95,304 (133,741)
(5,448,000) (2,234,505) (345,843) (283,924) (8,312,272) (7,676,423)
7,244,000 5,952,482 (7,983,972) 1,427,113 6,639,623 19,218,107
- - 7,118,689 683,952 7,802,641 6,235,300
- (627,203) - (802,024) (1,429,227) -
7,244,000 5,325,279 (865,283) 1,309,041 13,013,037 25,453,407
- 2,097,833 513,867 36,406 2,648,106 2,644,493
213,473,000 138,392,338 (10,772,279) 16,882,571 357,975,630 329,877,730
$ 220,717,000 $ 145815450 $ (11,123,695) $ 18,228,018 $ 373,636,773 $ 357,975,630

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE
ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS

Year Ended June 30, 2000
(With Comparative Totals for 1999)

Electric Interceptor Totals
Power Sewer Solid Waste/
Board System Sanitation  Storm Water 2000 1999
CASH FLOWS FROM OPERATING
ACTIVITIES
Operating income (10ss) $ 12,692,000 $ 8,186,987 $(7,638,129) $ 1,711,037 $ 14,951,895 $ 26,894,530
Adjustments to reconcile operating
income (loss) to net cash provided
by (used in) operating activities:
Depreciation and amortization 12,054,000 8,379,092 1,033,050 641,740 22,107,882 20,156,102
Provision for uncollectible
accounts - 500 (156) 41,139 41,483 31,605
Payment of tax equivalents (7,254,000) - - - (7,254,000) (6,946,000)
Changes in operating assets
and liabilities:
Accounts receivable (125,000) (1,904,342) (9,030) (311,131) (2,349,503) 1,731,230
Inventory (1,261,000) 127,741 1,090 - (1,132,169) (387,842)
Due from other funds - (90,911) 129,531 19,523 58,143 124,910
Other current assets 3,215,000 - - 8,443 3,223,443 1,632,649
Prepaid items - 5,079 2,138 - 7,217 (7,217)
Deferred charges (1,253,000) (105,531) 6,714 - (1,351,817) (567,312)
Accounts payable 3,251,000 (257,535) (142,036) (352,821) 2,498,608 (5,351,554)
Customer deposits 1,535,000 - - - 1,535,000 135,000
Other current liabilities (800,000) (13,502) (72,479) (35,708) (921,689) (2,256,898)
Accrued closure and
postclosure care - - (936,729) - (936,729) (4,767,121)
Deferred credits 260,000 - - - 260,000 (71,000)
Other - 104,433 119,460 (167,790) 56,103 (64,503)
Total adjustments 9,622,000 6,245,024 131,553 (156,605) 15,841,972 3,392,049
Net cash provided by (used in)
operating activities 22,314,000 14,432,011 (7,506,576) 1,554,432 30,793,867 30,286,579
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Operating transfers in - - 7,118,689 683,952 7,802,641 6,235,300
Operating transfers out - (627,203) - (802,024) (1,429,227) -
Net cash provided by (used in)
noncapital financing activities - (627,203) 7,118,689 (118,072) 6,373,414 6,235,300

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE
ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS

Year Ended June 30, 2000
(With Comparative Totals for 1999)

(continued from previous page)

Electric Interceptor Totals
Power Sewer Solid Waste/
Board System Sanitation Storm Water 2000 1999
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition and construction of
fixed assets $ (24,806,000) $ (31,452,900) $ (1,862,306) $ (10,253,721) $ (68,374,927) $ (58,472,615)
Proceeds of notes payable - 180,657 - - 180,657 4,246,079
Principal paid on notes and bonds - (8,095,454) (1,278,836) (1,027,083) (10,401,373) (8,552,171)
Interest paid on bonds - (5,609,492) (1,425,761) (823,001) (7,858,254) (8,796,484)
Capital contributions - 1,019,873 - 20,391 1,040,264 403,523
Net cash used in capital and
related financing activities (24,806,000) (43,957,316) (4,566,903) (12,083,414) (85,413,633) (71,171,668)
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of investments (1,650,000) (218,966,428)  (141,346,326)  (130,381,527)  (492,344,281)  (384,925,398)
Proceeds from sale and maturities
of investments - 237,341,667 136,626,222 133,631,752 507,599,641 429,919,025
Interest on investments 2,027,000 3,530,793 839,724 641,193 7,038,710 9,398,509
Net cash provided by (used in)
investing activities 377,000 21,906,032 (3,880,380) 3,891,418 22,294,070 54,392,136
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS (2,115,000) (8,246,476) (8,835,170) (6,755,636) (25,952,282) 19,742,347
CASH AND CASH EQUIVALENTS
at beginning of year 44,967,000 11,071,856 16,562,424 13,716,302 86,317,582 66,575,235
CASH AND CASH EQUIVALENTS
at end of year $ 42852000 $ 2,825380 § 7,727,254 $ 6,960,666 $ 60,365300 $ 86,317,582

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING BALANCE SHEET

June 30, 2000

(With Comparative Totals for 1999)

Municipal Totals
Fleet Liability
Services Insurance 2000 1999
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 680,004 $ 851,294 $1,531,298 $3,682,118
Accounts recelvable 38,243 - 38,243 9,703
Due from other governments 42,558 - 42,558 59,988
Inventories of materials and supplies 908,805 - 908,805 795,582
Total current assets 1,669,610 851,294 2,520,904 4,547,391
FIXED ASSETS
Buildings 589,948 - 589,948 589,948
Machinery and equipment 1,071,373 - 1,071,373 (63,200
1,661,321 - 1,661,321 1,353,148
Less accumulated depreciation (766,020) - (766,020) (635,629)
Net fixed assets 895,301 - 895,301 (17,519
Total assets $2,564,911 $ 851,294 3,416,205 $ 5,264,910
LIABILITIES AND FUND EQUITY (DEFICIT)
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 381,463 $ 23,149 § 404,612 $ 252,453
Accrued claims - 884,000 884,000 1,713,000
Due to other tunds 47,693 - 47,693 750,723
Total current habilities 429,156 907,149 1,336,305 2,(16,176
OTHER LIABILITIES
Compensated absences 494,749 - 494,749 495,189
FUND EQUITY
Contributed capital 818,973 - 818,973 818,973
Retained earnings (deficit) 822,033 (55,855) 766,178 1,234,572
Total fund equity (deficit) 1,641,006 (55,855) 1,585,151 2,053,545
Total liabilities and fund equity $2564911 $ 851,294 $3,416,205 $5,264,910

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS
Year Ended June 30, 2000
(With Comparative Totals for 1999)

REVENUES
Billings to departments
Other

Total revenues

OPERATING EXPENSES
Repairs and maintenance - Amnicola
Repairs and maintenance - 12th Street
Operations - Amnicola
Operations - 12th Street
Judgments and costs
Claims and tort liabilities
Special counsel

Total operating expenses
OPERATING INCOME (LOSS)
Operating transters in

NET INCOME (LOSS)

RETAINED EARNINGS (DEFICIT)
at beginning ot year

RETAINED EARNINGS (DEFICIT)
at end of year

The Notes to Financial Statements are an integral part of this statement.

Municipal Totals
Fleet Liability
Services Insurance 2000 1999
$6,913,609 $ 950,000 $7,863,609 $7,306,712
42,689 - 42,689 42,554
6,956,298 950,000 7,906,298 7,349,266
2,954,462 - 2,954,462 2,684,342
3,603,897 - 3,603,897 3,202,369
392,507 - 392,507 265,368
819,984 - 819,984 501,218
- (216,482) (216,482) 123,614
- 191,252 191,252 164,292
- 629,072 629,072 548,549
7,770,850 603,842 8,374,692 7,489,752

(814,552) 346,158

(468,394)  (140,486)

(814,552) 346,158

1,636,585

(402,013)

(468,394)  (140,486)

1,234,572 1,375,058

$ 822,033

$ (55,855)

$ 766,178 $1,234,572
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CITY OF CHATTANOOGA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS

Year Ended June 30, 2000
(With Comparative Totals tor 1999)

Municipal Totals
Fleet Liability
Services Insurance 2000 1999
CASH FLOWS PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Operating income (loss) $ (814,552) $ 346,158 $ (468,394) $ (140,486)
Adjustments to reconcile operating
income (loss) to net cash provided by
(used in) operating activities:
Depreciation 130,391 - 130,391 106,358
Changes in operating assets
and liabilities:
Due from other funds - - - 137,378
Due trom other governments 17,430 - 17,430 40,267
Accounts receivable (28,540) - (28,540) 439
Inventories (113,223) - (113,223) (43,069)
Due to other funds 46,970 (750,000) (703,030) 750,723
Accounts payable and
accrued liabilities 179,204 (856,045) (676,841) 7,907
Compensated absences (440) - (440) 102,501
Total adjustments 231,792 (1,606,045) (1,374,253) 1,102,504
Net cash provided by (used in)
operating activities (582,760)  (1,259,887)  (1,842,647) 962,018
CASH FLOWS PROVIDED BY (USED IN)
NONCAPITAL FINANCING ACTIVITIES
Operating transfers in - - - -
CASH FLOWS PROVIDED BY (USED IN) CAPITAL
AND RELATED FINANCIAL ACTIVITIES
Acquisition and construction ot tixed assets (308,173) - (308,173) (60,727)
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS (890,933)  (1,259,887)  (2,150,820) 901,291
CASH AND CASH EQUIVALENTS
at beginning ot year 1,570,937 2,111,181 3,682,118 2,(80,82/(
CASH AND CASH EQUIVALENTS
at end of year $ 680,004 $ 851294 $1531,298 $3,682,118

The Notes to Financial Statements are an integral part of this statement.
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FIDUCIARY FUNDS

EXPENDABLE TRUST FUNDS

Expendable Trust Funds are used to account for assets held by the City as trustee. These funds are
accounted for in the same manner as governmenta funds.

Community Development Fund accounts for Community Development Block Grant funds received from the
federa government for the purpose of enhancing the economic condition of low-to-moderate income
resdents of the City.

Home Investment Fund accounts for funds recelved from the federal government for the purpose of meseting
various types of housing needs for low and very low income residents of the City.

Chattanooga High School Medd Fund accounts for revenues and expenditures associated with the award
of medas to outstanding high school students at Chattanooga High School. Revenues are derived from
interest earned on trust funds established by Mr. Ochs.

Ochs-Oakes Fire and Police Medd Fund accounts for the cost of providing medds to outstanding high
school students. Revenues are derived from interest earned on trust funds established by Mr. Ochs and Mr.
Oakes.

Ochs-Oakes High School Medd Fund accounts for the cost of providing medals to outstanding high school
sudents. Revenues are derived from interest earned on trust funds established by Mr. Ochs and Mr.
Oakes.

PENSION TRUST FUNDS

Pengon Trust Funds account for assets held by the City as trustee. These funds are accounted for in the
same manner as business enterprises providing Smilar services.

Generd Penson Plan Fund accounts for revenues and expenses associated with the Generd Penson Plan
adminigered by the City. Revenues are derived primarily from contributions made by the City and
employees and earnings on investments.

Firemen's and Policemen's Insurance and Penson Fund accounts for revenues and expenses associated
with the adminidration of the penson plan on behdf of the firemen and policemen employed by the City.
Revenues are derived primarily from contributions made by the employer and employees and investment

eanings.




CITY OF CHATTANOOGA, TENNESSEE
FIDUCIARY FUNDS
COMBINING BALANCE SHEET

June 30, 2000
(With Comparative Totals tor 1999)

Totals
Expendable Pension
Trust Trust 2000 1999
ASSETS
Cash and cash equivalents $ 125,743 $ (68,853) $ 56,890 $ 53,865
Investments 67,800 - 67,800 63,705
Restricted investments - 413,637,840 413,637,840 381,956,994
Due from plan custodian - 610,995 610,995 -
Receivables, net ot allowance
for uncollectibles:
Notes 3,504,234 - 3,504,234 3,615,893
Accrued income - 1,678,624 1,678,624 1,967,152
Contributions - 243,091 243,091 186,789
Other 60,360 - 60,360 193,581
Prepaid items - - - 1,073
Due trom other governments 107,662 - 107,662 -
Total assets $ 3,865,799 $416,101,697 $419,967,496 $ 388,039,052
LIABILITIES AND FUND BALANCES
LIABILITIES
Due to plan custodian $ - $ 823,721 $ 823,721 $ -
Accounts payable and accrued
expenses 124,643 443,894 568,537 493,281
Deferred revenue 21,705 - 21,705 39,063
Due to other tunds 117,301 - 11/,301 108,503
Total habilities 263,649 1,267,615 1,531,264 640,84/
FUND BALANCES
Reserved for encumbrances 163,136 - 163,136 403,889
Reserved tor employees' pension benetits - 414,834,082 414,834,082 383,625,204
Reserved for prepaid items - - - 1,073
unreserved 3,439,014 - 3,439,014 3,368,039
Total fund balances 3,602,150 414,834,082 418,436,232 387,398,205
Total liabilities and fund balances $3,865,799  $416,101,697 $419,967,496  $ 388,039,052

The Notes to Financial Statements are an integral part ot this statement.

-73-



CITY OF CHATTANOOGA, TENNESSEE
EXPENDABLE TRUST FUNDS
COMBINING BALANCE SHEET

June 30, 2000
(With Comparative Totals for 1999)

ADDC 1O

Cash and cash equivalents

Investments

Accounts receivable

Notes receivable, net of allowance
for uncollectibles of $3,543

Prepaid items

Due from other governments

Total assets

LIABILITIES AND FUND BALANCES

LIADILITICED
Accounts payable and accruals
Deferred revenue
Due to other tunds

Total habilities
FUND BALANCES
Reserved for encumbrances

Reserved for prepaid items
unreserved

Total tfund balances

Total liabilities and fund balances

Chattanooga Ochs-Oakes Ochs-Oakes Totals
Community Home High School Fire and Police High School

Development Investment Medal Medal Medal 2000 1999
$ 88875 § 32,341  $ 4527 § -3 - $ 125743 $ 84,018
- - - 57,553 10,247 67,800 63,705
60,360 - - - - 60,360 193,581
3,504,234 - - - - 3,504,234 3,615,893
- - - - - - 1,073
- 107,662 - - - 107,662 -
$ 3653469 $ 140,003 $ 4527 % 57553 $ 10,247 $3,865,799  $3,958,270
$ 23994 § 100,649 § - % -3 - $ 124643 $ 37,703
21,705 - - - - 21,705 39,063
107,301 10,000 - - - 117,301 108,503
153,000 110,649 - - - 263,649 185,269
163,136 - - - - 163,136 403,889
- - - - - - 1,073
3,337,333 29,354 4,527 57,553 10,247 3,439,014 3,368,039
3,500,469 29,354 4,527 57,553 10,247 3,602,150 3,773,001
$ 3653469 $ 140,003 $ 4527 % 57553 $ 10,247 $3,865,799  $3,958,270

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

EXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

Year Ended June 30, 2000
(With Comparative Totals tor 1999)

Chattanooga Ochs-Oakes  Ochs-Oakes Totals
Community Home High School Fire and Police High School
Development Investment Medal Medal Medal 2000 1999
REVENUES
Intergovernmental $ 4,288,480 $ 1,166,716 $ - $ - $ - $ 5,455,196 $5,417,502
Investment income 208,545 - 68 3,721 674 213,008 266,080
Miscellaneous 838,261 227,075 - - - 1,065,336 1,163,982
Total revenues 5,335,286 1,393,791 68 3,721 674 6,733,540 6,847,564
EXPENDITURES
Community development projects 4,624,545 1,386,305 - - - 6,010,850 6,098,691
Administration - 1,700 - 150 150 2,000 17,236
Total expenditures 4,624,545 1,388,005 - 150 150 6,012,850 6,115,927
Excess of revenues over expenditures 710,741 5,786 68 3,571 524 720,690 731,637
OTHER FINANCING USES
Operating transters out (891,541) - - - - (891,541) (791,666)
Excess (deficiency) of revenues and other financing sources
over (under) expenditures and other tfinancing uses (180,800) 5,786 68 3,571 524 (170,851) (60,029)
FUND BALANCE at beginning ot year 3,681,269 23,568 4,459 53,982 9,723 3,773,001 3,888,030
FUND BALANCE at end of year $ 3500469 $ 29354 $§ 4527 $ 57553 $ 10,247 $3,602,150  $3,773,001

The Notes to Financial Statements are an integral part of this statement.
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CItYy OF CHATTANOOGA,

PENSION

IRUSI

FUNDS

ITENNESSEE

COMBINING STATEMENT OF PLAN NET ASSETS
June 30, 2000
(With Comparative Totals for 1999)

ASSETS

Cash and cash equivalents

Receivables:
Accrued income
Contributions:
Employer
Employee
Due trom plan custodian

Total receivables

Investments, at fair value:
U.S. Government securities
Corporate bonds
Foreign bonds
Asset-backed securities
Corporate stocks
Mutual funds
Temporary investments
Investment in Common Trust Fund
Other Investments

Total Investments
Total assets

LIABILITIES

Due to plan custodian
Accrued expenses

Total habilities

NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS (A schedule of

Firemen's and

Policemen's Totals
General Insurance and
Pension Plan Pension Fund 2000 1999
$ (68,853) $ - $ (68,853) $ (30,153)
781,037 897,587 1,678,624 1,967,152
142,014 - 142,014 119,234
101,077 - 101,077 67,555
- 610,995 610,995 -
1,024,128 1,508,582 2,532,710 2,153,941
31,868,855 15,920,722 47,789,577 49,329,457
12,160,980 32,610,568 44,771,548 46,337,470
- 2,317,661 2,317,661 2,633,269
11,503,713 2,292,570 13,796,283 19,458,716
95,748,780 65,989,489 161,738,269 164,018,448
54,335,128 45,179,654 99,514,782 76,491,854
- 8,771,652 8,771,652 19,298,900
- 23,296,663 23,296,663 -
11,001,405 640,000 11,641,405 4,388,880
216,618,861 197,018,979 413,637,840 381,956,994
217,574,136 198,527,561 416,101,697 384,080,782
- 823,721 823,721 -
237,211 206,683 443,894 455,578
237,211 1,030,404 1,267,615 455,578
$197,497,157 $414,834,082 $ 383,625,204

funding progress is presented on page 4( $ 217,336,925

The Notes to Financial Statements are an integral part of this statement.
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ACCOUNT GROUPS

Account Groups are not funds. They are used to account for fixed assets and long-term debt related to
governmental fund types.

General Fixed Asset Account Group is an account where long-lived fixed assets that are not available to
finance current operations are recorded. Fixed assets consist of land, buildings, improvements, machinery
and equipment, and congtruction work in progress.

Generd Long-Term Debt Account Group is an account (not a fund) which provides a place to record long-
term debt that will not require the use of current resources.




CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF GENERAL FIXED ASSETS
June 30, 2000
(With Comparative Totals for 1999)

2000 1999
GENERAL FIXED ASSETS
Land $ 28,380,434 $ 26,555,548
Buildings 36,385,270 36,365,370
Machinery and equipment 64,340,723 58,839,928
Improvements 18,212,361 16,880,140
Construction work In progress 1,980,095 79,194
Total general fixed assets $ 149,298,883  $ 138,720,180
INVESTMENT IN GENERAL FIXED ASSETS
General Fund $ 68,838,614 $ 67,199,608
Special Revenue Funds 17,321,843 16,413,658
Capital Projects Funds 61,545,181 54,811,542
Trust and other tunds 1,593,245 295,372
Total investment in general fixed assets $ 149,298,883  $ 138,720,180

The Notes to Financial Statements are an integral part of these statements.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY SOURCE
Year Ended June 30, 2000

Machinery Construction
and Work in
Land Buildings Equipment  Improvements Progress Total
GENERAL FIXED ASSETS,
July 1, 1999 $26,555,548  $ 36,365,370 $58,839,928 $ 16,880,140 $ 79,194  $138,720,180
Additions:
Acquired by expenditures from:
General Fund 277,993 - 2,535,692 - - 2,813,685
Special Revenue Funds - - 1,050,138 - - 1,050,138
Capital Projects Funds 1,562,181 19,900 3,425,902 30,090 1,900,901 6,938,974
Trust and other funds - - 4,724 1,302,131 - 1,306,855
Transters from Proprietary Funds - - 11,409 - - 11,409
Total additions 1,840,174 19,900 7,027,865 1,332,221 1,900,901 12,121,061
Deductions:
Fixed assets abandoned,
sold, or traded 15,288 - 1,506,679 - - 1,521,967
Transfers to Proprietary Funds - - 20,391 - - 20,391
Total deductions 15,288 - 1,527,070 - - 1,542,358
GENERAL FIXED ASSETS,
June 30, 2000 $28,380,434  $ 36,385,270 $64,340,723 $18212,361 $ 1,980,095  $149,298,883

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY

June 30, 2000

FUNCTION AND ACTIVITY

General Government:
Office of the Mayor

City Attorney
City Judge

Neighborhood Services

Personnel

Human Rights Commission
Board of Electrical Examiners

City Council

Bessie Smith Preservation Hall

AlIr Pollution

Regional Planning Agency

Public Library

Scenic City Beautiful
Title IIA - administration

Real estate

Equipment leasing

Stadium

Other unassigned
Total General Government

Finance and Administration:
Finance administration
Information services

City Treasurer

City Court Clerk’s Oftice
Resource management system

Total Finance and Administratiol -

Police:

Police
Narcotics
Shop

Other unassigned

Total Police

Fire:

Fire
Ambulance

Total Fire

Machinery
and

Land Buildings Equipment  Improvements Total
$ - $ - $ 47,558 $ - $ 47,558
- - 85,734 - 85,734
- - 20,915 - 20,915
- - 398,641 - 398,641
- - 118,138 - 118,138
- - 5,525 - 5,525
- - 554 - 554
- - 37,665 1,576,783 1,614,448
718,388 - 38,080 - 756,468
- 1,656 752,102 - 753,758
- - 600,238 - 600,238
381,859 5,469,098 1,807,920 762,350 8,421,227
- - 14,882 - 14,882
- - 4,479 - 4,479
295,334 3,803,515 12,888 - 4,111,737
- - 24,697 - 24,697
1,250,557 - - - 1,250,557
5,492,921 79,086 195,965 56,033 5,824,005
8,139,059 9,353,355 4,165,981 2,395,166 24,053,561
- - 622,648 - 622,648
- - 2,251,187 - 2,251,187
- - 112,116 - 112,116
- - 326,988 - 326,988
- - 1,368,428 - 1,368,428
- 4,681,367 - 4,681,367
79,464 1,519,860 16,838,743 44,139 18,482,206
- - 1,230,584 - 1,230,584
- 3,336,751 67,435 - 3,404,186
- - 2,307,396 5,561 2,312,957
79,464 4,856,611 20,444,158 49,700 25,429,933
672,294 4,379,617 8,985,892 1,800 14,039,603
- - 484,482 - 484,482
672,294 4,379,617 9,470,374 1,800 14,524,085

(continued on following page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY
June 30, 2000

Machinery
and
Land Buildings Equipment Improvements Total
(continued from previous page)
FUNCTION AND ACTIVITY
Public Works:
Sewer construction and
maintenance - $ 3,359 $ 434,840 $ - 438,199
Street maintenance/constructior 64,698 - 1,341,771 - 1,406,469
State Street Aid - 82,821 3,896,595 - 3,979,416
Public Works administration - - 176,658 - 176,658
Engineering 4,520 - 842,469 - 846,989
City garage shop - - 1,674 - 1,674
City yards 759,765 300,050 3,082,949 40,842 4,183,606
Inspection - - 486,073 - 486,073
Traffic division 230,012 372,336 930,229 - 1,532,577
Brainerd Levee Project - - 2,425 - 2,425
Georgia Avenue/Barton Bridge 1,065,274 - - - 1,065,274
WPA ditch repair - - 66,693 - 66,693
Other unassigned 220,502 1,348 3,107,268 - 3,329,118
Total Public Works 2,344,171 759,914 14,369,644 40,842 17,515,171
Parks and Recreation:
Supervision - - 3,554 - 3,554
Playgrounds 122,894 96,794 3,400 - 223,088
Municipal Golf Course 2,155,390 547,448 765,449 - 3,468,287
Community centers 326,316 4,310,421 474,538 781,993 5,893,268
Administration - 71,837 305,988 - 377,825
Parks and Zoo 5,508,305 3,543,462 2,725,292 1,539,723 13,316,782
Miller Park 937,199 - 15,847 - 953,046
Greenway Farm 1,210,409 7,600 - - 1,218,009
Ross's Landing/Plaza - - 307,002 - 307,002
Bureau of Weights and Measure - - 6,275 - 6,275
Safety Lane 61,200 665 - - 61,865
Memorial Auditorium 4,712,824 - 203,719 6,736,782 11,653,325
Tivoli 719,000 1,821,468 28,623 6,589,276 9,158,367
Other unassigned 870,496 2,700 718,296 2,099 1,593,591
Total Parks and Recreation 16,624,033 10,402,395 5,557,983 15,649,873 48,234,284

(continued on following page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY
June 30, 2000

Machinery
and
Land Buildings Equipment  Improvements Total

(continued from previous page)
FUNCTION AND ACTIVITY

General Services:

Administration $ - 3 - $ 243678 % -3 243,678
City HallZ/ Annex maintenance - - 38,449 - 38,449
Radio and electronics - - 2,616,606 - 2,616,606
Renewal and replacement - - 24,594 - 24,594
Purchasing - - 92,731 - 92,731
Electronics - - 42,728 - 42,728
Employee benefits - - 14,635 - 14,635
Building operation - City Hall
and Annex 208,000 4,588,687 2,530 - 4,799,217
Total General Services 208,000 4,588,687 3,075,951 - 7,872,638
Community Development 312,000 297,118 60,036 18,900 688,054
Human Services Program 813 1,747,573 2,515,229 56,080 4,319,695
Total general fixed assets $28,380,434 $36,385270 $64,340,723 $ 18,212,361 147,318,788
Construction work In progress 1,980,095
Total general tixed assets $ 149,298,883
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CHANGES IN GENERAL FIXED ASSEITS BY
FUNCTION AND ACTIVITY
Year Ended June 30, 2000

Total Total
July 1, 1999 Additions Deletions June 30, 2000
FUNCTION AND ACTIVITY
General Government:
Oftice of the Mayor $ 53,601 $ 8,192 $ 14,235 $ 47,558
City Attorney 86,241 - 507 85,734
City Judge 12,012 8,903 - 20,915
Neighborhood Services 208,655 206,826 16,840 398,641
Personnel 106,991 11,147 - 118,138
Human Rights Commission 5,525 - - 5,525
Board of Electrical Exam 554 - - 554
City Council 312,134 1,359,535 57,221 1,614,448
Bessie Smith Preservation Hall 756,468 - - 756,468
Air pollution 710,443 43,315 - 753,758
Regional Planning Agency 550,308 75,288 25,358 600,238
Public Library 8,393,198 89,425 61,396 8,421,227
Scenic City Beautiful 12,980 1,902 - 14,882
Title 1A - administration 4,479 - - 4,479
Real estate 4,030,292 96,733 15,288 4,111,737
Equipment leasing 24,697 - - 24,697
Stadium 1,250,557 - - 1,250,557
Other unassigned 4,921,630 902,375 - 5,824,005
Total General Government 21,440,765 2,803,641 190,845 24,053,561
Finance and Administration:
Finance administration 621,426 18,714 17,492 622,648
Information Services 2,138,563 113,254 630 2,251,187
City Treasurer 100,390 26,741 15,015 112,116
City Court Clerk's Office 304,668 22,320 - 326,988
Resource management system 1,368,428 - - 1,368,428
Total Finance and Administration 4,533,475 181,029 33,137 4,681,367
Police:
Police 15,876,995 3,433,666 828,455 18,482,206
Narcotics 1,068,143 177,636 15,195 1,230,584
Shop 3,404,186 - - 3,404,186
Other unassigned 2,312,95/ - - 2,312,95/
Total Police 22,662,281 3,611,302 843,650 25,429,933
Fire:
Fire 13,758,857 324,706 43,960 14,039,603
Ambulance 484,482 - - 484,482
Total Fire 14,243,339 324,706 43,960 14,524,085

(continued on following page)
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CitY OF CHATTANOOGA,

ITENNESSEE

SCHEDULE OF CHANGES IN GENERAL FIXED ASSEIS BY

Year Ended June 30, 2000

FUNCTION AND ACTIVITY

FUNCTION AND ACTIVITY

Public Works:
Sewer construction and
maintenance
Street maintenance/construction
State Street Aid
Public Works administration
Engineering
City garage shop
City yards
Inspection
Traffic division
Brainerd Levee project
Georgia Avenue/Barton Bridge
WPA ditch repair
Other unassigned

Total Public Works

Parks and Recreation:
Supervision
Playgrounds
Municipal Golf Course
Community centers
Administration
Parks and Zoo
Miller Park
Greenway Farm
Ross's Landing/Plaza
Bureau of Weights and Measures
Safety Lane
Memorial Auditorium
Tivoli
Other unassigned

Total Parks and Recreation

Total Total
July 1, 1999 Additions  Deletions  June 30, 2000
(continued from previous page)

$ 438,199 % - 3 - $ 438,199
1,413,469 - 7,000 1,406,469
3,976,055 3,361 - 3,979,416
174,028 2,630 - 176,658
796,322 50,667 - 846,989
1,674 - - 1,674
2,993,939 1,195,608 5,941 4,183,606
439,402 46,671 - 486,073
1,123,578 410,407 1,408 1,532,577
2,425 - - 2,425
1,065,274 - - 1,065,274
66,693 - - 66,693
3,674,602 20,391 365,875 3,329,118
16,165,660 1,729,735 380,224 17,515,171
3,554 - - 3,554
223,088 - - 223,088
3,456,030 27,987 15,730 3,468,287
5,835,195 58,073 - 5,893,268
236,348 141,477 - 377,825
13,315,782 1,000 - 13,316,782
953,046 - - 953,046
1,218,009 - - 1,218,009
198,612 108,390 - 307,002
6,275 - - 6,275
61,865 - - 61,865
11,649,565 3,760 - 11,653,325
9,141,045 17,322 - 9,158,367
559,101 1,058,808 24,318 1,593,591
46,857,515 1,416,817 40,048 48,234,284

(continued on following page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CHANGES IN GENERAL FIXED ASSEITS BY
FUNCTION AND ACTIVITY
Year Ended June 30, 2000

Total
July 1, 1999 Additions Deletions

Total
June 30, 2000

(continued from previous page)
FUNCTION AND ACTIVITY

General Services:

Administration $ 188,792 $ 54,886 $ - $ 243,678
City Hall/ Annex maintenance 28,033 10,416 - 38,449
Radio and electronics 2,616,606 - - 2,616,606
Renewal and replacement 24,594 - - 24,594
Purchasing 89,596 3,135 - 92,731
Electronics 42,728 - - 42,728
Employee benefits 9,897 4,738 - 14,635
Building operation - City Hall
and Annex 4,199,21( - - 4,799,21/(
Total General Services 7,799,463 73,175 - 7,872,638
Community Development 693,824 4,124 10,494 688,054
Human Services Program 4,244,664 75,031 - 4,319,695
Construction Work In progress 79,194 1,900,901 - 1,980,095
Total general fixed assets $138,720,180  $ 12,121,061 $ 1,542,358  $ 149,298,883
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CITY OF CHATTANOOGA, TENNESSEE

STATEMENTS OF GENERAL LONG-TERM DEBT

Year Ended June 30, 2000
(With Comparative Totals tor 1999)

AMOUNT AVAILABLE AND TO BE PROVIDED FOR
THE PAYMENT OF GENERAL LONG-TERM DEBT
Amount available in Debt Service Fund
Amount to be provided

Total available and to be provided

GENERAL LONG-TERM DEBT PAYABLE
Direct indebtedness:
Serial bonds
Notes payable
Compensated absences

Total general long-term debt

The Note to Financial Statements are an integral part of these statements.
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2000 1999

$ 2,671,606 $ 2,566,687
55,957,658 60,103,332
$58,629,264  $62,670,019
$ 34,888,987 $ 37,920,402
8,765,624 9,497,888
14,974,653 15,251,729
$58,629,264  $62,670,019




DISCRETELY PRESENTED COMPONENT UNITS

Discretely presented component units are entities that are legdly separate from the City, but the City is
consdered to be financidly accountable for these entities. These entities are presented in the same manner
as Proprietary Funds.

Chattanooga Metropolitan Airport Authority accounts for the operations of the Chattanooga Metropolitan
Airport.

Chattanooga Area Regiond Trangt Authority (CARTA) accounts for the operations of the mass trangit
system for the Chattanooga Metropolitan Area.




CITY OF CHATTANOOGA, TENNESSEE

DISCRETELY PRESENTED COMPONENT UNITS

COMBINING BALANCE SHEET

June 30, 2000

(With Comparative Totals for 1999)

Metropolitan Totals
Airport
Authority CARTA 2000 1999
ASSETS
Cash and cash equivalents $ 78,952 $ 1,353,204 $ 1,432,156 $ 875,455
Investments - 373,716 373,716 348,032
Accounts receivable 967,913 271,879 1,239,792 1,274,148
Notes receivable 106,824 - 106,824 113,120
Due from other governments - 194,850 194,850 96,822
Deferred charges 299,641 - 299,641 314,683
Inventories - 189,443 189,443 167,437
Other 40,668 79,082 119,750 140,554
Restricted assets:
Cash and cash equivalents 3,761,041 - 3,761,041 3,216,466
Investments 2,153,683 - 2,153,683 2,198,704
Fixed assets, net of accumulated
depreciation 31,158,630 26,945,859 58,104,489 57,296,785
Total assets $ 38,567,352 $ 29,408,033 $ 67,975,385 $ 66,042,206
LIABILITIES, EQUITY AND
OTHER CREDITS
LIABILITIES
Accounts payable and accrued
liabilities $ 1,117,349 $ 619,427 $ 1,736,776 $ 1,877,466
Due to primary government - 500,000 500,000 501,571
Contracts payable 7,708 - 7,708 77,376
Notes payable 574,770 - 574,770 -
Revenue bonds payable 12,104,256 - 12,104,256 12,372,364
Other liabilities 56,677 - 56,677 72,989
Total habilities 13,860,760 1,119,427 14,980,187 14,901,766
EQUITY AND OTHER CREDITS
Contributed capital 27,111,601 28,288,606 55,400,207 53,632,398
Retained earnings (deficit) (2,405,009) - (2,405,009) (2,491,958)
Total equity and other credits 24,706,592 28,288,606 52,995,198 51,140,440
Total liabilities, equity and other
credits $ 38,567,352 $ 29,408,033 $ 67,975,385 $ 66,042,206

The Notes to Financial Statements are an integral part of this statement.
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CITY OF CHATTANOOGA, TENNESSEE

DISCRETELY PRESENTED COMPONENT UNITS

COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS

Year Ended June 30, 2000
(With Comparative Totals for 1999)

OPERATING REVENUES

Charges for services
Other

Total operating revenues

OPERATING EXPENSES
Airport operation
CARTA operation
Other operating expenses

Maintenance
Depreciation and amortization

Total operating expenses
OPERATING LOSS
NONOPERATING REVENUES (EXPENSES)
Investment income
Interest expense
Other income
Intergovernmental revenue

LOSS BEFORE OPERATING TRANSFERS

Operating transfers from primary government
Operating transfers to primary government

NET LOSS
Amortization of contributed capital

RETAINED EARNINGS (DEFICIT), beginning

RETAINED EARNINGS (DEFICIT), ending

Metropolitan Totals
Airport
Authority CARTA 2000 1999
$ 5349691 $ 3,288,072 $ 8,637,763 $ 8,638,172
- 65,343 65,343 59,322
5,349,691 3,353,415 8,703,106 8,697,494
4,180,511 - 4,180,511 4,172,960
- 5,466,409 5,466,409 4,711,529
- 1,733,500 1,733,500 1,911,551
174,342 2,149,961 2,324,303 2,422,020
1,290,828 2,351,706 3,642,534 3,669,322
5,645,681 11,701,576 17,347,257 16,887,382
(295,990) (8,348,161) (8,644,151) (8,189,888)
200,921 56,948 257,869 223,480
(932,955) - (932,955) (938,503)
997,131 - 997,131 987,341
- 1,957,728 1,957,728 1,099,746
(30,893) (6,333,485) (6,364,378) (6,817,824)
- 3,299,934 3,299,934 3,263,819
- - - (24,663)
(30,893) (3,033,551) (3,064,444) (3,578,668)
- 3,151,393 3,151,393 3,415,637
(2,374,116) (117,842) (2,491,958) (2,328,927)
$(2,405,009) $ - $ (2,405,009) $ (2,491,958)

The Notes to Financial Statements are an integral part of this statement.
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Clly OF CHAIIANOOGA,

IENNESSEE

DISCREITELY PRESENITED COMPONENI UNIIS

COMBINING SIAIEMENI

Year Ended June 30, 2000
(With Comparative |otals for 1999)

OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Operating 10ss

Adjustments to reconcile operating loss to net cash
provided by (used in) operating activities:

Depreciation and amortization

Changes in operating assets and liabilities:
Accounts receivable
Inventory
Due to primary government
Other current assets
Accounts payable and accrued liabilities
Other

Total adjustments

Net cash provided by (used in)
operating activities

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Operating transfers from primary government
Intergovernmental revenues

Net cash provided by noncapital
tinancing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition and construction of fixed assets
Proceeds from notes payable
Principal paid on notes and bonds
Interest paid on bonds
Capital contributions

Net cash provided by (used in) capital
and related tinancing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments

Proceeds from sale and maturities of investments
Interest on Investments

Net cash provided by investing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS at beginning
ot year

CASH AND CASH EQUIVALENTS at end of year

Metropolitan Totals
Airport
Authority CARTA 2000 1999
$  (295990) $(8,348,161) $ (8,644,151) $ (8,189,888)
1,290,828 2,351,706 3,642,534 3,669,322
23,558 71,822 95,380 (147,401)
- (22,006) (22,006) (5,422)
- 12,035 12,035 2,991
8,769 (445,908) (437,139) 48,853
(57,360) - (57,360) 309,861
923,577 8,000 931,577 866,231
2,189,372 1,975,649 4,165,021 4,744,435
1,893,382 (6,372,512)  (4,479,130)  (3,445453)
- 3,299,934 3,299,934 3,239,156
- 1,957,728 1,957,728 1,099,746
- 5,257,662 5,257,662 4,338,902
(2277,801)  (1,793,817)  (4,071,618)  (4,434,784)
574,770 - 574,770 -
(284,420) - (284,420) (272,108)
(932,955) - (932,955) (933,277)
1,296,223 3,464,591 4,760,814 5,064,450
(1,624,183) 1,670,774 46,591 (575,719)
45,021 (209,418) (164,397) (341,234)
- 220,000 220,000 150,000
199,868 20,682 220,550 193,571
244,889 31,264 276,153 2,337
514,088 587,188 1,101,276 320,067
3,325,905 766,016 4,091,921 3,171,854
$ 30839993 $ 1353204 $ 5193197 $ 4,091,921

The Notes to Financial Statements are an integral part of this statement.

-88 -



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF CERTIFICATES OF DEPOSIT BY FUND

June 30, 2000

GENERAL FUND
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank

SPECIAL REVENUE FUNDS
Downtown Development Fund:
First Tennessee Bank

DEBT SERVICE FUND
First Tennessee Bank
First Tennessee Bank

CAPITAL PROJECTS FUNDS
Capital Improvement Bond:
First Tennessee Bank
Economic Development
First Tennessee Bank

ENTERPRISE FUNDS
Electric Power Board:
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth
Amsouth

Interceptor Sewer System:
First Tennessee Bank
First Tennessee Bank
First Tennessee Bank

Storm Water Fund:
First Tennessee Bank

Total certificates of deposit

-89 -

Interest Maturity
Rate Date Amount
6.50% HHHH#H $ 2,000,000
6.50% HHHH#H 1,000,000
6.45% HHHH#H 2,500,000
6.30% HHHH#H 128,000
6.30% HHHH#H 1,200,000
6.30% HHHH#H 1,390,000
6.45% HHHH#H 554,072
6.30% HHHH#H 5,493,035
6.15% HHHH#H 750,000
6.20% HHHH#HE 600,000
6.20% HHHH#H 700,000
6.56% HHHH#HE 1,450,000
6.56% HHHH#H 1,100,000
6.56% HHHH#HE 1,300,000
6.56% HHHH#H 1,500,000
6.56% HHHH#H 750,000
6.56% HHHH#H 500,000
6.45% HHHH#H 300,000
6.45% HHHH#H 700,000
6.45% HHHH#H 700,000
6.45% HHHH#H 600,000
6.45% HHHH#H 400,000
6.45% HHHH#H 500,000
6.45% HHHH#H 600,000
6.45% HHHH#HE 1,000,000
6.45% HHHH#H 300,000
6.45% HHHH#HE 600,000
6.45% HHHH#H 1,500,000
6.45% HHHH#HE 800,000
6.30% HHHH#H 1,300,000
6.55% HHHH#H 800,000
6.30% HHHH#H 447,363
6.45% HHHH#H 623,507
$ 34,085,977



CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF INVESTMENTS BY FUND

June 30, 2000

GENERAL FUND

Federal Home Loan Mortgage Corporation
Federal Home Loan Bank

Federal Home Loan Bank

Federal National Mortgage Association
Federal Farm Credit Bank

Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit

SPECIAL REVENUE FUND

Downtown Development

Certificate of Deposit

ENTERPRISE FUNDS

Electric Power Board:
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit

Solid Waste/ Sanitation

Fund:

Federal Home Loan Mortgage Corporation
Federal Home Loan Mortgage Corporation

U.S. Treasury Note
U.S. Treasury Note
U.S. Treasury Note
U.S. Treasury Note
U.S. Treasury Note
U.S. Treasury Note

Interest Maturity
Rate Date Amount
6.28% HHHHH $ 1,999,538
6.44% HHHHH 997,674
5.82% HHHHH 2,399,375
6.35% HHHHH 1,999,887
6.27% HHHH 2,499,301
6.20% HHHHH 340,152
5.90% HHHHH 12,308
5.80% HHHHH 2,000,000
5.85% HHHH 1,500,000
5.80% HHHHH 1,000,000
5.80% HHHHH 3,000,000
5.80% HHHHH 2,500,000
5.90% HHHHH 1,900,000
6.00% HHHHH 3,000,000
6.00% HHHHH 1,300,000
6.00% HHHHH 850,000
6.10% HHHHH 2,000,000
6.60% HHHHH 342,355
5.85% HHHHH 600,000
5.95% HHHHH 600,000
6.35% HHHH 1,000,000
5.82% HHHHH 1,000,000
6.03% HHHH 600,000
6.00% HHHHH 600,000
6.05% HHHH 600,000
6.15% HHHHH 600,000
6.20% HHHHH 600,000
6.40% HHHH 2,047,879
6.35% HHHHH 5,251,839
6.13% HHHHH 164,232
6.13% HHHHH 940
5.50% HHHH 136,207
5.50% HHHH 256,243
6.38% HHHH 341,697
6.38% HHHHH 120,009
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF INVESTMENTS BY FUND
June 30, 2000

Interest  Maturity

Rate Date Amount
Storm Water Fund:
Certificate of Deposit 6.45% HHHHE $ 1,340,240
U.S. Treasury Note 6.13% HHHHHH 126,840
U.S. Treasury Note 5.50% HAHHHHH 105,204
U.S. Treasury Note 6.38% HHHHHH 263,920
Interceptor Sewer System:
Federal National Mortgage Association 5.45% HAHHHHH 799,981
Certificate of Deposit 5.99% HHHHHH 1,200,000
Certificate of Deposit 6.03% HAHHHHH 1,500,000
Certificate of Deposit 6.15% HHHHHH 2,700,000
Certificate of Deposit 6.20% HAHHHHH 800,000
Certificate of Deposit 6.20% HHHHHH 2,000,000
Certificate of Deposit 6.30% HAHHHHH 2,000,000
Certificate of Deposit 6.30% HHHHHH 1,500,000
Certificate of Deposit 6.30% HAHHHHH 1,000,000
Certificate of Deposit 6.25% HHHHHH 1,206,001
Certificate of Deposit 6.35% HAHHHHH 1,000,000
Certificate of Deposit 6.30% HHHHHH 1,000,000
Certificate of Deposit 6.25% HAH 2,000,000
Certificate of Deposit 6.35% HHHHHH 2,000,000
Certificate of Deposit 6.45% HAHHHHH 1,300,000
Federal Home Loan Bank 6.43% HHHHHH 18,805,545
U.S. Treasury Bill 4.79% HHHAHH 2,742,623
U.S. Treasury Bill 5.01% HHHHHH 1,094,011
U.S. Treasury Bill 5.99% HHHAHH 1,896,982
U.S. Treasury Bill 5.90% HHHHHH 945,717
EXPENDABLE TRUST FUNDS
Ochs-Oakes Fire and Police Medal Fund:
Mutual Funds N/A N/A 57,553
Ochs-Oakes High School Medal Fund:
Mutual Funds N/A N/A 10,247
Total investments of Governmental,
Proprietary and Expendable Trust Funds $ 93,554,500
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CITY OF CHATTANOOGA, TENNESSEE

Year Ended June 30, 2000

COMBINED SCHEDULE OF CHANGES IN TAXES RECEIVABLE

Property Property
Taxes Taxes Net
Receivable Property Net Pick-Ups Receivable Allowance Receivable
Tax Balance Taxes and Balance for Balance
Year (1) June 30, 1999 Levied Charge-Offs Collections June 30, 2000  Uncollectibles  June 30, 2000
1999 $ - $ 60,465,150 $ 233,478 $57,721,509 $ 2,977,119 $ 165,426 $ 2,811,693
1998 2,534,647 - 37,388 1,453,708 1,118,327 168,329 949,998
1997 1,012,130 - (25,423) 373,069 613,638 158,958 454,680
1996 490,246 - (8,914) 269,994 211,338 128,417 82,921
1995 174,283 - (6,755) 21,469 146,059 111,392 34,667
1994 145,898 - (9,339) 4,770 131,789 131,465 324
1993 171,000 - 3,268 1,474 172,794 172,511 283
1992 144,933 - (151) 5,892 138,890 138,890 -
1991 184,934 - (40,362) 707 143,865 143,865 -
1990 165,274 - 29,179 183 194,270 194,270 -
Totals $ 5,023,345 $ 60,465,150 $ 212,369 $59,852,775 $ 5,848,089 $ 1,513,523 $ 4,334,566
Note:

(1) All years except 1999 have been turned over to the Clerk and Master for collection.
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CITY OF CHATTANOOGA, TENNESSEE

SUMMARY SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY
June 30, 2000

Principal Interest Total
GENERAL LONG-TERM DEBT

2001 $ 4,226,180 $ 2,255,626 $ 6,481,806
2002 3,880,454 2,053,625 5,934,079
2003 3,750,512 1,856,292 5,606,804
2004 2,893,942 1,664,961 4,558,903
2005 3,006,844 1,516,714 4,523,558
2006 3,091,468 1,362,019 4,453,487
2007 3,213,360 1,200,561 4,413,921
2008 2,094,250 1,034,568 3,128,818
2009 3,364,341 893,662 4,258,003
2010 3,423,015 713,994 4,137,009
2011 2,762,124 535,731 3,297,855
2012 1,479,423 420,495 1,899,918
2013 1,532,228 338,473 1,870,701
2014 1,395,175 258,865 1,654,040
2015 1,456,395 181,631 1,638,026
2016 1,341,300 104,998 1,446,298
2017 361,600 29,547 391,147
2018 382,000 10,028 392,028

Total general long-term debt 43,654,611 16,431,790 60,086,401

PROPRIETARY FUNDS

2001 10,846,129 9,192,954 20,039,083
2002 10,908,671 8,565,551 19,474,222
2003 11,179,396 8,014,032 19,193,428
2004 11,169,444 7,447,502 18,616,946
2005 11,520,743 6,868,585 18,389,328
2006 11,724,067 6,276,485 18,000,552
2007 12,235,905 5,669,685 17,905,590
2008 10,581,774 5,029,747 15,611,521
2009 12,671,085 4,420,323 17,091,408
2010 10,843,020 3,737,728 14,580,748
2011 10,142,784 3,174,765 13,317,549
2012 8,274,648 2,684,613 10,959,261
2013 8,455,225 2,238,840 10,694,065
2014 7,473,327 1,823,321 9,296,648
2015 7,802,917 1,430,300 9,233,217
2016 5,858,746 1,046,902 6,905,648
2017 6,164,614 745,747 6,910,361
2018 6,480,836 428,957 6,909,793
2019 5,234,929 137,298 5,372,227
2020 298,695 2,399 301,094

Total proprietary funds indebtedness 179,866,955 78,935,734 258,802,689

Total primary government indebtedness ~ $223,521,566 $ 95,367,524 $ 318,889,090
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CITY OF CHATTANOOGA, TENNESSEE

SUMMARY SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY
June 30, 2000

Principal Interest Total
COMPONENT UNITS
Municipal Airport Authority:

2001 N 864,770 N 895,421 $ 1,760,191
2002 310,000 875,411 1,185,411
2003 335,000 853,711 1,188,711
2004 355,000 830,261 1,185,261
2005 380,000 805,411 1,185,411
2006 410,000 778,431 1,188,431
2007 440,000 748,194 1,188,194
2008 470,000 715,744 1,185,744
2009 505,000 681,081 1,186,081
2010 540,000 643,828 1,183,828
2011 580,000 604,013 1,184,013
2012 625,000 561,238 1,186,238
2013 670,000 515,144 1,185,144
2014 720,000 465,731 1,185,731
2015 775,000 412,631 1,187,631
2016 830,000 355,475 1,185,475
2017 895,000 294,263 1,189,263
2018 960,000 228,256 1,188,256
2019 1,030,000 157,456 1,187,456
2020 984,256 81,494 1,065, /50

Total component unit indebtedness $ 12,679,026 $ 11,503,194 $ 24,182,220
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CITY OF CHATTANOOGA, TENNESSEE

ANALYSIS OF GENERAL OBLIGATION DEBT
June 30, 2000

Interest Interest
Outstanding Paid Issued Retired Outstanding Maturing Payable
July 1, 1999 FY 1999-2000 FY 1999-2000 FY 1999-2000  June 30,2000  FY 2000-2001  FY 2000-2001

GENERAL LONG-TERM DEBT

Serial bonds:

1974 Street Improvement $ 60,000 $ 1,500 $ - $ 60,000 $ - $ - $ -
1974 Urban Renewal - Series B 200,000 5,000 - 200,000 - - -
1974 Parks and Playground Improvement 20,000 500 - 20,000 - - -
1986 Municipal Public Improvement 50,000 3,550 - 50,000 - - -
1987 Jail/Court Building 795,000 39,750 - 265,000 530,000 265,000 26,500
1990 Municipal Public Improvement 530,000 36,570 - 530,000 - - -
1992 Municipal Public Improvement 1,090,000 68,915 - 130,000 960,000 135,000 58,646
1992 Series A Refunding 8,737,602 454,958 - 551,915 8,185,687 764,008 422,612
1995 Municipal Public Improvement 7,425,200 388,825 - 754,300 6,670,900 796,100 351,110
1996 Municipal Improvement 11,720,000 627,845 - 460,000 11,260,000 480,000 605,995
1998 Public Improvement Retfunding 7,292,600 391,903 - 10,200 1,282,400 11,200 391,474

Total serial bonds 37,920,402 2,019,316 - 3,031,415 34,888,987 2,451,308 1,856,337

Notes payable:

1990 Tennessee Municipal Bond Fund 967,000 29,786 - 483,500 483,500 483,500 14,505
1993 Tennessee Municipal Bond Fund 3,350,000 167,042 - 780,000 2,570,000 815,000 130,383
Hamilton County Parking Garage 486,248 28,506 - 60,781 425,467 60,781 24,890
1997 Tennessee Municipal Bond Fund 4,694,640 218,979 941,693 393,000 5,243,333 414,000 225,463
1999 Fire Hall Land Note - 4,191 44,772 1,448 43,324 1,591 4,048
Total notes payable 9,497,888 448,504 986,465 1,718,729 8,765,624 1,774,872 399,289
Liability tor compensated absences (1) 15,251,729 - - 227,076 14,974,653 - -

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

ANALYSIS OF GENERAL OBLIGATION DEBT

June 30, 2000

PROPRIETARY FUNDS
Interceptor Sewer System:
1974 Sewer and Sewage Facilities
1976 Sewer and Sewage Facilities
1990 Sewer and Sewage Facilities
1992 Sewer and Sewage Facilities
1992 Sewer and Sewage Facilities - Refunding
1995 Sewer and Sewage Facilities - Refunding
1995 Sewer and Sewage Facilities
1998 Municipal Public Improvement
1998 Municipal Public Improvement - Refunding
State Revolving Loan
Northwest Georgla Sewer Expansion Project

Total Interceptor Sewer System

(continued from previous page)

Outstanding

Interest
Paid Issued

Retired

Outstanding

Maturing

Interest
Payable

July 1, 1999 FY 1999-2000 FY 1999-2000 FY 1999-2000 June 30,2000 FY 2000-2001 FY 2000-2001
$ 400,000 $ 10,000 $ - $ 400,000 - - -
520,000 23,400 - 260,000 260,000 260,000 11,700
600,000 41,400 - 600,000 - - -
4,230,000 267,666 - 505,000 3,725,000 535,000 227,366
46,672,398 2,430,183 - 2,948,085 43,724,313 4,080,992 2,257,404
19,545,000 928,911 - 1,645,000 17,900,000 1,680,000 858,176
13,790,000 739,551 - 585,000 13,205,000 610,000 710,301
32,611,365 1,618,810 - 996,175 31,615,190 1,034,392 1,575,613
13,612,700 712,771 - 39,800 13,572,900 43,800 711,100
2,070,997 80,316 - 116,394 1,954,603 121,110 75,600
4,246,079 - 180,657 - 4,426,736 65,217 258,886
138,298,539 6,853,008 180,657 8,095,454 130,383,742 8,430,511 6,686,146

(continued on next page)
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CItY OF CHATTANOOGA, TENNESSEE

ANALYSIS OF GENERAL OBLIGATION DEBI
June 30, 2000

(continued trom previous page)

Interest Interest
Outstanding Paid Issued Retired Outstanding Maturing Payable
July 1, 1999 FY 1999-2000 FY 1999-2000 FY 1999-2000 June 30,2000 FY 2000-2001 FY 2000-2001

PROPRIETARY FUNDS (continued)
Solid Waste/Sanitation Fund:

1995 Municipal Public Improvement $ 7186812 § 376341 % - $ 730,084 $ 6456728 $ 770541 $ 339,837
1998 Municipal Public Improvement 17,964,294 891,738 - 548,753 17,415,541 569,805 867,942
1998 Municipal Public Improvement - Retunding 3,686,100 202,736 - - 3,686,100 - 202,736

Total Solid Waste/Sanitation Fund 28,837,206 1,470,815 - 1,278,837 21,558,369 1,340,346 1,410,515

Storm Water Fund:

State Revolving Loan 2,070,997 80,316 - 116,394 1,954,603 121,110 75,600
1995 Municipal Public Improvement 4,927,988 258,057 - 500,617 4,427,371 528,359 233,026
1998 Municipal Public Improvement 13,424,342 666,377 - 410,072 13,014,270 425,803 648,595
1998 Municipal Public Improvement - Retunding 2,528,600 139,073 - - 2,528,600 - 139,073
Total Storm Water Fund 22,951,927 1,143,823 - 1,027,083 21,924,844 1,075,272 1,096,294
Total general obligation debt $252,757,691  $11,935466 $ 1,167,122  $15378594  $238,496,219  $15,072,309  $11,448,581

Note: General Obligation Serial Bonds reported as self-supporting indebtedness have the pledge of unlimited ad valorem on all taxable property in the City for their reg
Such bonds are recorded as liabilities of the respective funds and are repaid by the City from the revenues generated from the individual funds activities.

(1) The City's accounting records do not provide for accumulation of total additions or total reductions in compensated absences; therefore, this amount represents th
decrease during the fiscal year ended June 30, 2000.
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CITY OF CHATTANOOGA, TENNESSEE

ANALYSIS OF REVENUE BONDS
June 30, 2000

COMPONENT UNITS
Metropolitan Airport Authority:
1990 Airport Revenue Bonds

Total revenue bonds

Interest Interest
Outstanding Paid Issued Retired Outstanding Maturing Payable
July 1,1999 FY 1999-2000 FY 1999-2000 FY 1999-2000 June 30,2000 FY 2000-2001 FY 2000-2001
$12,372,364 $ 914,051 $ - $ 268,108 $ 12,104,256 $ 290,000 $ 895421
$12,372,364 $ 914,051 $ - $ 268,108 $ 12,104,256 $ 290,000 $ 895421
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF BONDS AND NOTES PAYABLE - BY FISCAL YEAR
June 30, 2000

DIRECT INDEBTEDNESS

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2001 1987 Hamilton County, Tennessee 5.00 $ 265,000 $ 26,500 $ 291,500

Jail/Court Building - City of

2002 Chattanooga Portion 5.00 265,000 13,250 278,250
530,000 39,750 569,750

2001 1992 Municipal Public Improvement 7.75 135,000 58,646 193,646
2002 7.75 145,000 47,796 192,796
2003 7.50 155,000 36,365 191,365
2004 5.75 165,000 25,809 190,809
2005 5.80 175,000 15,990 190,990
2006 5.90 185,000 5,458 190,458
960,000 190,064 1,150,064

2001 1992 Series A Refunding Bonds 5.00 764,008 422,612 1,186,620
2002 5.10 756,124 384,230 1,140,354
2003 5.20 743,508 345,618 1,089,126
2004 5.30 672,548 308,464 981,012
2005 5.40 666,240 272,653 938,893
2006 5.50 618,933 237,644 856,577
2007 5.60 609,472 203,558 813,030
2008 5.625 603,164 169,529 772,693
2009 5.70 611,049 135,150 746,199
2010 5.50 603,953 101,127 705,080
2011 5.50 394,225 73,677 467,902
2012 5.50 387,917 52,168 440,085
2013 5.50 383,975 30,941 414,916
2014 5.50 186,074 15,264 201,338
2015 5.50 184,497 5,074 189,571
8,185,687 2,757,709 10,943,396

2001 1995 Municipal Public Improvement 5.10 796,100 351,110 1,147,210
2002 5.10 843,600 310,508 1,154,108
2003 5.20 891,100 267,485 1,158,585
2004 5.25 944,300 221,148 1,165,448
2005 5.30 1,001,300 171,572 1,172,872
2006 5.40 1,064,000 118,503 1,182,503
2007 5.40 1,130,500 61,046 1,191,546
6,670,900 1,501,372 8,172,272

2001 1996 Municipal Public Improvement 4.75 480,000 605,995 1,085,995
2002 4.80 505,000 583,195 1,088,195
2003 4.90 525,000 558,955 1,083,955
2004 5.00 550,000 533,230 1,083,230
2005 5.10 575,000 505,730 1,080,730
2006 5.20 605,000 476,405 291,500
2007 5.30 630,000 444,945 278,250
2008 5.40 665,000 411,555 -
2009 5.40 700,000 375,645 569,750
2010 5.50 735,000 337,845 -
2011 5.50 770,000 297,420 1,067,420

(continued on following page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF BONDS AND NOTES PAYABLE - BY FISCAL YEAR
June 30, 2000

(continued from previous page)

DIRECT INDEBTEDNESS

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2012 1996 Municipal Public Improvement 5.60 $ 815,000 $ 255,070 $ 1,070,070
2013 5.60 855,000 209,430 1,064,430
2014 5.60 900,000 161,550 1,061,550
2015 5.70 950,000 111,150 1,061,150
2016 5.70 1,000,000 57,000 1,057,000
11,260,000 5,925,120 12,943,225
2001 1998 Public Improvement Refunding 4.00 11,200 391,474 402,674
2002 4.00 11,200 391,026 402,226
2003 4.00 12,200 390,558 402,758
2004 4.13 12,200 390,063 402,263
2005 4.25 13,200 389,531 402,731
2006 4.30 13,200 388,967 402,167
2007 5.00 208,800 383,463 592,263
2008 5.00 220,000 372,743 592,743
2009 5.50 1,413,900 328,361 1,742,261
2010 5.50 1,501,000 248,201 1,749,201
2011 5.50 1,593,800 163,094 1,756,894
2012 5.25 272,000 112,124 384,124
2013 5.25 288,300 97,416 385,716
2014 5.25 304,600 81,853 386,453
2015 5.25 321,900 65,407 387,307
2016 5.25 341,300 47,998 389,298
2017 5.25 361,600 29,547 391,147
2018 5.25 382,000 10,028 392,028
7,282,400 4,281,854 11,564,254

2001 Note Payable - Tennessee Variable -

Municipal Bond Fund Estimated
at 3.0% 483,500 14,505 498,005
2001 Note Payable - Tennessee 4.85 815,000 130,383 945,383
2002 Municipal Bond Fund 1993 5.10 855,000 90,855 945,855
2003 5.25 900,000 47,250 947,250
2,570,000 268,488 2,838,488
2001 Hamilton County - City 6.00 60,781 24,890 85,671
2002 Portion of Series 1991 6.10 60,781 21,213 81,994
2003 General Obligation Bonds 6.20 60,781 17,475 78,256
2004 6.30 60,781 13,676 74,457
2005 6.40 60,781 9,816 70,597
2006 6.45 60,781 5,911 66,692
2007 6.50 60,781 1,975 62,756
425,467 94,956 520,423

(continued on following page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF BONDS AND NOTES PAYABLE - BY FISCAL YEAR
June 30, 2000

(continued from previous page)

DIRECT INDEBITEDNESS

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2001 Note Payable - Tennessee Estimated $ 414,000 $ 225,463 $ 639,463
2002 Municipal Bond Fund 1997 at 3.74% 437,000 207,661 644,661
2003 461,000 188,870 649,870
2004 487,000 169,047 656,047
2005 513,000 148,106 661,106
2006 542,000 126,047 668,047
2007 571,000 102,741 673,741
2008 603,000 78,188 681,188
2009 636,000 52,259 688,259
2012 579,333 24,911 604,244
5,243,333 1,323,293 6,566,626

2001 1999 Fire Hall Land Note 9.50 1,591 4,048 5,639
2002 9.50 1,749 3,890 5,639
2003 9.50 1,923 3,716 5,639
2004 9.50 2,113 3,525 5,638
2005 9.50 2,323 3,316 5,639
2006 9.50 2,554 3,085 5,639
2007 9.50 2,807 2,832 5,639
2008 9.50 3,086 2,553 5,639
2009 9.50 3,392 2,247 5,639
2010 9.50 3,729 1,910 5,639
2011 9.50 4,099 1,540 5,639
2012 9.50 4,506 1,133 5,639
2013 9.50 4,951 686 5,637
2014 9.50 4,501 198 4,699
43,324 34,679 78,003

Total direct indebtedness 43,654,611 16,431,790 60,086,401

INTERCEPTOR SEWER SYSTEM

2001 1976 Sewer and Sewage Facilities 4.50 260,000 11,700 271,700
260,000 11,700 271,700

2001 1992 Sewer and Sewage Facilities 7.75 535,000 227,366 762,366
2002 7.75 565,000 184,741 749,741
2003 7.50 600,000 140,348 740,348
2004 5.75 635,000 99,591 734,591
2005 5.80 675,000 61,760 736,760
2006 5.90 715,000 21,093 736,093
3,725,000 734,899 4,459,899

(continued on following page)
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INTERCEPIOR SEWER SYSIEM

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2001 1992 Series A Refunding Bonds 5.00 $ 4,080,992 $ 2,257,404 $ 6,338,396
2002 5.10 4,038,876 2,052,388 6,091,264
2003 5.20 3,971,492 1,846,138 5,817,630
2004 5.30 3,592,452 1,647,679 5,240,131
2005 5.40 3,558,760 1,456,393 5,015,153
2006 5.50 3,306,067 1,269,390 4,575,457
2007 5.60 3,255,528 1,087,318 4,342,846
2008 5.625 3,221,836 905,549 4,127,385
2009 5.70 3,263,951 721,912 3,985,863
2010 5.50 3,226,047 540,173 3,766,220
2011 5.50 2,105,775 393,548 2,499,323
2012 5.50 2,072,083 278,657 2,350,740
2013 5.50 2,051,025 165,272 2,216,297
2014 5.50 993,926 81,536 1,075,462
2015 5.50 985,503 27,101 1,012,604

43,724,313 14,730,458 58,454,771
2001 1995 Sewer & Sewage Facilities 4.40 1,680,000 858,176 2,538,176
2002 Refunding Bonds 4.50 1,715,000 784,256 2,499,256
2003 4.60 1,795,000 707,081 2,502,081
2004 4.70 1,880,000 624,511 2,504,511
2005 4.80 1,955,000 536,151 2,491,151
2006 4.80 2,085,000 442,311 2,527,311
2007 5.00 2,310,000 342,231 2,652,231
2008 5.00 2,295,000 226,731 2,521,731
2009 5.125 2,185,000 111,981 2,296,981

17,900,000 4,633,429 22,533,429
2001 1995 Sewer & Sewage Facilities 5.00 610,000 710,301 1,320,301
2002 5.00 635,000 679,801 1,314,801
2003 5.00 665,000 648,051 1,313,051
2004 5.00 700,000 614,801 1,314,801
2005 5.10 735,000 579,801 1,314,801
2006 5.20 770,000 542,316 1,312,316
2007 5.25 810,000 502,276 1,312,276
2008 5.40 850,000 459,751 1,309,751
2009 5.50 895,000 413,851 1,308,851
2010 5.50 945,000 364,626 1,309,626
2011 5.50 995,000 312,651 1,307,651
2012 5.60 1,055,000 257,926 1,312,926
2013 5.60 1,115,000 198,846 1,313,846
2014 5.625 1,180,000 136,406 1,316,406
ZULd D.04D 1,249,U0U 1U,U3L 1,519,U5L

13,205,000 6,491,435 19,696,435
2001 1992 State Revolving Sewer Loan 3.98 121,110 75,600 196,710
2002 3.98 126,024 70,686 196,710
2003 3.98 131,130 65,580 196,710
2004 3.98 136,446 60,264 196,710
2005 3.98 141,978 54,732 196,710

(continued on following page)
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INTERCEPIOR SEWER SYSIEM

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2006 1992 State Revolving Sewer Loan 3.98 $ 147,732 $ 48,978 $ 196,710
2007 3.98 153,720 42,990 196,710
2008 3.98 159,948 36,762 196,710
2009 3.98 166,434 30,276 196,710
2010 3.98 173,178 23,532 196,710
2011 3.98 180,198 16,512 196,710
2012 3.98 187,500 9,210 196,710
2013 3.98 129,205 1,935 131,140
1,954,603 537,057 2,491,660

2001 1998 General Obligation Bonds 4.50 1,034,392 1,575,613 2,610,005
2002 4.50 1,082,799 1,527,976 2,610,775
2003 5.00 1,131,206 1,475,333 2,606,539
2004 5.25 1,187,258 1,415,887 2,603,145
2005 5.25 1,248,404 1,351,951 2,600,355
2006 4.75 1,314,646 1,287,958 2,602,604
2007 5.00 1,375,792 1,222,340 2,598,132
2008 5.00 1,444,582 1,151,831 2,596,413
2009 5.00 1,518,467 1,077,755 2,596,222
2010 5.375 1,594,900 996,930 2,591,830
2011 5.375 1,678,976 908,945 2,587,921
2012 5.375 1,770,695 816,235 2,586,930
2013 5.375 1,864,962 718,526 2,583,488
2014 5.00 1,964,325 619,297 2,583,622
2015 5.00 2,063,688 518,597 2,582,285
2016 5.00 2,165,598 412,865 2,578,463
2017 5.00 2,275,152 301,846 2,576,998
2018 5.00 2,389,802 185,222 2,575,024
2019 5.00 2,509,546 62,739 2,572,285
31,615,190 17,627,846 49,243,036

2001 1998 Public Improvement Refunding 4.00 43,800 711,100 754,900
2002 4.00 43,800 709,347 753,147
2003 4.00 47,800 707,516 755,316
2004 4.13 47,800 705,574 753,374
2005 4.25 51,800 703,487 755,287
2006 4.30 51,800 701,272 753,072
2007 5.00 816,200 679,753 1,495,953
2008 5.00 860,000 637,848 1,497,848
2009 5.50 857,800 592,759 1,450,559
2010 5.50 910,500 544,131 1,454,631
2011 5.50 963,300 492,601 1,455,901
2012 5.25 1,063,000 438,207 1,501,207
2013 5.25 1,126,700 380,728 1,507,428
2014 5.25 1,190,400 319,904 1,510,304
2015 5.25 1,258,100 255,631 1,513,731
2016 5.25 1,333,700 187,596 1,521,296
2017 5.25 1,413,400 115,484 1,528,884
2018 5.25 1,493,000 39,191 1,532,191
13,572,900 8,922,129 22,495,029

(continued on following page)
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INTERCEPIOR SEWER SYSIEM

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2001 Georgia Environmental Facilities Author 4.00 $ 65,217 $ 258,886 $ 324,103
2002 4.00 157,547 166,555 324,102
2003 4.00 163,944 160,158 324,102
2004 4.00 170,600 153,502 324,102
2005 4.00 177,527 146,575 324,102
2006 4.00 184,736 139,366 324,102
2007 4.00 192,237 131,865 324,102
2008 4.00 200,042 124,060 324,102
2009 4.00 208,165 115,937 324,102
2010 4.00 216,617 107,485 324,102
2011 4.00 225,413 98,689 324,102
2012 4.00 234,565 89,537 324,102
2013 4.00 244,090 80,012 324,102
2014 4.00 254,001 70,101 324,102
2015 4.00 264,314 59,788 324,102
2016 4.00 275,046 49,056 324,102
2017 4.00 286,214 37,888 324,102
2018 4.00 297,836 26,266 324,102
2019 4.00 309,929 14,173 324,102
2020 4.00 298,696 2,399 301,095

4,426,736 2,032,298 6,459,034

Total Interceptor Sewer System
indebtedness 130,383,742 55,721,251 186,104,993

SOLID WASIE/SANITATION FUND

2001 1995 Municipal Public 5.10 770,541 339,837 1,110,378
2002 Improvement 5.10 816,516 300,540 1,117,056
2003 5.20 862,491 258,897 1,121,388
2004 5.25 913,983 214,048 1,128,031
2005 5.30 969,153 166,064 1,135,217
2006 5.40 1,029,840 114,698 1,144,538
2007 5.40 1,094,204 59,087 1,153,291

6,456,728 1,453,171 7,909,899
2001 1998 General Obligation Bonds 450 569,805 867,942 1,437,747
2002 450 506,471 841,701 1,438,172
2003 5.00 623,136 812,702 1,435,838
2004 5.25 654,013 779,956 1,433,969
2005 5.25 687,696 744,736 1,432,432
2006 475 724,186 709,484 1,433,670
2007 5.00 757,869 673,338 1,431,207
2008 5.00 795,762 634,497 1,430,259
2009 5.375 836,462 593,692 1,430,154
2010 5.375 878,566 549,169 1,427,735
2011 5.375 924,880 500,701 1,425,581
2012 5.375 975,405 449,631 1,425,036

(continued on following page)
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SOLID WASIE/SANITATTON FUND

Fiscal Year Total

Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal
2013 5.00 $ 1,027,333 $ 395,807 $ 1,423,140
2014 5.00 1,082,068 341,146 1,423,214
2015 5.00 1,136,803 285,674 1,422,477
2016 5.00 1,192,941 227,431 1,420,372
2017 5.00 1,253,290 166,275 1,419,565
2018 5.00 1,316,446 102,032 1,418,478
PAVIE] 2.UU 1,554,4UY 54,00V 1,410,909
17,415,541 9,710,474 27,126,015
2001 1998 Public Improvement Refunding 4.00 - 202,736 202,736
2002 4.00 - 202,735 202,735
2003 4.00 - 202,735 202,735
2004 4.13 - 202,735 202,735
2005 4.25 - 202,736 202,735
2006 4.30 - 202,735 202,736
2007 5.00 - 202,736 202,736
2008 5.00 - 202,735 202,735
2009 5.50 1,155,600 170,957 1,326,557
2010 5.50 1,226,900 105,438 1,332,338
2011 5.50 1,303,600 35,849 1,339,449
3,686,100 1,934,127 5,620,227

Total Solid Waste/Sanitation Fund
indebtedness 27,558,369 13,097,772 40,656,141

STORM WATER FUND

2001 1992 State Revolving General 3.98 121,110 75,600 196,710
2002 Obligation Loan 3.98 126,024 70,686 196,710
2003 3.98 131,130 65,580 196,710
2004 3.98 136,446 60,264 196,710
2005 3.98 141,978 54,732 196,710
2006 3.98 147,732 48,978 196,710
2007 3.98 153,720 42,990 196,710
2008 3.98 159,948 36,762 196,710
2009 3.98 166,434 30,276 196,710
2010 3.98 173,178 23,532 196,710
2011 3.98 180,198 16,512 196,710
2012 3.98 187,500 9,210 196,710
PAVIR) 3.90 149,200 1,959 151,14V

1,954,603 537,057 2,491,660
2001 1995 Municipal Public 5.10 528,359 233,026 761,385
2002 Improvement 5.10 559,884 206,080 765,964
2003 5.20 591,409 177,525 768,934
2004 5.25 626,717 146,771 773,488
2005 5.30 664,547 113,870 778,417
2006 5.40 706,160 78,649 784,809
P 2.4 10U,£90 4U,010 190,611

4,427,371 996,437 5,423,808
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STORM WATER FUND

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal
2001 1998 General Obligation Bonds 4.50 $ 425,803 $ 648,595 $ 1,074,398
2002 4.50 445,730 628,985 1,074,715
2003 5.00 465,657 607,315 1,072,972
2004 5.25 488,730 582,845 1,071,575
2005 5.25 513,901 556,525 1,070,426
2006 4.75 541,169 530,183 1,071,352
2007 5.00 566,339 503,172 1,069,511
2008 5.00 594,656 474,147 1,068,803
2009 5.00 625,071 443,654 1,068,725
2010 5.375 656,534 410,382 1,066,916
2011 5.375 691,144 374,164 1,065,308
2012 5.375 728,900 336,000 1,064,900
2013 5.375 767,705 295,779 1,063,484
2014 5.00 808,607 254,931 1,063,538
2015 5.00 849,509 213,478 1,062,987
2016 5.00 891,460 169,954 1,061,414
2017 5.00 936,558 124,254 1,060,812
2018 5.00 983,752 76,246 1,059,998
2019 5.00 1,033,045 25,826 1,058,871
13,014,270 7,256,435 20,270,705
2001 1998 Public Improvement Refunding 4.00 - 139,073 139,073
2002 4.00 - 139,073 139,073
2003 4.00 - 139,073 139,073
2004 4.13 - 139,073 139,073
2005 4.25 - 139,073 139,073
2006 4.30 - 139,073 139,073
2007 5.00 - 139,073 139,073
2008 5.00 - 139,073 139,073
2009 5.50 792,700 117,274 909,974
2010 5.50 841,600 72,331 913,931
2011 5.50 894,300 24,593 918,893
2,528,600 1,326,782 3,855,382
Total Storm Water Fund indebtedness 21,924,844 10,116,711 32,041,555
Total primary government indebtedness $ 223,521,566 $ 95,367,524 $ 318,889,090
METROPOLITAN AIRPORT AUTHORITY
2001 1990 Airport Revenue Bonds 6.90 290,000 895,421 1,185,421
2002 7.00 310,000 875,411 1,185,411
2003 7.00 335,000 853,711 1,188,711
2004 7.00 355,000 830,261 1,185,261
2005 7.10 380,000 805,411 1,185,411
2006 7.375 410,000 778,431 1,188,431
2007 7.375 440,000 748,194 1,188,194
2008 7.375 470,000 715,744 1,185,744
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METROPOLITAN AIRPORT AUTHORITY

Fiscal Year Total
Ended Interest Interest
June 30 Issue Rate Principal Interest Due and Principal

2009 1990 Airport Revenue Bonds 7.375 $ 505,000 $ 681,081 $ 1,186,081
2010 7.375 540,000 643,828 1,183,828
2011 7.375 580,000 604,013 1,184,013
2012 7.375 625,000 561,238 1,186,238
2013 7.375 670,000 515,144 1,185,144
2014 7.375 720,000 465,731 1,185,731
2015 7.375 775,000 412,631 1,187,631
2016 7.375 830,000 355,475 1,185,475
2017 7.375 895,000 294,263 1,189,263
2018 7.375 960,000 228,256 1,188,256
2019 7.375 1,030,000 157,456 1,187,456
2020 7.375 984,256 81,494 1,065,750
12,104,256 11,503,194 23,607,450

2001 Notes payable 574,770 N/A 574,770
Total component unit indebtedness $ 12,679,026 $ 11,503,194 $ 24,182,220
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SCHEDULE OF INTERFUND TRANSFERS - ALL FUNDS
Year Ended June 30, 2000

Transfer To Transfers From Amount

Public Library Fund General Fund $ 2,165,258
Human Services Fund General Fund 1,396,784
Debt Service Fund General Fund 5,866,931
Capital Projects Fund General Fund 16,009,310
Solidwaste/ Sanitation Fund General Fund 5,589,462
Storm Water Fund General Fund 683,952
General Fund General Fund 25,000
Public Library Fund Capital Projects Fund 35,358
Debt Service Fund Capital Projects Fund 231,035
Solidwaste/ Sanitation Fund Capital Projects Fund 100,000
General Fund Community Development Fund 4,260
Human Services Fund Community Development Fund 176,762
Capital Projects Fund Community Development Fund 710,518
Solidwaste/Sanitation Fund Interceptor Sewer System 627,203
Solidwaste/ Sanitation Fund Storm Water Fund 802,024

Total interfund transfers $34,423,857
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CITY OF CHATTANOOGA, TENNESSEE

Year Ended June 30, 2000

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

Beginning Ending
Federal (Accrued) (Accrued)
Federal Grantor/Pass -Through CFDA Contract Deferred Cash Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Grant Revenue
U.S. DEPARTMENT OF AGRICULTURE
Passed through Tennessee Department of Agriculture:
Emergency Food Assistance Program 10.568 Z99-091068
(Administrative Costs) Z00-096473 (10,825) 33,859 30,761 $ (7,727)
Emergency Food Assistance Program 10.569 N/7A - 213,630 213,630 -
(Food Commodities - Noncash)
Cooperative Forestry Assistance 10.664 GG-99-08126-00
Z99-090826-00 - 16,155 16,155 -
Passed through Tennessee Department of
Human Services:
Child and Adult Care Food Program 10.558 03-47-55915-00-8
03-47-56136-00-6
03-47-60076-00-9 (16,882) 328,826 355,888 (43,944)
Summer Food Service Program for Children 10.559 DG00-1534-00/30-010 (244,648) 586,400 594,324 (252,572)
Total U.S. Department of Agriculture (272,355) 1,178,870 1,210,758 (304,243)
U.S. DEPARTMENT OF COMMERCE
Economic Development - Technical Assistance 11.303 42504272-98 19,668 45,000 58,593 6,075
U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT
HUD Counseling Assistance Program 14.169 N/A - 5,051 - 5,051
Community Development Block Grants/
Entitlement Grants 14.218 B97MC47001
BI8MC47001
B99MC47001 (158,263) 4,803,920 4,860,481 (214,824)
Emergency Shelter Grants Program 14.231 S98MC47003
S99MC47003 (2,880) 86,306 83,426 -
Shelter Plus Care 14.238 TN37C931017 (9,553) 60,934 60,336 (8,955)
HOME Investment Partnerships Program 14.239 M98MC470200
M99MC470200 (6) 1,286,135 1,386,778 (100,649)
Total U.S. Department of Housing and
Urban Development (170,702) 6,242,346 6,391,021 (319,377)
U.S. DEPARTMENT OF THE INTERIOR
Passed through Tennessee Wildlife Resources Agency:
Sport Fish Restoration 15.605 GG-97-02360 - 1,527 1,527 -

(continued on next page)
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OF EXPENDITURES OF FEDERAL AND STATE AWARDS
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Beginning Ending
Federal (Accrued) (Accrued)
Federal Grantor/Pass -Through CFDA Contract Deferred Cash Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Grant Revenue
(continued from previous page)
U.S. DEPARTMENT OF JUSTICE
Local Law Enforcement Block Grants Program 16.592 97-LB-VX-2151
98-LB-WX-2151 $ 902,281 $ - $ 641,407 $ 260,874
Executive Office for Weed and Seed 16.595 - - 162,335 (162,335)
Public Safety Partnership and Community
Policing Grants (COPS) 16.710 95CCWX0214 (263,417) 1,535,681 1,510,780 (238,516)
Passed through Tennessee Department of Children's Services:
Juvenile Accountability Incentive Block Grant 16.523 - 82,175 - 82,175
Passed through Tennessee Department of Criminal Justice:
Bryne Formula Grant Program 16.579 97-DG128
97-DG6640 - 260,417 260,417 -
Total U.S. Department of Justice 638,864 1,878,273 2,574,939 (57,802)
U.S. DEPARTMENT OF LABOR
Passed through Tennessee Department of Labor:
Employment Service 17.207 99-06-999-205-56-63 (892) 99,719 106,186 (7,359)
Employment and Training Assistance - Dislocated
Workers 17.246 (91,614) 1,389,879 1,298,265 -
Job Training Partnership Act Programs 17.250 (191,824) 2,785,203 2,548,343 45,036
Welfare-to-Work Grants to States and Localities 17.253 98-06-999-106-99-85 (4,282) 306,316 340,990 (38,956)
Total U.S. Department of Labor (288,612) 4,581,117 4,293,784 (1,279)
U.S. DEPARTMENT OF TRANSPORTATION
Passed through Tennessee Department of Transportation:
Highway Planning and Construction 20.205 Z-99-091844-00
Z-00-95852-00
STP-H-3300(29)
STP-H-3300(30)
STP-M-9202(54) - 628,782 640,929 (12,147)
Federal Transit Metropolitan Planning grants 20.505 Z99-092351-00
Z00-098031-00 - 43,727 42,480 1,247
Passed through Georgia Department of Transportation:
Highway Planning and Construction 20.205 50558-1565-00-099(9)653.6
50558-1565-00-020(9)653.6 - 25,388 29,236 (3,848)
Total U.S. Department of Transportation - 697,897 712,645 (14,748)

(continued on next page)
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Federal Grantor/Pass -Through
Grantor/Program Title

INSTITUTE OF MUSEUM AND LIBRARY SERVICES
Institute of Museum and Library Services
Passed through Tennessee Libraries and Archives:

State Library Program

Total Institute of Museum and Library Services
U.S. ENVIRONMENTAL PROTECTION AGENCY
Air Pollution Control Program Support
U.S. DEPARTMENT OF ENERGY

Passed through Tennessee Department Economic and
Community Development:

State Energy Program

Passed through Tennessee Department of Human Services:

Weatherization Assistance for Low-Income Persons

Total U.S. Department of Energy
FEDERAL EMERGENCY MANAGEMENT AGENCY
Emergency Food and Shelter National Board Program

Passed through Tennessee Department of Military
(Disaster Relief)

Hazard Mitigation Grant
Total Federal Emergency Management Agency

U.S. DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Head Start

Passed through Tennessee Department of Labor:

Temporary Assistance for Needy Families

Beginning Ending
Federal (Accrued) (Accrued)
CFDA Contract Deferred Cash Deferred
Number Number Grant Revenue Receipts Expenditures Grant Revenue
(continued from previous page)
45.301 1Q-70125-97 $ - $ 3,630 $ 3,630 -
45.310 Z00-954560-00
Z99-094117-00
Z00-098372-00
GG-00-0825-00 - 66,540 66,540 -
- 70,170 70,170 -
66.001 A004084-00-0 - 252,800 252,800 -
81.041 GR 9811542 (4,190) 17,068 12,878 -
81.042 Z00-094051-00 (40,512) 222,873 200,202 (17,841)
(44,702) 239,941 213,080 (17,841)
83.523 - 26,011 26,002 9
83.548 HMGP 1010-0031 - 234,587 485,893 (251,306)
- 260,598 511,895 (251,297)
93.600 04CH0047/23
04YC0656/02 (981,498) 5,617,119 4,852,132 (216,511)
93.558 99-06-999-999-99-83
99-06-999-205-56-63 (33,831) 804,378 876,295 (105,748)

(continued on next page)
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Beginning Ending
Federal (Accrued) (Accrued)
Federal Grantor/Pass -Through CFDA Contract Deferred Cash Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Grant Revenue
(continued from previous page)
Passed Through Tennessee Department
of Human Services:
Low-Income Home Energy Assistance 93.568 Z00-092632-00 $ (102,422) $ 560,733 $ 711,434 $ (253,123)
Community Services Block Grant 93.569 Z00-093411 (82,682) 513,679 459,067 (28,070)
Total U.S. Department of Health and
Human Services (1,200,433) 7,495,909 - 6,898,928 - (603,452)
CURPURA T TUN FUK NA TTUNAL AND
CUNMMUNIY SERVICE
Foster Grandparent Program 94.011 439S019/16-00
4395019717 - 290,336 290,336 -
Awaras Audited by Utner AUQITors
EIECTrIC POWer Boara oT Lhattanooga
FEDERAL EMERGENCY MANAGEMEN I AGENCY
Public Assistance Grants 83.544 799092672 (507,958) 507,958 - -
1U AL EXPENDI I URES UF FEDERAL AWARDS -
PRIMARY GOVERNMENT UNIT (1,826,230) 23,742,742 23,480,476 (1,563,964)
Lomponent units
Awaras Audited by Utner AUQITors
Lnattanooga Area Kegional | ransportation AUtNor ity
U.S. DEPAKR T IVIEN | UF I RANSFUK IATIUN
reaeral | ransit Lapital Improvement Grants 20.50U N/A N/A 833,093 N/A
reaeral 1 ransit Lapital ana uperatng Assistance
Formula Grants 20.507 N/A N/A 1,721,139 N/A
Feaeral |1 ransit AUTNOFITY SECTIon 3U3/ rant-Job ACCESS N/A 1 IN-3/-XUUL N/A N/A 131,08/ N/A
1 0Tal EXpenaltures ot Federal Awards - Chattanooga
Area Regional Transportation Authority N/A N/A 2,692,519 N/A
Lnattanooga Vi Eir opolitan AIrport AUTNor ity
U.S. DEPAKR T IVIEN | UF I RANSFUK IATIUN
Airport Improvement Program 20.106 (100,986) 1,284,323 1,190,275 (6,938)
10tal EXpenaltures of Feaeral Awards - Lomponent
Units Audited by Other Auditors N/A N/A 3,882,794 N/A
1U AL EXPENDI TURES UF FEDERAL
AWARDS - REPORTING ENTITY N/A N/A 27,363,270 N/A

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2000

Beginning Ending
Federal (Accrued) (Accrued)
Federal Grantor/Pass -Through CFDA Contract Deferred Cash Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Grant Revenue
(continued from previous page)
STATE AWARDS
Tennessee Libraries and Archives
Regional Library Contract for General Library Service GG-00-08362 $ - $ 200,595 $ 200,595 $ -
Tennessee Housing Development Agency
(CNE Project) HS98E002
HS99E002 - 247,000 247,000 -
Tennessee Department of Health and Human Services
Families First 99-06-999-999-99-83 (15,639) 347,090 378,894 (47,443)
One-Stop Career Center - Operational 99-06-999-205-56-63 (295) 32,908 35,041 (2,428)
Tennessee Department of Labor
Welfare to Work 98-06-999-106-99-85 (2,109) 150,872 167,951 (19,188)
Tennessee Department of Environment and Conservation
Household Hazardous Waste Grant GG-97-07431-03 - 128,783 128,783 -
Coolidge Park STP-EN-9202(57) (428,000) 428,000 - -
Iviontague Basenall Fleld A-b-U/ (838-b-UU (11,U0U) 11,U00 - -
TOTAL EXPENDITURES OF STATE AWARDS -
PRIMARY GOVERNMENT UNIT (457,043) 1,546,248 1,158,264 (69,059)

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
Year Ended June 30, 2000

Beginning Ending
Federal (Accrued) (Accrued)
Federal Grantor/Pass -Through CFDA Contract Deferred Cash Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Grant Revenue
(continued from previous page)
Component Units
Awards Audited by Other Auditors
Chattanooga Area Regional Transportation Authority
FTA Section 3037 Grant - Job Access TN-37-X001 N/A N/A $ 125,190 N/A
FTA Section 5307 Grant TN 09-0153
TN 09-X0164
TN 09-0169 N/A N/A 215,141 N/A
FTA Section 5307 Grant - Operating TN-90-4153 N/A N/A 1,595,696 N/A
FTA Section 5309 Grant TN 03-0031
TN 03-0042
TN 03-0046
TN 03-0048 N/A N/A 101,767 N/A
Other Grants:
State Z-99088658-00 N/A N/A 3,750 N/A
Total Expenditures of State Awards - Chattanooga Area
Regional Transportation Authority N/A N/A 2,041,544 N/A
Chattanooga Metropolitan Airport Authority
Airport Improvement Program 33-555-0133-04
33-555-0437-04
33-555-0440-04
33-555-0324-04
33-555-0750-04 (162,120) 11,900 161,465 (311,685)
Total Expenditures of State Awards - Component Units
Audited by Other Auditors N/A N/A 2,203,009 N/A
TOTAL EXPENDITURES OF STATE AWARDS N/A N/A 3,361,273 N/A
TOTAL EXPENDITURES OF FEDERAL AND STATE AWARDS N/A N/A $ 30,724,543 N/A

114 -



CITY OF CHATTANOOGA, TENNESSEE

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
June 30, 2000

Notel. Badsof Presentation

The accompanying schedule of expenditures of federal and state awards includes the federd and
date grant activity of the City and is presented on the accrua bass of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular
A-133, “Audits of States, Locd Governments, and Non+Profit Organizations.” Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the genera- purpose financial statements.

Note2. Program Income

Cash recapts for the Community Development Block Grant (CFDA 14.218) and HOME
Investment Partnerships Program (CFDA 14.239) include program income of $1,054,587 and
$226,925, respectively.

Note 3. Subrecipients

Of the federa expenditures presented in the schedule, the City provided federa awards to
subrecipients as follows:

Federal CFDA Amount Provided
Program Title Number To Subrecipient
Community Development Block Grants/

Entitlement Grants 14.218 $4,413,821
HOME Investment Partnerships Program 14.239 $1,385,078
Employment Service 17.207 $ 106,186
Employment and Training Assistance -

Didocated Workers 17.246 $1,298,265
Job Training Partnership Act Programs 17.250 $2,548,343
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CITY OF CHATTANOOGA, TENNESSEE

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

June 30, 2000
Wdfare-to-Work Grants to States and Locdities 17.253 $ 340,990
Temporary Assistance for Needy Families 03.558 $ 876,295
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Report of Independent Certified Public Accountants on Compliance and on Interna

Control Over Financid Reporting Based on an Audit of the Generd-Purpose

Financid Statements and the Combining and Individua Fund and Account Group

Fnancal Statements Performed in Accordance With Government Auditing Standards

To the Honorable Mayor
and Members of the City Council
City of Chattanooga, Tennessee

We have audited the generd-purpose financid statements and the combining and individua fund and
account group financial statements of the City of Chattanooga, Tennessee, as of and for the year ended June
30, 2000, and have issued our report thereon dated October 12, 2000. We did not audit the financial
satements of the Electric Power Board of Chattanooga, the Chattanooga Metropolitan Airport Authority,
and the Chattanooga Area Regiond Trangt Authority. Those financid statements were audited by other
auditors whose reports thereon have been furnished to us, and our opinion on those financid statements,
insofar as it relates to the amounts included for the Electric Power Board of Chattanooga, the Chattanooga
Metropolitan Airport Authority, and the Chattanooga Area Regiona Transt Authority, was based solely on
the work of other auditors. We conducted our audit in accordance with generaly accepted auditing
dandards and the standards applicable to financid audits contained in Government Auditing Standards,
issued by the Comptroller Generd of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City's financid statements are free of
materid misstatement, we performed tests of its compliance with certain provisons of laws, regulations,
contracts and grants, noncompliance with which could have a direct and materia effect on the determination
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of financid dtatement amounts. However, providing an opinion on compliance with those provisons was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no ingtances of noncompliance that are required to be reported under Government Auditing
Standards.
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Internal Control Over Financid Reporting

In planning and performing our audit, we consdered the City’s interna control over financia
reporting in order to determine our auditing procedures for the purpose of expressng our opinion on the
generd-purpose financid statements and the combining and individua fund and account group financid
gatements and not to provide assurance on the interna control over financid reporting. Our condderation
of the interna control over financid reporting would not necessarily disclose dl mattersin the internd control
over financid reporting that might be materia weaknesses. A materid weakness is a condition in which the
design or operation of one or more of the internd control components does not reduce to a rdatively low
level therisk that misstatements in amounts that would be materid in relation to the financid statements being
audited may occur and not be detected within a timely period by employees in the norma course of
performing therr assgned functions We noted no méaters involving the internd control over financid
reporting and its operation that we congder to be material weaknesses. However, we noted other matters
involving the internd control over financid reporting that we have reported to management of the City of
Chattanooga, Tennessee in a separate | etter dated October 12, 2000.

This report is intended solely for the information and use of the Mayor, the City Council, City of

Chattanooga, Tennessee's management, federal and state awarding agencies and pass-through entities, and
is not intended to be and should not be used by anyone other than these specified parties.

Chattanooga, Tennessee
October 12, 2000
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Report of Independent Certified Public Accountants on Compliance

With Reguirements Applicable to Each Mgor Federal Program and Internd

Control Over Compliance in Accordance With OMB Circular A-133

To the Honorable Mayor
and Members of the City Council
City of Chattanooga, Tennessee

Compliance

We have audited the compliance of the City of Chattanooga, Tennessee, with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its mgor federa programs for the year ended
June 30, 2000. We did not audit the compliance of the Electric Power Board of Chattanooga, the
Chattanooga Metropolitan Airport Authority, and the Chattanooga Area Regiond Trangt Authority, whose
federal and state financia assistance is $507,958, $1,351,740, and $4,734,063, respectively. The reports
of the other auditors on compliance with the requirements applicable to mgor programs have been furnished
to us, and our opinion on compliance with those requirements, insofar as it relates to the amounts included
for the Electric Power Board of Chattanooga, the Chattanooga Metropolitan Airport Authority, and the
Chattanooga Area Regiond Trangt Authority, was based solely on the reports of the other auditors. The
City’smgjor federd programs are identified in the summary of auditor’ s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its mgor federd programs is the respongbility of the City’s management.
Our respongibility isto express an opinion on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with generdly accepted auditing standards;
the standards gpplicable to financid audits contained in Government Auditing Standards, issued by the
Comptroller Genera of the United States; and OMB Circular A-133, Audits of States and Locdl
Governments, and Non-Prafit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
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compliance requirements referred to above that could have a drect and materid effect on a mgor federa
program occurred. An audit includes examining, on atest basis, evidence about the City’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.
We bdieve that our audit and the reports of the other auditors provide a reasonable basis for our opinion.
Our audit does not provide alegd determination on the City’s compliance with those requirements.
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In our opinion, the City of Chattanooga, Tennessee complied, in dl materid respects, with
requirements referred to above that are applicable to each of its mgjor federa programs for the year ended
June 30, 2000. However, the results of our auditing procedures disclosed ingtances of noncompliance with
those requirements that are required to be reported in accordance with OMB Circular A-133 and which
are described in the accompanying schedule of findings and questioned costs as Findings 2000-1 and 2000-
2.

Internal Control Over Compliance

The management of the City of Chattanooga, Tennessee, is responsible for establishing and
maintaining effective interna control over compliance with requirements of laws, regulations, contracts and
grants applicable to federa programs. In planning and performing our audit, we considered the City’s
interna control over compliance with requirements that could have a direct and materia effect on a mgor
federa program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular A-
133.

Our congderation of the interna control over compliance would not necessarily disclose dl métters
in the interna control that might be material wesknesses. A material weskness is a condition in which the
design or operation of one or more of the interna control components does not reduce to a relaively low
leve the risk that noncompliance with gpplicable requirements of laws, regulations, contracts and grants that
would be materia in relation to a mgor federd program being audited may occur and not be detected
within atimely period by employeesin the norma course of performing their assigned functions. We noted
no matters and the reports of other auditors did not disclose any matters involving the internd control over
compliance and its operation that we consider to be materia weaknesses.

This report is intended solely for the information and use of the Mayor, the City Council, City of

Chattanooga, Tennessee's management, federal and state awarding agencies and pass-through entities, and
is not intended to be and should not be used by anyone other than these specified parties.

Chattanooga, Tennessee
October 12, 2000
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Y ear Ended June 30, 2000

SECTION | - SUMMARY OF AUDITOR'SRESULTS

Financid Statements

Type of auditor’s report issued: Unqudified
Interna control over financia reporting:
Materid weaknesses identified? yes X no

Reportable conditions identified that are not

considered to be materia wesknesses? __yes X__ nonereported
Noncompliance materid to financia statements noted? ____yes X no
Federal Awards
Internal control over magor programs:.
Materid weaknesses identified? ____yes X no
Reportable conditions identified that are not
considered to be materia weaknesses? ____yes X none reported
Type of auditor’s report issued on compliance for
major programs. Unqudlified
Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-133? X _yes no
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Y ear Ended June 30, 2000

|dentification of mgor programs.

CFDA Numbers

14.218

16.592
16.710

17.246
17.250

20.106
20.500
20.507

93.558
93.600

Name of Federal Program or Cluster

U.S. Department of Housing and Urban Devel opment
Community Development Block Grants/Entitlement Grants

U.S. Department of Justice:
Loca Law Enforcement Block Grants Program
Public Sefety Partnership and Community Policing Grants
(COPS)

U.S. Department of Labor:
Employment and Training Assistance - Didocated Workers
Job Training Partnership Act

U.S. Department of Transportation:
Airport Improvement Program
Federd Trangit Capital Improvement Grants
Federa Trangt Capitd and Operating Assistance Formula Grants

U.S. Department of Hedlth and Human Services:
Temporary Assstance for Needy Families
Head Start

Doallar threshold used to distinguish between type A

and type B programs.

Auditee qudified as low-risk auditee?

$820,898

SECTION Il - FINANCIAL STATEMENT FINDINGS

None
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Y ear Ended June 30, 2000

SECTION 11l - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Finding 2000-1: Reporting

Federa program: CFDA 16.592 Loca Law Enforcement Block Grants Program
Federa agency: U.S. Department of Justice
Award years. October 1, 1997 to September 30, 1999

October 1, 1998 to September 30, 2000

Criteriaz  According to the grant agreement, the recipient agrees to submit, a a minimum, semi-annud
reports on its programmatic activities.

Condition: The City did not submit semi-annua programmetic reports.

Quedtioned costs: None

Effect: The City is not in compliance with grant regulations regarding performance reporting requirements.
Cause: Proper personngl were not aware of thefiling requirements.

Recommendation: Care must be taken to ensure grant provisions are followed.

Management’s response:  Grant administrators have subsequently attended a meeting on the subject of
Grant Management Programmeatic Training in order to obtain necessary knowledge concerning grant
compliance. Personnd respongble for this grant will file the necessary reports and will comply with future
deadlines.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Y ear Ended June 30, 2000

SECTION IIl - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (continued)

Finding 2000-2: Reporting

Federd programs: CFDA 16.592 Locd Law Enforcement Block Grants Program
CFDA 16.710 Public Safety Partnership and Community Policing Grants

(COPS)
Federa agency: U.S. Department of Justice
Award years: October 1, 1997 to September 30, 1999

October 1, 1998 to September 30, 2000
March 1, 1999 to February 28, 2002 (COPS)

Criteria:  According to the grant agreement, the recipient agrees to submit quarterly financid reports. The
financia report is due 45 days after the end of each calendar quarter.

Condition: The City did not submit three out of four quarterly reports timely.

Quedtioned costs; None

Effect: The City isnot in compliance with grant regulations regarding financid reporting requirements.
Cause: Procedures for accumulating data were not conducive to efficient reporting.

Recommendation: Care must be taken to ensure grant provisions are followed.

Management’s response:  Delinquent reports will be submitted. Management will develop a method of
automated dataretrieva that will result in timely reporting in the future.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF PRIOR AUDIT FINDINGS
Y ear Ended June 30, 2000

Finding 99-1 from June 30, 1999: Corrective action has been taken.

Finding 99-2 from June 30, 1999: Corrective action has been taken.
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CllYy OF CHAIIANOOGA,

IENNESSEE

GENERAL GOVERNMENIAL REVENUES BY SOURCE (1)
LAST TEN FISCAL YEARS

Fiscal Fines,

Year Ended Property Other Local Licenses Inter- Charges for  Forfeitures Investment

June 30 Taxes Taxes and Permits Governmental Services  and Penalties Income Miscellaneous Total

1991 $57,679,705 $ 4,629,630 $ 3,183,762 $ 119,904,404 $ 6,087,062 $ 1,153,704 $ 3,657,820 $ 5,225,822 $ 201,521,909
1992 57,943,847 4,693,360 3,507,879 118,204,115 7,341,278 1,207,966 2,659,490 4,822,896 200,380,831
1993 59,266,895 4,919,351 3,707,760 143,013,793 8,303,582 1,349,297 1,663,412 3,928,215 226,152,305
1994 61,356,169 5,048,321 4,131,628 142,569,973 8,342,304 1,266,112 2,326,198 6,147,657 231,188,362
1995 71,061,842 5,133,580 4,159,161 135,647,682 4,402,528 1,482,496 4,112,847 6,227,331 232,227,467
1996 72,147,987 5,322,460 5,059,012 139,128,935 4,460,791 1,645,901 4,022,283 6,083,666 237,871,035
1997 66,725,268 16,505,914 5,315,140 146,431,963 4,686,720 1,760,268 4,178,729 5,828,088 251,432,090
1998 62,837,381 21,956,152 5,482,906 59,384,581 2,364,791 1,805,903 3,086,343 6,416,760 163,334,817
1999 63,927,435 22,938,301 5,593,174 62,245,526 2,640,477 2,143,025 3,258,820 9,660,580 172,407,338
2000 64,262,529 23,912,119 6,102,055 64,081,912 2,700,574 1,895,159 3,533,489 8,038,712 174,526,549

Notes:

(1) Includes general, special revenue, debt service, and capital projects funds.
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CITY OF CHATTANOOGA, TENNESSEE

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
LAST TEN FISCAL YEARS

Fiscal
Year Ended General Finance and Public Public Parks and General Debt Capital Social
June30  Government (2) Administration Safety Works Recreation Services Education Services Outlay Services Total

1991 $ 24,823,899 $ 3,376,195 $ 29,519,716 $ 15,649,337 $ 4,550,731 $ 10,270,867 $ 79,135,661 $ 6,350,348 $ 18,176,807 $ 7,927,722 $ 199,781,283

1992 27,039,951 3,670,331 29,689,037 14,108,694 5,005,300 10,630,316 79,042,473 6,530,063 28,137,161 9,189,182 212,942,508
1993 26,588,285 3,748,014 27,841,742 15,937,355 5,224,447 10,478,139 92,111,382 6,523,416 17,674,964 8,427,892 214,555,636
1994 19,753,860 4,771,897 34,807,160 12,910,022 7,984,729 10,168,662 99,957,853 6,636,830 18,195,819 9,487,265 224,674,097
1995 17,045,619 4,542,789 37,067,540 13,082,451 8,418,986 10,428,911 97,159,632 5,943,855 22,460,035 14,097,296 230,247,114
1996 17,578,266 4,806,407 38,863,226 13,587,704 8,853,506 10,324,153 98,716,585 6,839,092 23,774,426 14,969,700 238,313,065
1997 19,615,441 5,593,165 41,239,008 13,100,104 9,645,826 11,162,219 108,785,421 7,610,454 25,333,133 14,643,491 256,728,262
1998 26,751,553 5,101,425 43,300,303 12,505,996 9,795,435 11,799,661 - 8,175,752 21,513,790 17,109,854 156,053,769
1999 28,400,715 5,347,504 44,099,492 13,013,318 10,854,732 12,596,657 - 7,477,848 21,799,963 17,405,968 160,996,197
2000 28,793,205 5,420,736 49,282,463 16,340,771 12,071,498 12,366,425 - 7,232,436 22,361,690 19,269,739 173,138,963
Notes:

(1) Includes general, special revenue, debt service, and capital projects funds.

(2) Beginning in 1994, pension benefits and social security expenses were allocated to the appropriate departments. Prior to 1994, these items were recorded as a general government expenditure.
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CITY OF CHATTANOOGA, TENNESSEE

PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

Total Outstanding
Fiscal Percent Delinquent Collections  Outstanding Delinquent
Year Ended Total Current Tax of Levy Tax Total Tax as Percent of Delinquent  Taxes as Percent
June 30 Tax Levy Collections Collected  Collections Collections Current Levy Taxes of Current Levy
1991 $ 54,602,809 $51,167,958 93.7% $ 1,923,928 $ 53,091,886 97.2% $6,176,079 11.3%
1992 54,631,287 50,869,912 93.1% 2,482,385 53,352,297 97.7% 7,021,437 12.9%
1993 54,855,475 52,108,748 95.0% 3,484,893 55,593,641 101.3% 6,059,296 11.0%
1994 56,890,595 54,141,733 95.2% 2,312,510 56,454,243 99.2% 6,499,904 11.4%
1995 65,526,453 62,692,608 95.7% 3,148,835 65,841,443 100.5% 5,820,496 8.9%
1996 66,277,436 63,788,287 96.2% 2,273,018 66,061,305 99.7% 5,924,547 8.9%
1997 61,988,345 58,976,664 95.1% 2,498,964 61,475,628 99.2% 5,757,609 9.3%
1998 58,443,299 55,449,615 94.9% 2,930,520 58,380,135 99.9% 5,423,483 9.3%
1999 60,155,010 57,660,552 95.9% 2,574,338 60,234,890 100.1% 5,126,800 8.5%
2000 60,465,150 57,721,509 95.5% 2,139,956 59,852,775 99.0% 5,848,089 9.7%
Note 1: The property taxes levied on taxable assessed valuation in the City are billed by the City on October 1st of each year and are due without penalty

by the last day in February of the following year. For failure to pay the tax bill by the due date, a penalty of 1/2 of 1% and interest of 1/2 of 1% is
added on the first of March and each month thereafter until the tax bill is paid. If a tax bill continues to be unpaid through February of the following
year, it is then transferred to the Clerk and Master's office by the City treasurer on July 1 of such year for collection. Additional penalties and costs
of collection will be added thereafter to tax bills when they are filed in the Chancery Court of the county.
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CITY OF CHATTANOOGA, TENNESSEE

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS

Assessed to

Fiscal Real Property (1) Personal Property (2) Public Utilities (3) Total Total
Year Ended Estimated Estimated Estimated Estimated Estimated
June 30 Assessed Value (5) Actual Value (5) Assessed Value (5) Actual Value (5) Assessed Value (5) Actual Value (5) Assessed Value (5) Actual Value (5) Actual Value
1991 $ 1592797918  $ 4,854,426,584 $ 305,507,457  $1,018,358,190 $ 131,537,150 $ 239,158,455 $ 2,029,842,525  $6,111,943,229 33.21%
1992 1,623,471,083 4,947,161,599 276,327,564 921,091,880 131,104,207 238,371,285 2,030,902,854 6,106,624,764 33.26%
1993 1,633,805,813 4,985,486,870 265,998,097 886,660,323 139,430,519 253,150,035 2,039,234,429 6,125,657,228 33.29%
1994 1,711,202,108 5,254,372,948 306,309,606 1,021,032,020 153,885,032 279,790,967 2,171,396,746 6,555,195,935 33.12%
1995 1,733,174,165 5,324,263,360 307,830,119 1,026,100,397 157,865,664 287,028,480 2,198,869,948 6,637,392,237 33.13%
1996 1,764,147,467 5,421,140,894 308,318,501 1,027,728,337 151,604,715 275,644,936 2,224,070,683 6,724,514,167 33.07%
1997 1,797,441,847 5,523,206,725 344,984,883 1,149,949,610 153,432,945 278,968,991 2,295,859,675 6,952,125,326 33.02%
1998 1,987,416,146 6,147,138,482 381,056,931 1,270,189,770 161,516,615 293,666,573 2,529,989,692 7,710,994,825 32.81%
1999 2,031,602,544 6,284,950,419 407,967,358 1,359,891,193 164,540,123 299,163,860 2,604,110,025 7,944,005,472 32.78%
2000 2,075,650,791 6,420,828,988 382,030,624 1,273,435,413 159,854,460 290,644,473 2,617,535,875 7,984,908,874 32.78%
Notes:

(1) The real property includes commercial and industrial property assessed at 40% and residential and farms assessed at 25% of the estimated actual value.
(2) Personal property is assessed at 30% of the estimated actual value.

(3) The Public Utilities assessments are made by the State of Tennessee for all counties and cities in the state. The Electric Power Board (EPB) and the Tennessee Valley Authority (TVA) are not
included in these totals.

(4) The estimated actual property values have not been adjusted for changes in market value. Amounts shown are calculated based on the known relationship between assessed values and actual values
disregarding the fact that market value may have changed.

(5) All assessments and estimated actual values are based on the initial levy and do not include any adjustments.
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CITY OF CHATTANOOGA, TENNESSEE

PROPERTY TAX RATES AND LEVIES - DIRECT AND OVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS

Fiscal Tax Rates
Year Ended Per $100 Assessed Value Tax Levies
June 30 City County  Total City County Total

1991 $2.69 $2.43 $5.12 $ 54,602,809 $ 76,141,251 $ 130,744,060
1992 2.69 243 5.12 54,631,287 76,192,815 130,824,102
1993 2.69 2.93 5.62 54,855,475 93,012,723 147,868,198
1994 2.62 2.81 5.43 56,890,595 96,378,123 153,268,718
1995 2.98 2.81 5.79 65,526,453 98,321,810 163,848,263
1996 2.98 2.81 5.79 66,277,436 100,264,781 166,542,217
1997 2.70 3.22 5.92 61,988,345 118,833,274 180,821,619
1998 231 2.93 5.24 58,443,299 121,892,101 180,335,400
1999 231 2.93 5.24 60,155,010 126,038,952 186,193,962
2000 231 3.52 5.83 60,465,150 127,944,083 188,409,233

Notes: Property taxes levied on taxable assessed valuation in the City and County are billed on
October 1 of each year and are due without penalty by the last day in February of the
following year. The Assessor of Property performed a general reappraisal of property
during 1997 which resulted in an increase in assessed values for the 1998 fiscal year.

The lower tax rates are the result of such reappraisal along with a further $.20 reduction
in rates by the City Council.
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CITY OF CHATTANOOGA, TENNESSEE

PRINCIPAL TAXPAYERS
June 30, 2000

Percent of
1999 Assessed
Taxpayer Assessment Valuation City Tax
Electric Power Board (Municipal Electric Utility) $ 89,365,381 3.41% $ 2,064,340
E.I. DuPont de Nemours and Company 59,940,458 2.29% 1,384,625
(Synthetic Yarns)

BellSouth (Telephone Utility) 50,835,091 1.94% 1,174,291
CBL & Associates (Land Development) 43,139,966 1.65% 996,533
Chattanooga Valley Associates (TVA) (Office Leasing) 42,469,400 1.62% 981,043
Provident Life and Accident Insurance Company 33,054,734 1.26% 763,564
Tennessee-American Water Company (Water Utility) 30,124,318 1.15% 695,872
Tennessee Hospital Association (Blue Cross) 19,475,241 0.74% 449,878
Chattanooga Gas Company (Natural Gas) 19,070,814 0.73% 440,536
Parkridge Medical Center 16,838,803 0.64% 388,976
$ 404,314,206 15.43% $ 9,339,658

Source: City Treasurer
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Clty OF CHAITANOOGA, TENNESSEE

HISTUORICAL DEBI RATIOS
June 3V, Zuuu

1992 1993 1994 1995 1996 1997 1998 1999 2000
Estimated population (1) 153,800 155,000 154,700 154,200 151,600 150,300 148,800 147,500 147,500
Appraised property valuation  $ 6,106,624,764  $ 6,125,657,228  $ 6,555,195935  $ 6,637,392,236  $ 6,724,514,167 $ 6,952,125,326  $ 7,710,994,825 $ 7,944,005472 $ 7,984,908,874
Assessed property valuation 2,030,902,854 2,039,234,429 2,171,396,746 2,198,869,948 2,224,070,683 2,295,859,675 2,529,989,692 2,604,110,025 2,617,535,875
Gross indebtedness (2) 157,418,732 169,276,511 159,288,470 185,837,792 204,479,351 191,283,521 245,731,165 237,505,962 223,521,569
Less: Self-supporting
indebtedness (3) 121,245,000 130,073,419 121,598,982 140,426,612 147,739,894 138,922,708 194,393,764 190,087,672 179,866,956
Debt service Fund 6,833,840 8,062,547 8,268,907 Y,128,6/6 9,127,569 8,802,830 1,126,274 2,566,068/ 2,671,606
Net direct indebtedness 29,339,892 31,140,545 29,420,581 36,282,504 47,611,888 43,557,983 44,211,127 44,851,603 40,983,007
Plus: Estimated net
overlapping
Indebtedness 50,120,961 12,122,174 84,898,036 /5,913,865 /9,884,361 100,669,117 99,208,181 98,505,368 88,150, /82
Net direct and overlapping
Indebtedness $ /9,460,853 $ 103,262,719 $  114,318,61/ $ 112,196,369 $ 121,496,249 $ 144,221,100 $ 143,419,308 $ 143,346,971 $ 129,133,789
Gross debt per capita $1,023.53 $1,092.11 $1,029.66 $1,205.17 $1,348.81 $1,272.68 $1,651.42 $1,610.21 $1,515.40
Net direct debt per capita 190.77 200.91 190.18 235.30 314.06 289.81 297.12 304.08 277.85
Net direct and overlapping
debt per capita 516.65 666.21 738.97 727.60 841.00 959.59 963.84 971.91 875.48
Gross debt to appraised
valuation 2.58% 2.76% 2.43% 2.80% 3.04% 2.75% 3.19% 2.99% 2.80%
Net direct debt to appraised
valuation .48% .51% .45% .55% T1% .63% 57% .56% .51%
Net direct debt and overlapping
debt to appraised valuation 1.30% 1.69% 1.74% 1.69% 1.90% 2.07% 1.86% 1.80% 1.62%
Gross debt to assessed valuation 7.75% 8.30% 7.34% 8.45% 9.19% 8.33% 9.71% 9.12% 8.54%

Net direct debt to assessed
valuation 1.44% 1.53% 1.35% 1.65% 2.14% 1.90% 1.75% 1.72% 1.57%

Net direct and overlapping debt
to assessed valuation 3.91% 5.06% 5.26% 5.10% 5.73% 6.28% 5.67% 5.51% 4.93%

(1) Population figures for all years are estimates.
(2) Gross indebtedness excludes revenue bonds payable by the Electric Power Board of Chattanooga and the Metropolitan Airport Authority.

(3) The self-supporting debt includes Sewer Bonds and Municipal Public Improvement Bonds supported by Hotel-Motel taxes.
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CITY OF CHATTANOOGA, TENNESSEE

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL
BONDED DEBT (1) TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES
LAST TEN FISCAL YEARS

Ratio of
Fiscal Bond Total Debt Service
Year Interest Total General to General
Ended Bond & Fiscal Debt Service Governmental Governmental
June 30 Principal Charges (2) Expenditures Expenditures Expenditures
1991 $ 3,951,429 $2,398,919 $ 6,350,348 $199,781,283 3.2%
1992 4,339,929 2,190,134 6,530,063 212,942,508 3.1%
1993 4,435,743 2,087,673 6,523,416 214,555,636 3.0%
1994 4,253,402 2,383,428 6,636,830 224,674,097 3.0%
1995 3,884,314 2,059,541 5,943,855 230,247,114 2.6%
1996 4,295,735 2,543,357 6,839,092 238,313,065 2.9%
1997 4,719,181 2,891,273 7,610,454 256,728,262 3.0%
1998 5,233,898 2,941,854 8,175,752 156,053,769 5.2%
1999 4,852,826 2,625,022 7,477,848 160,996,197 4.6%
2000 4,750,143 2,482,293 7,232,436 173,138,963 4.2%

Notes:
(1) General obligation bonds reported in the Enterprise Funds have been excluded.

(2) Bond interest includes the interest paid on general obligation bonds and bond anticipation
notes.
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CITY OF CHATTANOOGA, TENNESSEE

COMPUTATION OF DIRECT AND OVERLAPPING INDEBTEDNESS

Year Ended June 30, 2000

Jurisdiction

Direct:
City of Chattanooga

Overlapping:
Hamilton County

Total

Net General Percentage Amount
Obligation Applicable Applicable
Bonded Debt to to
Outstanding Government Government
$ 40,983,007 100.0000% $ 40,983,007
146,956,827 59.9841% 88,150,782

$ 187,939,834
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COMPUTATION OF DEBT LIMIT AND LEGAL DEBT

CITY OF CHATTANOOGA, TENNESSEE

Year Ended June 30, 2000

MARGIN

Debt hmit (10% ot assessed valuation)

Gross Indebtedness:

General obligation bonds outstanding

Notes Payable

Gross Indebtedness

Less self-supporting indebtedness for general obligation bonds:
Interceptor Sewer System
Solid Waste/ Sanitation Fund

Storm Water Fund

Gross direct indebtedness
Less: Debt Service Fund balance

Debt subject to debt limitation

Net legal debt margin

Percentage of direct legal debt exhausted
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206,420,000
17,101,569

223,521,569
130,383,742

27,558,370
21,924,844

179,866,956

43,654,613
2,671,606

40,983,007
$220,770,581

15.66%



CITY OF CHATTANOOGA, TENNESSEE

PROPERTY VALUE AND CONSTRUCTION
LAST TEN FISCAL YEARS

Commercial Construction (2) Residential Construction (2)

Property Value (3)

Calendar Number Number

Year (1) of Permits Value of Permits Value Commercial Residential Public Utilities
1990 710 $ 143,700,926 1,148 $ 29,905,938 $ 2,505,579,795 $2,348,846,789 $ 239,158,456
1991 548 118,775,834 1,180 36,148,872 2,549,545,833 2,397,615,766 238,371,285
1992 691 99,320,108 1,229 46,109,341 2,615,638,370 2,369,848,500 253,510,035
1993 757 96,390,346 1,320 58,710,817 2,684,870,032 2,569,502,916 279,790,967
1994 672 124,406,215 1,434 63,825,615 2,716,252,084 2,608,011,276 287,028,480
1995 749 152,369,585 1,360 63,336,445 2,758,077,658 2,663,063,236 275,644,936
1996 789 214,356,906 1,465 75,164,190 2,815,608,289 2,707,598,436 278,968,991
1997 834 151,458,193 1,509 85,398,111 3,041,450,294 3,105,688,188 293,666,573
1998 822 212,851,146 1,516 73,308,479 3,109,414,963 3,175,535,456 299,163,860
1999 762 219,143,098 1,501 84,969,747 3,180,873,852 3,239,955,136 290,644,473

Notes:

(1) Latest information available for the calendar year.

(2) Source: City of Chattanooga Building Inspection Department. The values are based on the current industry averages as published
by the Southern Building Code Congress International (SBCCI).

(3) Estimated actual values from Property Tax Assessor's Office records.
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CITY OF CHATTANOOGA, TENNESSEE

SCHEDULE OF REVENUE BOND COVERAGE
LAST TEN FISCAL YEARS

Gross Net Revenue
Fiscal Revenue Expenses Available For Debt Service Requirements
Year (Note A) (Note B) Debt Service Principal Interest Total Coverage

Primary Government:
ELECTRIC POWER BOARD

1991 $ 278,747,000 $ 266,357,000 $ 12,390,000 $ 250,000 $ 48,750 $ 298,750 41.47
1992 278,299,000 266,036,000 12,263,000 250,000 34,500 284,500 43.10
1993 283,491,000 265,463,000 18,028,000 250,000 20,000 270,000 66.77
1994 298,793,000 282,413,000 16,380,000 250,000 10,000 260,000 63.00
1995 286,546,000 272,502,000 14,044,000 - - - -
1996 311,940,000 296,020,000 15,920,000 - - - -
1997 292,026,000 277,576,000 14,450,000 - - - -
1998 332,613,000 307,581,000 25,032,000 - - - -
1999 336,984,000 314,757,000 22,227,000 - - - -
2000 345,998,000 326,700,000 19,298,000 - - - -

Component Unit:
METROPOLITAN AIRPORT AUTHORITY (Note C)

1991 2,418,618 2,004,519 414,099 - - None N/A
1992 2,848,714 2,477,223 371,491 - 1,012,186 1,012,186 0.37
1993 4,722,120 3,111,165 1,610,955 29,118 1,012,186 1,041,304 1.55
1994 5,021,700 3,461,550 1,560,150 185,000 1,001,161 1,186,161 1.32
1995 5,306,842 3,505,242 1,801,600 195,000 989,321 1,184,321 1.52
1996 5,147,790 3,253,459 1,894,331 212,500 976,646 1,189,146 1.59
1997 5,456,099 3,277,908 2,178,191 225,000 985,062 1,210,062 1.80
1998 5,820,799 3,423,511 2,397,288 237,275 947,711 1,184,986 2.02
1999 6,319,120 4,304,545 2,014,575 252,274 931,391 1,183,665 1.70
2000 6,547,743 4,354,853 2,192,890 268,108 914,051 1,182,159 1.85

Note A Includes operating and nonoperating revenue.
Note B Total expenses exclusive of depreciation and bond interest.
Note C Created In July 1985, the Metropolitan Airport Authority did not issue revenue bonds until 1990.
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CITY OF CHATTANOOGA, TENNESSEE

SALARIES AND FIDELITY BONDS OF PRINCIPAL OFFICIALS
Year Ended June 30, 2000

Annual Fidelity
Description Salary Bonds
Jon Kinsey Mayor $ 115,336 $ 10,000
John M. Lively,
Chairman Councilman, District 1 17,300 10,000
Mai Bell Hurley
Vice Chairman Councilwoman, District 2 19,800 10,000
David W. Crockett Councilman, District 3 17,300 10,000
Don Eaves Councilman, District 4 17,300 10,000
John Franklin Councilman, District 5 17,300 10,000
Martha Rutherford Councilwoman District 6 17,300 10,000
John Taylor, Jr. Councilman, District 7 17,300 10,000
Leamon Pierce Councilman, District 8 17,300 10,000
Yusuf A. Hakeem,
Chairman Councilman, District 9 22,300 10,000
James S. Boney Administrator and
City Finance Officer 104,806 100,000
Carl E. Levi City Treasurer 75,845 500,000
Randall L. Nelson City Attorney 101,350 10,000
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CITY OF CHATTANOOGA, TENNESSEE

INSURANCE COVERAGE
Year Ended June 30, 2000

PUBLIC BUILDINGS
Fire, extended coverage, vandalism, and malicious mischief

CHATTANOOGA PUBLIC LIBRARIES

Fire, extended coverage, vandalism, and malicious mischief
(80% coinsurance)

Automobile liability

Boiler

Flood

Earthquake

General liability

Employee dishonesty

Equipment

HUMAN SERVICES
General liability
Fire, extended coverage, vandalism, and malicious mischief
(80% coinsurance)
Employee dishonesty

AIR POLLUTION CONTROL BOARD
General liability
Property damage (90% coinsurance)
Automobile liability
Public official and employee liability
Equipment (80% coinsurance)
Employee dishonesty

INTERCEPTOR SEWER SYSTEM

Fire, extended coverage, vandalism, and malicious mischief
Pumping stations
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$ 131,539,303

24,696,521
350,000
500,000

10,535,900

10,000,000

1,000,000
125,000
825,421

1,000,000

75,000
50,000

2,000,000
400,000
1,000,000
1,000,000
419,044
100,000

136,175,735



CITY OF CHATTANOOGA, TENNESSEE

DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS

Calendar
Year Population (1) Per Capita Income (1) Median Age (1) Unemployment Rate (2)

1990 152,466 $12,944 34.8 4.2%
1991 153,800 12,906 35.1 5.9%
1992 155,000 13,566 35.3 6.1%
1993 154,700 14,328 35.7 4.3%
1994 154,200 15,131 36.1 2.8%
1995 151,600 14,613 37.1 4.9%
1996 150,300 15,366 36.6 4.6%
1997 148,800 15,943 36.9 5.0%
1998 147,500 16,381 38.2 4.0%
1999 145,700 24,622 375 3.5%

(1) Source: Survey of Buying Power, Sales & Marketing Management Magazine
For calendar year 1999 the source for the per capita income changed to the
U.S. Department of Commerce - Bureau of Education Analysis.

(2) Source: Tennessee Department of Employment Security
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEOUS STATISTICAL DATA

June 30, 2000
Date of Organization: 1839
Form of Government: Council - Mayor
Fiscal Year Begins: July 1
Area 127 square miles
Miles of Streets:
_City County
Paved 1,100 2,239
Unpaved - 180
Building Permits:
Calendar Year Number Issued Value of Permits*
1990 1,858 $173,606,864
1991 1,728 154,924,706
1992 1,920 145,429,449
1993 2,077 155,101,163
194 2,106 188,231,830
1995 2,109 215,706,030
1996 2,254 289,521,096
1997 2,343 236,856,304
1998 2,338 286,159,625
1999 2,263 304,112,845

*Values are based on the current industry averages as published by the Southern Building Code Congress I nternational
(sBcal.

Source: City Building Inspection Department

Education**

Public
Elementary 49
Middle 17
Senior High 14
Kindergarten through Twelve 3

Private
Parochial 18
Elementary 7
Preparatory 3

**Source: Hamilton County Department of Education

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEQOUS STATISTICAL DATA
June 30, 2000

(continued from previous page)

Elections (County-Wide):
175,704 registered voters
42,198 votes cast in | ast election
24.02% registered voters voting

Population - Official U.S. Census. City County
1940 128,163 180,478
1950 131,041 208,255
1960 130,009 237,905
1970 119,923 255,077
1980 169,514 287,740
1990 152,466 285,536
1994 Egtimate 154,700 293,600
1995 Estimate 154,200 293,700
1996 Estimate 151,600 295,600
1997 Estimate 150,300 295,800
1998 Estimate 148,800 296,000
1999 Estimate 147,500 294,800
2000 Egtimate 145,700 295,000
Recreation:
Number of parks 28
Municipal golf courses 17
Recreation centers 28
Supervised summer playgrounds 48
Ball fields 82
Public and private tennis courts 200
Swimming pools 55
Theaters 15
Bowling aleys 3
Libraries:

Chattanooga-Hamilton County Bicentennial Library
The University of Tennessee at Chattanooga
Chattanooga State Technical Community College

Public Safety: Fire Police
Sworn officers 398 456
School resource officers - 18
Civilians:

Full-time Park Rangers - 11
Part-time Park Rangers - 6
Part-time School Patrol 30
Full-time School Patrol - 2
All other 20 239
Total Public Safety 418 162
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEQOUS STATISTICAL DATA
June 30, 2000

(continued on next page)
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CITY OF CHATTANOOGA, TENNESSEE

MISCELLANEOUS STATISTICAL DATA

June

30, 2000

Utilities:

Electric Power Board*

Interceptor Sewer System
(based on water used)

Average Income Level:

Per capita**
Per family***

(continued from previous page)

User Class

Residential

Small Commercia and Power
Large Commercial and Power
Outdoor Lighting

First 100,000 gallons
Next 650,000 galons
Next 1,250,000 gallons
Over 30,000,000 gallons
Over 32,000,000 gallons

Number of
Customers

135,757
17,812
3,051
141

City

$24,622
40,958

Rate Structure

$0.0642 per kilowatt-hour
0.0713 per kilowatt-hour
0.0506 per kilowatt-hour
0.0776 per kilowatt-hour

$3.43 per 1,000 gallons
2.52 per 1,000 gallons
2.03 per 1,000 gallons
1.45 per 1,000 gallons
1.14 per 1,000 gallons

County

$27,712
46,395

*Source: Average cost per Electric Power Board Annual Report for the year ended June 30, 2000.
**Source: U.S. Department of Commerce-Bureau of Economic Analysis.

***Source: Survey of Buying Power, Sales & Marketing Management Magazine.
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